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Smart girl! She knows from past experience that McLean 
has what it takes to deliver the goods. 

In handling and moving freight, McLean maintains the 
highest standards ...on the road and in the 37 McLean ter- 
minals from Atlanta to Boston. Your cargo will receive expert 





attention from point of origin to destination. Route your next 
shipment with confidence... call McLean! 
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Assistance with your shipping problems is always avail- 
able from your McLean sales representative ...a motor 
ANA transportation expert. For a ready reference list of key points 

served through your nearest McLean terminal, write McLean 


M-LEAN Trucking Company, Dept. TW, Box 213, Winston-Salem, N. C. 
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VIA SEA! 


From Seattle’s busy, modern, Pier 42 flow the goods to build 
Alaska’s growing economy ... and the sinews for our northern 





military strength. Alaska Steamship Company, ‘‘the Alaska line”’ 
since gold rush days, operates fifteen modern ships in year 
’round service to Alaskan ports. Their up-to-date home port 
terminal was built by the Port of Seattle and leased to the 
company. It berths five ships, with access to shipside truck 
and rail loading, and to the 215,820 sq. ft. capacity transit 
sheds. ‘‘Unitized’’ cargo handling and direct ship-to-highway truck 
service have been developed to meet the special conditions of service 
to Alaska. They safeguard the goods, speed handling 
and save costs. It saves... it pays to ship via Seattle, 
the shorter route to Alaska and the Orient. 
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EDITORIAL 


Over-All Policies, Slightly Eroded 


“HE ADMINISTRATION, through the creation a fort- 
| night ago of a Cabinet Committee on Transport Policy 
and Organization, has at last served notice that it intends to 
develop and foster some kind of a plan for federal trans- 
portation administration and legislation designed to meet an 
over-all need, to “take into account the vital interests of 
arriers, shippers, the states and communities, the public 
at large.” 


The plan is a good one, and those interested in trans- 
portation may consider themselves particularly fortunate 
that the three men appointed to the committee—Secretary 
of Commerce Weeks, Secretary of Defense Wilson, and 
Director Flemming, of the Office of Defense Mobilization 
—are all men of business discernment, not merely political 
career men. There have been periods in the not-so-distant 
past when the selection of Cabinet members would most 
probably have produced the latter. 


We believe, too, the President was right when he pointed 
out, in his letter to Secretary Weeks, appointing him chair- 
man of the committee, that much of the data necessary to 
formulate such a general program is presently available and 
‘that a large fact-finding task will not be required.” We 
do not know whether, were we among those asked to pre- 
sent recommendations of such far-reaching implications, we 
would be quite happy at being told, in the middle of July, 
that our recommendations were expected to be submitted in 
a little over four months; but perhaps the setting of an 
early date may serve to expedite the matter—or maybe the 
President is shrewd enough to know that, normally, in such 
affairs, the event comes only after several postponements. 


Actually, the shortness of time may serve to eliminate 
temptation to embark on long, expensive, independent 
studies that would not produce better information than 
presently available from a multitude of sources. If the 
committee can find one familiar with those sources, the job 
of getting its recommendations in shape by the first of 
December should not prove impossible. 


HERE are two points with respect to the formation of 
the committee we think deserve some attention by 
transportation people. The first is the doubt left in the 
minds of the reader of the President’s letter as to whether 
or not he hopes to get from his new committee some advice 
on how the transportation machine of the country may best 
operate as a whole to serve the nation’s industrial and de- 
lense needs. He begins with the statement that ‘‘the vital 
interests of this nation require that the transportation indus- 
try of the United States maintain itself at a maximum effec- 
tiveness.” But, almost immediately, he refers to aid “in per- 
orming fully the roles for which each is best suited.” 
. in his opening paragraph he leaves his readers in doubt 
whether he expects from his committee advice as to 
best to put to use our transportation industry or our 
transportation industries. 


he distinction we believe to be highly important be- 
caus of the far-reaching implications of the President’s 
action. One might, indeed, draw from his statement that 
the government must provide effective leadership,” and his 
fequest for a review of federal government organization 


“to cope with transportation problems,” the inference that 
there is in the offing an administration attempt to broaden 
rather than to narrow the area of federal transportation 
regulation; though there may be no more than rhetorical 
justification for the inference, just as, with reference to the 
distinction mentioned, there is a somewhat comforting in- 
consistency in the expression of a need for an “up-to-date 
review of over-all transportation policies and problems.” If 
the study to be made by the committee and its recommenda- 
tions can be kept on the “over-all” basis, the result could be 
helpful. We might then, by the time the Eighty-fourth 
Congress comes into being, at least know what the Admin- 
istration was shooting at with regard to transportation. 


UR second point comes nearer being critical. It seems 

to us to be slightly anomalous for the Administration 

to set out to develop an “‘over-all transportation policy” after 

it has effectively disposed of one important segment in- 

volved in that policy, and simultaneously with its statement 

has officially expressed its intention regarding another im- 
portant segment. 


As to the first-mentioned, we mean, of course, the 
St. Lawrence seaway, pushed through Congress with the 
enthusiastic approval of the Administration. The legisla- 
tion is no longer a matter for dispute, having been accom- 
plished. Our years-long plaint that, before it was adopted, 
someone or some group, entirely impartial, should make a 
comprehensive survey of prospective traffic on the seaway, 
now is replaced by patient waiting to see just what traffic 
the seaway does develop after it is built and open to 
navigation. The curious thing is that, with reference to 
the need for the seaway traffic study, we pointed out exactly 
what the President points out in connection with the over-all 
study he now requires—that it could be made quickly and 
inexpensively on the basis of available studies. 


Again, it will be noted that official notification of the 
setting up of the committee was made to the governors of 
the states at a meeting at Lake George, N.Y., by Vice- 
President Nixon, in an address in which he declared it to 
be the policy of the federal government to foster a $50 
billion highway construction program covering the next 
10 years. 

Maybe expenditures so high ought to be made on the 
highways in the next decade; maybe even more ought to be 
spent. Certainly the Vice-President, speaking from the 
President’s notes, was talking wisdom when he asked the 
governors of states, from which cooperation in such a pfo- 
gram is essential, to study the matter and make their own 
recommendations known. 


The subject is one requiring deep social, economic and 
engineering insight—more of each than we possess. But 
we do feel that the members of the new Cabinet committee 
have a right to wonder why they are asked for a “review 
of over-all transportation policies and problems” when, 
almost simultaneously, the Administration announces that 
its mind has been made up as to a considerable section of 
that “‘over-all,” and after another good bite out of the 
“over-all” has already been written into law without the 
kind of a study required on those portions of it that remain. 
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| practical traffic problems. 








In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Less-Than-Carload Rate Applicable 
Where Allowance Made to Shipper 
In Lieu of Pickup Service 


Question—Illinois 


We tendered 14,072 pounds of rough 
steel castings to a rail carrier at Los 
Angeles, Calif., for movement to Ada, 
Okla. The shipment was loaded in a 
car by the shipper and unloaded from 
the same car by the consignee and, there- 
fore, constituted, in essence, a carload 
shipment. The carrier, however, assessed 
the LCL rate of $4.28 per hundred 
pounds, and gave the shipper a five cent 
per hundred pounds allowance, in lieu 
of pickup. No allowance was made to 
the consignee for delivery. 


In Transcontinental Freight Bureau 


| Tariff No. 2-S, the tariff that publishes 


the LCL rate, there is also a carload 
quantity rate of $2.28 per hundred 
pounds, with a minimum weight of 20,- 
000 pounds. This is the cheapest rate 
on which shipment could move. 


We have filed an overcharge claim on 
this carload basis and have offered to 
return the five cent per hundred pounds 
pickup allowance. The carrier has de- 
clined payment, contending that Rule 
15, Section 1, Paragraph B of Consoli- 
dated Freight Classification No. 20, re- 
garding charges to be paid where an 
allowance is made in lieu of pickup and/ 
or delivery, applies. 


We would appreciate an expression of 
your views on this matter, and also 
information as to any findings of the 
Interstate Commerce Commission that 
may apply. 


Answer 


In L. A. Darling Co. v. Chicago & N. W. 
Ry. Co., 289 I.C.C. 295, the Commission 
said: 

“The two shipments to Tacoma and 
Sacramento come within the definition 
of a less-than-carload shipment in rule 
16, since the quantity tendered for trans- 
portataion was less than the minimum 
provided for the same article in car- 
loads Moreover, the shipments were not 
subject to the carload rate under rule 14 


| because they were neither loaded by the 


shipper nor unloaded by the consignees. 
The alternative provisions of rule 15 
were inapplicable, for the reason that 
the exception named in section 1 (b) of 
that rule specifically excluded shipments 
that had been accorded pickup service or 
on which an allowance had been made 
in lieu of pickup service. Thus, the less- 
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The right is reserved to refuse to answer any 


than-carload rate charged on the ship- 
ments to Tacomfa and Sacramento was 
the applicable rate. 

“In intrepreting certain of these classi- 
fication rules, division 2, in Osborn Mfg. 
Co. v. Baltimore & O. R. Co., 278 I.C.C. 
687, at page 689, said: 

“While admitting that the shipments 
were in all instances less than carloads 
in accordance with the provisions of rule 
16 (1) of the governing classification, 
complainants rely on rule 15, section 1 
(a), which states that, except as pro- 
vided in section 2 of the rule, the charge 
for a less-than-carload shipment must 
not exceed the charge for a minimum 
carload of the same freight at the car- 
load rate. Section 2 of the rule provides 
certain charges for the service of loading 
or unloading performed by carriers on 
less-than-carload shipments found to be 
subject to carload rates. Section 1 (b) of 
the rule states that, except where other- 
wise provided in tariffs of individual 
carriers, the provisions of Section 1 (a) 
will not apply on shipments on which a 
pickup or delivery service has been per- 
formed. The provisions of defendants’ 
pickup and delivery tariffs, submitted in 
evidence by complainants, indicate that 
defendants hold themselves out to per- 
form pickup and delivery service only on 
less-than-carload shipments. Since these 
were less-than-carload shipments, they 
were entitled to free pickup and delivery, 
or an allowance where such services were 
performed by shippers; and, since sec- 
tion 1(b) of rule 15 rendered inoperative 
the alternative application of carload 
charges, the less-than-carload rates were 
applicable.’ 

“The applicable rates were there found 
not shown to have been or to be un- 
reasonable. 

“As the shipments were loaded into 
and unloaded from the cars by em- 
ployes or agents of the carriers, the 
application of the carload rate to tne 
two shipments to Seattle and Oakland, 
which weighed more than the published 
carload minimum, was prohibited by te 
provisions of rule 14, and they could not 
be considered as less-than-carload sh’ - 
ments under the provisions of rule 6. 
Thus, neither the published carload r: te 
nor the less-than-carload rate was 40- 
plicable thereon.” 

In its report on reconsideration 
Docket 31054, L. A. Darling Co. v. C)i- 
cago & N. W. Ry. Co. (mimeographe::), 
decided May 18, 1954, the Commissi n 
affirmed its prior findings as to the @2- 
plicability of the less-carload rate, bul 
found that the charges collected wrre 
unreasonable to the extent that they «<- 
ceeded charges based on the carloid 
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ESTABLISHED 1894 
ip SaaS 8 MANUFACTURERS 
143 — : : wine CO. RAYON GREIGE GOOOS FeCiGnt & EXPRESS. BURLINGTON. H.C. 
was The modern facilities of Virginia Mills are a far cry from Sisiggs ae centage a "tonne aeebeone se 
the small, one-story, wooden structure built in 1868 on the SWEPSONVILLE.N.C 
ssi bank of Haw River in Alamance County, N. C. In addition 
a 2 ° : 9 
lfc to being well known today for its rayon greige goods, June 22, 1954 
re drapery and upholstery fabrics, Virginia Mills has made 
citi many contributions to the welfare of its employees and 
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commodity rate and awarded reparation. 
In this report the Commission said: 


“The finding that the less-than-car- 
load rate charged on the two shipments 
to Seattle and Oakland was reasonable 
is at variance with the decision of divi- 
sion 3 in McKesson & Robbins Co. v. 
Georgia S. & F. Ry. Co., 288 I.C.C. 478, 
cited in the complainant’s petition. Di- 
vision 3 therein found that neither the 
published carload rate nor the less-than- 
carload rate was applicable on a ship- 
ment of a weight exceeding the carload 
minimum, and that reasonable charges 
were those based on the carload rate, 
plus a charge for pickup, delivery, load- 
ing, and unloading services. A similar 
conclusion was reached in Hackney Bros. 
Body Co. v. New York Central R. Co., 
266 I.C.C. 795, 268 I.C.C. 345, 279 I.C.C. 


491. It is true that the two shipments 
to Tacoma and Sacramento weighted 
somewhat less than the minimum, but 
the services rendered on all four of these 
shipments were practically identical. It 
appears to us, therefore, that reasonable 
charges on the two shipments to Tacoma 
and Sacramento should not exceed those 
on the basis herein found reasonable for 
the shipments to Seattle and Oakland. 
“We take official notice of the change 
made in rule 16 of the consolidated clas- 
sification effective on September 1, 1950, 
and of the established rule in the uni- 
form classification, providing that the 
term ‘less than carload’ covers all ship- 
ments ‘regardless of weight’ upon which 
pickup and delivery service is performed 
or an allowance made in lieu of pickup 
or delivery service. The instant ship- 
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ments moved prior to September 1 
1950. Our findings herein are not tc 
be interpreted as a determination that 


1 


the present rule 16 in the two classi- | 


fications is in any respect unlawful. 

“Upon reconsideration, we affirm the 
prior findings as to applicability, bu’ 
we now find that the charges collectec 
on all four of the shipments were un- 
reasonable to the extent that they ex- 
ceeded charges based on the carload 
commodity rate of $3.81, minimum 12,- 
500 pounds, increased 5 per cent as au- 
thorized in Ex Parte No.. 168, or $2,- 
025.73; plus 6.5 cents for loading, in- 
creased 6 per cent as authorized in Ex- 
Parte No. 168, or $34.42; and plus 19.3 
cents for unloading and store-door de- 
livery services, or $96.41; and that the 
complainant made the shipments as de- 
scribed and paid and bore the charges 
thereon, was damaged thereby in the 
amount of the difference between the 
charges collected and those which would 
have accrued at the charges herein 
found reasonable, minus the amount of 
the drayage allowance to the complain- 
ant, or $24.97, and that the complain- 
ant is entitled to reparation in the sum 
or $357.17, with interest. 

“An order requiring the payment of 
reparation will be entered.” 





Loss and Damage— 


Inclusion of Portion of Minimum 
Charge in Claims 


Question—California 


Referring to the question from New 
York, under the heading 
Damage—Measure of—Freight Charges 
as Damages,” on page 17 of the January 
24, 1953 issue of TRAFFIC WORLD, and on 
page 56 of Volume 5 of the Questions 
and Answers Book and also to the ques- 
tion from New York under the heading 
“Loss and Damage—Measure of—Freight 
Charges—Minimum Charge,” on page 10 
of the April 18, 1953, issue of Trarric 
WORLD, and also on page 56 of Volume 
5 of the Questions and Answers Book, 
we believe your answer in the January 
24 issue is clear and sound, but that your 
answer of April 18 confuses, rather than 
clarifies, the point. 

In neither situation is a refund of 
freight charges, as such, involved. The 
claim for loss is based upon destination 
value, and it is not only the common 
practice, but entirely reasonable to as- 
sume that the delivered cost at destina- 
tion does not exceed the destination 
value. Hence, if the claim is for the loss 
of one of three identical articles, pur- 
chased F.O.B. origin, and a minimum 
freight charge is paid to get them ‘o 


destination, one-third of the sum of the 
invoice and the freight bill would seem 
to be a reasonable measure of the des- 
tination value of the article lost and 
should satisfy all carrier requiremen's, 
particularly, since, if it were necessary 
to replace the article from the point of 
origin, the shipper would have to pay tie 
origin price, plus all of the minimum 


charge. 

We would like to have a reconside: ’ 
tion of your answer of April 18, 1953, : 
the reason that it reflects against t» 
propriety of a long established pract 
of freight claim handling. 


Answer 


The reply under the title of “Loss aid 
Damage—Measure of—Freight Charsr°s 
as Damages” should stand, as we are si il 
of the opinion that the claimant is en- 
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iitled to recover a portion of the freight 
charges in cases of loss of a part of a 
shipment. 


The reply under the title “Measure of 


:. -Freight Charges— Minimum Charge” 


' could more clearly have explained the 


i 


situation. 
The questioner stated that it was his 


understanding that the “carrier was en- 
titled to collect the full minimum charge 


» and a claim for any portion of it was 


improper.” It is true that the carrier is 
entitled to collect the full minimum 


' charge. In fact, the carrier is legally re- 


quired to collect his published tariff 
charges. However, the adjustment of 
claims is a matter not at all related to 
the collection of the applicable tariff 
charges. 


Such being the case, and in the ab- 
sence of any court decisions to the con- 
trary, we can see no reason why claim- 
ants should not include a portion of the 
minimum charge in their claims, if such 
charges have been paid. 





Limitation of Actions— 


Disallowance of Portion of 
Overcharge Claims 


Question—Pennsylvania 


When an overcharge claim is partially 
declined, does the six months’ rule run 
against the portion that was agreed to, 
as well as the denied portion? 


Answer 


See the report of the Interstate Com- 
merce Commission in J. C. Famechon 


' Company v. Great Northern Ry. Co., 178 


L.C.C. 461, construing Section 16 (3c) of 
the Interstate Commerce Act, with re- 
spect to claims for overcharges. In this 
report the Commission said: 


“That letter constituted a partial dis- 
allowance of the overcharge claim. 
Omaha Steel Works v. Chicago & N. W. 
Ry. Co., 159 I.C.C. 787. The claim was 
not again presented to the carrier until 
May 21, 1930, and complainant was then 


» advised by defendant that the claim was 


barred by the statute. Section 16 (3c) if 
the Interstate Commerce Act provides, 
among other things, that claims for 
overcharges shall be filed within three 
years from the time the cause of action 
accrues, and not after subject to certain 
exceptions one of which reads as follows: 

; . except that if claim for the 


| overcharge has been presented in writing 


to the carrier within the three-year 
period of limitation said period shall be 
extended to include six months from 
the time notice in writing is given by 
the carrier to the claimant of disallow- 
ance of the claim, or any part or parts 
thereof, specified in the notice.’ 

“Complainant contends that the letter 
of September 11, 1928, quoted herein, 
was not a declination of the claim, nor 
hot ce to complainant of disallowance of 
any part of the claim. It construes the 
letter as a request to amend the claim. 
In ‘he Omaha Steel Works case, supra, 
division 3 said: 

‘“When the North Western on Novem- 
ber '4, 1925, advised complainant in writ- 
Ing that the shipment had been over- 
charged in an amount less than that 
Sought, complainant was given notice in 
Writ ng of the disallowance of a part of 
the claim, as contemplated by the act, 
and the six months’ period commenced 
to rin from that date. Inasmuch as 
the informal complaint was not filed 


within six months from November 14, 
1925, the claim was barred.’ 

“We find that complainant’s cause of 
action is barred. The complaint will be 
dismissed.” 

See, also, Horn Mfg. Co. v. Illinois 
Central R. Co., 259 I.C.C. 609; E. H. 
Sanders & Co. v. Missouri Pac. R. Co., 
263 I.C.C. 746; W. A. Riddell Corp. v. 
Chicago, M. St. P. & P. R. Co., 269 I.C.C. 
421; S. J. Graves & Sons Co. v. Chicago, 
St. P., M. &.O. Ry. Co., 177 I1.C.C. 732; 
Atlantic Coast Line R. Co. v. Wauchula 
Truck Growers Association, 118 So. 2d 
52; Neuss, Hesselein & Co. v. Louisville 
& W.R. Co., 59 So. 2d 195; and Barber 
v. Southern Pac. Co., 185 Pac. 2d 979. 

It is our opinion that, in view of what 
was said in -the above cited cases, the 
six months’ rule runs against that por- 
tion of the claim which was denied. 
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Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 


Rail Passenger Tickets 


Dundon, W.Va. 


I have read with interest the editorial 
in the July 3 Trarric WorLtp on the 
stupid way in which the railroads 
handle their passenger ticket selling and 
collecting. I travel several hundred 
miles every month over a route which 
includes Boston, New York, Philadelphia, 
Harrisburg, Pa. Washington, and 
Charleston, W.Va. Each time I have to 
buy a ticket I face the ordeal with 
great reluctance. I shall not go into the 
details of my difficulties but they are 
similar to yours and those of most 
railroad passengers. 


One of the worst troubles at the 
ticket window is the delay caused by 
writing out complicated tickets and the 
slowness in getting reports from Pull- 
man offices. I have often wondered why 
the railroads gave up the mileage books 
they used to sell, which were good on 
practically all the important railroads. 
Armed with a mileage book, a man 
could save the ticket seller a good deal 
of time because he had only to get 
Pullman space—to the relief of him- 
self and everybody in line behind him. 

I cannot understand why a great in- 
dustry like the railroad industry should 
not have found the brains within its 
ranks to solve this problem. 

Another problem that distresses the 
traveler is the shortage of redcaps. I 
shall stop here for this letter might run 
on for several pages—J. G. BRADLEY, 
President, Elk River Coal and Lumber 
Co. 





Loose-Leaf Tariffs 


Cornell, Wis. 
Please add my support to R. B. Hil- 
dinger, traffic manager, The Upson-Wal- 
ton Co., in his pet “gripe” concerning 
loose-leaf tariffs of Eastern Central Mo- 
tor Carriers. We are thankful there are 
no other loose-leaf tariffs in our files.— 
J. R. MacDOoNALp, Traffic Manager, Cor- 
nell Paperboard Products Co. 
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Carloadings Totaled 684,287 
In Week Ended July 24 


Loading of revenue freight the week 
ended July 24, totaled 684,287 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 96,412 
cars or 12.3 per cent below the corre- 
sponding week in 1953, but an increase 
of 77,097 cars or 12.7 per cent above the 
corresponding week in 1952, when load- 
ings were reduced by a strike in the 
steel industry. 


Loading of revenue freight the week 
ended July 24 decreased 10,258 cars or 
1.5 per cent below the preceding week. 


Coal loading amounted to 106,738 cars, 
a decrease of 23,958 cars below the cor- 
responding week a year ago, and a de- 
crease of 1,899 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 331,- 
522 cars, a decrease of 35,477 cars below the 
corresponding week last year, and a decrease 
of 889 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 59,563 cars, a decrease of 
5,708 cars below the corresponding week in 
1953, but an increase of 947 cars above the 
preceding week this year. 


Grain and grain products loadings totaled 
63,482 cars, an increase of 7,345 cars above 
the corresponding week in 1953, but a de- 
crease of 6,376 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
July 24 totaled 38,474 cars, an increase of 
5,691 cars above the same 1953 week, but a 
decrease of 2,662 cars below the preceding 
1954 week. s 


Livestock loading amounted to 6,869 cars, 
an increase of 160 cars above the correspond- 
ing week in 1953, but a decrease of 241 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of July 24, totaled 4,975 cars, a 
decrease of 65 cars below the same week a 
year ago, and a decrease of 134 cars below 
the preceding week this year. 


Forest products loadings totaled 37,663 
cars, a decrease of 8,071 cars below a year 
ayo, and a decrease of 445 cars below a week 
ago, principally due to continued labor trou- 
ble in the Pacific Northwest. 

Ore loading amounted to 71,511 cars, a 
decrease of 24,726 cars below last year, and 
a decrease of 1,610 cars below last week. 


Coke loading amounted to 6,939 cars, a 
ccecrease of 5,977 cars below a year ago, but 
increase of 255 cars above the previous 
v-ek this year. 
\ll districts reported decreases compared 
h the corresponding week in 1953. All 
sorted increases compared with the corre- 


ynding week in 1952, except the Southern 
i Southwestern. 


Cumulative Loadings 


1954 1953 1952 

F «= weeks of Jan... 2,967,321 3,351,041 3,561,719 
Fo + weeks of Feb... 2,461,745 2,730,301 2,911,090 
Fo + weeks of Mar. 2,411,835 2,801,445 2,867,583 
Fo » weeks of Apr. 2,445,157 2,957,088 2,912,199 
Fi. weeks of May.. 3,344,719 3,883,088 3,677,596 
Fo. weeks of June 2,730,266 3,203,769 2,605,738 
W: -k of July 3 618,597 670,273 447,516 
W.-k of July 10 569,562 721,454 572,362 
We -k of July 17 . 694,545 791,414 609,000 
Wek of July 24 .... 684,287 780,699 607,190 

oS 18,928,034 21,890,572 20,771,993 
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Pennsylvania Official Tells Commission 
Of Need for Rail-Trailer Experiments 


Fred Carpi, Vice-President of Pennsylvania, Testifies in 1.C.C. 
Hearing on Eastern Railroads’ Tariffs Providing for ‘Piggyback’ 


Service. 


Asserting that the public interest 
required that railroads be allowed to 
use every progressive method at their 
command to make their services 
competitive with those of motor car- 
riers, Fred Carpi, vice-president— 
traffic of the Pennsylvania Railroad, 
on July 29 urged the Commission to 
permit the P.R.R. and other eastern 
railroads to continue their experi- 
ments with trailer-on-flat-car or 
“piggyback” service. 


Mr. Carpi appeared as a witness in 
the hearing at the Commission in Wash- 
ington, D.C., before Examiner M. L. Boat, 
in I. and S. No. 6214, Trailers on Flat 
Cars—Eastern Territory. In that pro- 
ceeding the Commission had suspended 
the tariffs covering “piggyback” service 
of six eastern railroads, including the 
Pennsylvania, then later had lifted the 
suspension but continued the investiga- 
tion. 


Answering allegations by trucking in- 
terests that the eastern lines were “pre- 
cipitous” and had been “forced by keen 
public interest” to initiate the service, 
Mr. Carpi said that rail-trailer operation 
had been under study from time to time 
for many years. The railroads intro- 
duced the new service, he asserted, only 
after more than a year of “intensive” 
study and “orderly and mature” consid- 
eration of the many problems involved 
in it. « 

‘Unfailing Support’ by Public 

“As for the public interest,” he said, 
“the common sense of the people many 
times unerringly points the right course, 
and in this instance, in giving unfailing 
support to the ‘piggyback’ idea, public 
opinion certainly is right.” 

Mr. Carpi said there was a continuing 
trend toward placing of new plants in 
outlying sections of established indus- 
trial areas where rail siding connections 
could not be installed. He also discussed 
the subjects of dispersal and decentral- 
ization of industrial plants, and the use 
by industry of inventory control methods 
calling for smaller quantities of sup- 
plies with frequent replenishment on 
fast shipping schedules saying that those 
were factors that had created competi- 
tive handicaps now confronting conven- 
tional carload service. 

“These handicaps have become in- 
creasingly serious in recent years,” he 


Replies to Assertions of Trucking Industry. 


stated, “and it is significant that the 
rail-trailer service offers a promising 
medium for overcoming each of these 
competitive disabilities.” 

Mr. Carpi said that contentions by 
the motor carrier industry that the rail- 
roads were seeking a monopoly of freight 
transportation through establishment of 
the trailer service were “absurd.” 

“On the contrary,” he continued, “the 
railroads are seeking to maintain com- 
petition and thereby prevent monopoly 
by the motor carrier industry in respect 
to a huge volume of important freight 
traffic—the more desirable high-rated 
business. 


‘Healthy Competitive Effort’ 


“By no stretch of the imagination can 
it be said that the railroads can achieve 
a@ monopoly by establishing rates and 
service competitive with the motor car- 
riers. What will be established is a 
healthy competitive effort by rails and 
trucks in the best American tradition— 
and in that tradition the public inevi- 
tably will profit in better and more 
economical service. 

“This new trailer service merely com- 
bines long recognized methods with 
newer mechanical devices to produce a 
more competitive and improved rail serv- 
ice. It coordinates rail and truck serv- 
ices in what we believe to be their 
economical spheres. 

“The railroads should not be denied 
the right to establish competitive serv- 
ices and charges simply because they 
may regain from the motor carriers 
some of the more attractive tonnage 
which has been diverted from the rails 
during the past 20 years. 

“If the railroads can provide a com- 
petitive service at reasonable and com- 
pensatory rates—and they can—common 
sense dictates the provision of such serv- 
ice. The share of rails and trucks in 
the available traffic will be determined, 
and rightly so, by performance and 
ability to sell the product. 

“It is obvious that such inherent ad- 
vantages as the railroads possess as a 
transport agency should at all times 
and in all ways be made available to 
the country so that our people may 
continuously enjoy the best and most 
economical transportation through what- 
ever means are available.” 


Inventory Control 


In discussing decentralization and 
dispersal of industrial plants, Mr. Carpi 
said that industry had increasingly be- 
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come inventory-conscious because of 
“widespread possiblities of achieving 
major savings and offering better prod- 
ucts through modern methods of in- 
ventory control.” 

“Effective inventory control inevita- 
bly rests upon the ability to replenish 
supplies in relatively small quantities 
and the delivery of such supplies on 
fast shipping schedules,” Mr. Carpi con- 
tinued, “The flexibility of the motor 
truck with its ability to economically 
transport smaller quantities of freight 
on fast schedules has created another 
competitive handicap which cannot be 
effectively met by conventional carload 
service.” 


(See earlier story on page 50) 





Milwaukee Hearing on Rail 
Class Rates, Transcontinent 
And Mountain-Pacific, Ends 


The Milwaukee, Wis., hearing in 
No. 30416, Class Rates, Mountain- 
Pacific Territory, and No. 30660, 
Class Rates, Transcontinental Rail, 
1950, was adjourned early the after- 
noon of July 28. 


Commissioner Arpaia, in adjourning 
the hearing, said there would probably 
be another hearing in Nos. 30416 and 
30660 in the south, some time in the fall. 


W. M. Dyer, of Wichita, Kans., whose 
testimony on behalf of the Wichita and 
the Hutchison, Kans., Chambers of 
Commerce was interrupted late July 26, 
took the stand the morning of July 28. 


In completing his testimony, Mr. Dyer 
asserted that the “commodity angle,” 
which, he said had been stressed by the 
railroads in their cross-examination of 
witnesses, had been used like “a puppet 
in a puppet show,” and had been used so 
much that “the strings are wearing out.” 

The railroads, he said, were attempting 
to compare two unlike things, in that 
class rates were established to move all 
traffic between all points, while com- 
modity rates were designed to take care 
of specific problems. 

“It appears there is an attempt here 
to confuse the record by comparing 
unlike things,” he said. 


‘Iron Curtain’ Situation 


In cross-examination, James M. Sou- 
by, Jr., attorney for the Santa Fe Rail- 
way, said that the “iron curtain” situa- 
tion which Mr. Dyer had spoken of 
earlier had been known to the railroads 
for some time, and that the railroads 
intended to give it attention. Some 
modifications in the situation probably 
would be made by the close of the 
hearing, he said. 

Mr. Souby asked the witness if dis- 
satisfaction with the transcontinental 
groupings, as expressed by him, extended 
to the commodity rate adjustment. Mr. 
Dyer replied that it did, in some in- 
stances. 

If the 28300 groupings were put into 
effect, would not Mr. Dyer use them to 
obtain sizable reductions in commodity 
rates, asked Mr. Souby. The witness 
said he took the position that the law 
required extension of the 28300 scale 
into Mountain-Pacific Territory unless 
the railroads could prove higher costs 
in that territory. 

Douglas Smith, attorney for the Pacific 
coast terminal railroads, asked if it was 
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not true that the witness wanted alter- 
nation of class rates. Mr. Dyer replied 
in the affirmative, and added that the 
railroads themselves had put rates into 
effect based on the “28300 scale” since 
the effective date of that scale. 

In answer to another question, Mr. 
Dyer said his group wanted “a docket 
28300 group basis,” and was not pressing 
for a mileage scale. 

Other witnesses who testified July 28 
were C. A. Carr, rate expert of the South 
Dakota Utilities Commission; W. W. 
Rouse, traffic manager of the Western 
South Dakota Traffic Bureau, Rapid 
City, S.D.; and J, H. Morrison, traffic 
manager of the Northern California 
Ports and Terminals Bureau, San Fran- 
cisco, Calif. 

Mr. Carr said he wished to emphasize 
the need for the same groupings between 
South Dakota and points west as were 
now in effect to the east under the 28300 
scale. He adopted the testimony and 
exhibit of John M. Agrey, of the North 
Dakota Public Service Commission, Bis- 
marck, N.D., who testified earlier, he 
said. 

Thomas Maguire, attorney for the Mil- 
waukee Road, asked the witness, in cross- 
examination, if he wanted a dual method 
of groups of transcontinental traffic— 
small groups for class rated traffic, and 
large groups for commodity traffic. 

Mr. Carr replied that he did not wish 
to disturb present commodity rates. 
South Dakota wanted something to 
permit it to market its goods in the west, 
he said. Commodity rates were not in- 
volved in the proceeding, he said. 

Mr. Rouse testified that a lack of 
transcontinental groups in western South 
Dakota had retarded that section’s in- 
dustrial growth by prohibiting it from 
participating in its “natural markets.” 
The “28300 scale” had improved western 
South Dakota’s situation by giving it 
rate equality to the east, but “to the 
west, it remains stagnant and will till 
the present barriers are removed,” he 
said. 

The retaining of old, large groupings 
for commodity rates by the railroads, he 
said, would not improve South Dakota’s 
situation. The only proper yardstick 
for determining the interterritorial rates 
in his territory, he said, was the “28300 
scale.” 

Mr. Morrison said that his testimony 
was aimed at three things. He listed 
them as equality of opportunity for 
California and other western points in 
competition with the rest of the nation, 
equality of rates to terminal areas to 
afford equality to all coast perts, and 
preservation of the financial health of 
the carriers. 


He did not believe that the west coast 
would profit from splitting up certain 
groups, he said. If certain groups were 
broken down too badly, he said, it might 
create an even more complicated situa- 
tion. 


As to the level of rates, he said, “we 
want equality of opportunity on the west 
coast.” , 

In cross-examination, Mr. Smith asked 
the witness whether, in expressing the 
wish for equality of opportunity, he 
wanted the same rates, notwithstanding 
distance. Mr. Morrison said that, in 
some instances, distance would have to 
be minimized. 


In answer to another question, the 
witness said that he would be in favor 
of the proposed scale being put into 
effect, and then filing complaints on an 
individual basis. 
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Mr. Smith asked if the next move, in 
the event the “28300 scale” were adopted, 
would not be to use the action in the 
class rate case to achieve reductions in 
commodity rates. 
Mr. Morrison replied that he thoug!t 
the general level of commodity rates in 
his territory was reasonable. 


(See earlier story on page 54) 





Railroads Ask Withdrawal 
Of Plea for Reexamination 
Of Seatrain Relationships 


The eleven complainant railroads | 


which, in a formal complaint, have 


asked the Commission for a “com- | 


prehensive reexamination” of the 
relationship between Seatrain Lines, 
Inc., and railroads, now have peti- 
tioned the Commission for permis- 
sion to withdraw that complaint. 
The petition was filed in No. 31014, 


TR AG Da A 


Alabama Great Southern Railroad Co., : 


et al. v. Seatrain Lines, Inc., et al. 


Joined with the A.G.S. as complainants | 
were the Atlantic Coast Line; Baltimore | 


& Ohio; Charleston & Western Carolina; 
Cincinnati, New Orleans & Texas Pacific; 
Erie; Louisville & Nashvlle; New Orleans 


& Northeastern, Pennsylvania; Seaboard 


Air Line, and Southern Railway. 


Named with Seatrain as defendants © 


were the Central of Georgia; 
Island; Fort Worth & Denver; Missouri- 
Kansas-Texas; Missouri Pacific; Inter- 


Rock © 


national-Great Northern; New Orleans | 


& Lower Coast; New York Susquehanna 
& Western; Texas City Terminal; Texas 
& New Orleans, and the Texas & 
Pacific. 


ee 


Complainants also named as formal | 
defendants all railroads which had or ™ 


might have through routes with Sea- 
train, or which owned cars that might 
be interchanged with Seatrain. 


Since the filing of the tomplaint, the 
railroads said, there had been substan- 


tial changes in circumstances between — 
Seatrain and some of the complainants. ~ 


In view of the changed conditions, 
they said, complainants had concluded 
that certain aspects of the remaining 
problems might more appropriately be 
dealt with by different forms of proceed- 


ings rather than by this single com- © 


bined proceeding. 


At the time the complaint was filed, 
the petition stated, car service rules 


provided that cars of railroad ownership | 


should not be delivered to a steamship, 


ferry or barge line for water trans- 4 


portation without permission of the 
owners filed with the car service divi- 
sion of the Association of American 
Railroads. At that time, railroads own- 
ing a substantial number of freight 
cars had not consented to the use of 


their cars in Seatrain’s service, com- | 


plainants said. 

On April 1, the petition continued, t) 
car service rules and per diem ruil 
were amended to contain no provisicn 


na oO 


restricting the use of railroad-ownd — 


freight cars by Seatrain. 


“The complainants are informed and 
believe that as a result of this chan:e 
in the car service rules Seatrain Line;, 
Inc., now has access to substantially < 
of the car supply of the United Stat 
and that cars owned by substantially 2: 


1 | 





TORID J 


ay 












e, 1a 


July 31, 1954 13 
of Ou are 
| the E it y U 


” 


. ve World te Broad Backet... 
— tho KANSAS CITY AREA 


Remember...So Are We... 


Ss 


oads ihren : 
have RY ad: aa aae 
om - ok: 
the 
ines, 
peti- 
mis- | 
nt. § 


31014, | 
| Co., 


nants § 
imore | 
lina; } 
cific; 
leans § 
board 9 





dants | 
Rock | 
souri- 7 
‘nter- . 
‘leans J 
lanna |) 
Texas | 
is & 


ormal 
ad or 

Sea- 
might 


t, the 


stan- ‘ , eae - 
tween The sound of the Kansas and Missouri Rivers coming together 


nants. & is the sound of progress — the progress of Kansas City, situated at 
Atos the confluence of these two mighty streams. ; ; 
luded & Since 1843 — when it was known as Wyandotte oe Kansas 
ining City has grown until it is now the nation’s first cash grain market \ 
ly be & and one of the nation’s key rail centers. From this metropolis V. A. GARDNER ‘ 
ceed- © there is a continuous flow of grain and flour, meat, foundry and General Aguat 
com- 7 machine shop products, hog serum, black walnut lumber and soap. 

If you’re located in the Kansas City area these Norfolk and 
filed. Western men may be able to give you a helping hand. They either 
rules § have — or can quickly get — any information you might need on 
rship @ any shipping matter. They’re backed by a good railroad and they 
aship, & know what it can do. Give them a call whenever you think they 
rans- § can help. 

the § 

> “s 422 Railway Exchange Building H. A. BERRY 
own- Telephone Victor 1138 Traveling Freight Agent 


eight Kansas City 6, Mo. 
se of § 
coni- | 






AABUFFALO 
a, SS. awe hemteen “3 ee 


OfGALtiMoRE 
(WASHINGTON 





os ig 8 RAILWAY 
tates : ‘ 


PRECISION FRANSPORTATION 





14 


LATE NEWS 





of the railroads in the United States now 
move freely in Seatrain’s services,” said 
the complainants. “The complainants are 
also informed and believe that no con- 
troversy exists at the present time be- 
tween Seatrain on the one hand and the 
railroads on the other with respect to 
Seatrain’s use of railroad owned freight 
cars in its services.” 

The complainants stated further that 


at the time the complaint was filed no . 


through routes, joint class rates, joint 
column rates or joint commodity rates 
were in effect between points in Eastern 
Territory on or via lines of the-Pennsyl- 
vania Railroad and points in Southwest- 
ern Territory in connection with Sea- 
train via Edgewater, N.J., Belle Chasse, 
La., or Texas City, Tex. 

Recently, complainants stated, the 
Pennsylvania and Seatrain reached an 
agreement with respect to the establish- 
ment of through routes, joint class rates, 
joint column rates or joint commodity 
rates between those points, eliminating 
another of the important matters to 
which the original complaint was di- 
rected. 

There were left only problems of ap- 
propriate through routes, rates and 
divisions between Eastern and Southern 
territories and “the related problem of 
whether Seatrain, as a common carrier 
of freight in loaded freight cars, obligated 
to move commodities generally, should 
be required to modify its selective cargo 
system and accept such freight as is 
tendered on the same non-discriminatory 
basis as the railroads are required to 
observe,” complainants said, adding that 
many of the parties to the orignal 
proceeding were not concerned with 
“these remaining problems.” 

“The matter of rates, for instance, ab- 
sent the need for comprehensive settle- 
ment of the many problems which 
existed between Seatrain and the rail- 
roads, at the time of the filing of the 
original complaint, may better be under- 
taken in several proceedings,” complain- 
ants stated. “Class rates to and from 
the Southwest have been recently con- 
sidered by the Commission. 

“Reconsideration of these class rates 
would involve parties and problems 
distinct, though to some _ substantial 
extent overlapping, from consideration 
of class rates to and from the south. 
Class rates to and from the south via 
Seatrain involve the need for extensive 
examination of matters not heretofore 
dealt with by the Commission and which 
are in substantial measure distinct from 
and which involve parties different from 
the problems regarding class rates to 
and from the southwest. Commodity 
rates involve constant reconsideration 
and present more limited issues and 
involve far fewer parties than the class 
rate problems either to and from the 
southwest or to and from the south.” 





1.C.C. Reopens Iron, Steel 
Case for Further Hearing 


The Commission, division 3, by an or- 
der in No. 31162, Allis-Chalmers Manu- 
facturing Co., et al. v. Chicago & North 
Western Railway Co., et al., has reopened 
the proceeding, a complaint concerning 
rail rates on iron and steel articles, for 
further hearing. 

It said the further hearing would be 
to afford the complainants an oppor- 
tunity to furnish proof that there had 
been and continued to be a substantial 
carload movement of iron and steel ar- 


ticles from the Chicago district to the 
destinations involved in the case, and 
that a portion of such traffic destined to 
LaCrosse, Ripon, Marshfield, Wausau, or 
Wisconsin Rapids, Wis., had moved or 
was moving over the North Western, and 
that such traffic had moved or was mov- 
ing directly through Kenosha, Wis., or 
might move through Kenosha under gov- 
erning tariff provisions. 

The order said the further hearing 
would be handled under modified proce- 
dure. 


N.I.T. League Counsel Asks 
Investigation of Eastern 


Central Class Rate Tariff 


Asserting that he presumes that 
the Commission’s Board of Suspen- 
sion may decline to suspend pro- 
posals of the Eastern Central Motor 
Carriers Association to increase class 
rates, John S. Burchmore, attorney 
for the National Industrial Traffic 
League, has urged that an investiga- 
tion into those proposals be in- 
stituted. 


Mr. Burchmore said that the Eastern 
Central proposals were similar to those 
now under consideration in pending 
class rate investigation in MC-C-1600, 
Class Rates Between Middle Atlantic 
and New England Territories, and in 
MC-C-1646, Class Rates Between Points 
in Middle Atlantic Territory. 

The text of Mr. Burchmore’s letter, 
which he signed as counsel for the N.L.T. 
League to the Commission’s Board of 
Suspension follows: 

“In Eastern Central Motor Carriers 
Tariff No. 30, I.C.C. A-100, effective Au- 
gust 5, and in tariff No. 31, LC.C. No. 
A-101, effective August 2, there are pro- 
posed substantial increases and changes 
in rates of those carriers which represent 
adoption of the docket 28300 rail-rate 
basis, with what we may characterize as 
usual arbitraries, rate stops and other 
frills. 

“This publication is substantially sim- 
ilar to or harmonious with rates made 
effective by carriers in Middle Atlantic 
Territory as to which suspensions were 
declined and formal investigations were 
instituted under docket Nos. MC-C-1600 
and MC-C-1646. 

“The League is preparing active par- 
ticipation in the Middle Atlantic cases, 
MC-C-1600 and MC-C-1646, expecting to 
show that the 28300 rail basis, with 
patch-work, does not fulfill the require- 
ments of section 216 as a motor carrier 
rate structure. 

“T have been authorized, indeed re- 
quested, to file formal protest and re- 
quest for suspension on behalf of the 
National Industrial Traffic League; and 
this would be in the interest of those of 
its members who have traffic moving un- 
der such rates. 

“The League is interested only as a 
matter of principle. We have been 
turned down by your board in previous 
protests along this line and, conse- 
quently, I am reluctant to continue bat- 
tering with petitions founded on mat- 
ters of principle with the prospect of 
refusal to suspend. 

“Consistently, I should presume that 
your board may decline suspension of 
those Eastern Central motor carriers, 
but, if so, with equal consistency, you 
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should recommend or institute a prc- 
ceeding of investigation with respect 
thereto, similar to MC-C-1646. We urge 
that this be done.” 





J. H. Winchell Takes Oath 
As Member of Commission 


Before an audience of Commission of- 
ficials, employes, practitioners and oth- 
ers, who filled the Commissions’ hearing 
room in Washington, D.C., to the cor- 
ridor, John H. Winchell, of Denver, Colo., 
on July 28 took the oath of office as a 
member of the Commission for a term 
expiring December 31, 1960. 

At the ceremonies, the commissioners 
also honored former Commissioner 
Knudson, now practicing law in Wash- 
ington, who was succeeded on the Com- 
mission bench by Mr. Winchell. Mr. 
Knudson, in a speech, expressed appre- 
ciation for the cooperation of the Com- 
mission and its staff during his term of 
office. 

Former Commissioners Aitchison, Pat- 
terson, and Splawn, and former Com- 
mission Secretary William P. Bartel were 
among those present. 

The oath was administered to Mr. 
Winchell by Judge John A. Danaher, of 
the U.S. Court of Appeals for the District 
of Columbia. 


Chairman Mitchell presided at the 
ceremonies, which included addresses by 
E. M. Reidy, general counsel of the 
Commission, and James F. Pinkney, 
president of the Association of Inter- 
state Commerce Commission Practition- 
ers. 

At the time of his appointment to the 
I.C.C., Commissioner Winchell was 
chairman of the Colorado Public Utili- 
ties Commission. He is a graduate of 
the Colorado School of Mines, with 
engineering degrees both in mining and 
metallurgy, and received his law degree 
from Westminster Law School, Denver. 

He is a Republican, and a member of 
the American Bar Association and the 
Denver Bar Association, and of the 
executive committee of the National As- 
sociation of Railroad and Utilities Com- 
missioners. 


Barge Line Probe Plea Denied 


Because “reasonable grounds have not 
been shown for the requested action,” 
the Commission, by an order, has denied 
a petition of Commercial Motor Freight, 
Inc., and others, for an investigation into 
operations conducted by Commercial 
Barge Lines, Inc., between Cincinnati, 
O., and Louisville, Ky., and certain points 
surrounding these cities. It said the 
petitioners had also asked for a de- 
claratory order defining the scope of the 
operations and service which might be 
performed by Commercial Barge Lines, 
Inc., with the use of motor vehicles. 





Suspended Tariffs 


I, and S. No. 6229, Petroleum Produc‘s 
—Mobile, Ala. to Mississippi, the Com- 
mission, Board of Suspension, suspended 
from July 29 to and including February 
28, 1955, schedules as published in su; - 
plement 155 to I.C.C. 1253 of agent C. .-. 
Spaninger. The suspended  schedu 2 
proposed to reduce the commodity rat«s 





on petroleum products in tank cars fro: | 


Mobile, Ala., to points in Mississippi. 
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WITH THIS NEW PRR TRAIN 


It’s the 


|West 
Coast 











Coordinated PRR East-West Service Via Chicago 
Saves AS MUCH AS A FULL DAY in 
Cross-Country Freight Movement! ~~ 


By taking advantage of its direct connections with Western railroads, the Pennsylvania 
Railroad provides a fast, time-saving, coordinated through service for Western and 
transcontinental traffic, a service comparable in every way with the fine PRR schedules 
via St. Louis and Effner. 


You'll be hearing more of this train with a name... the West Coast Clipper. Symboled 
train WC-1, actually it’s several through trains in one, picking up cars at Enola from 

14 other trains .. . from New England, Philadelphia, Baltimore, Washington, Trenton, 
Camden, Wilkes-Barre and intermediate points. Yet so speedily does it add and assemble 
that the West Coast Clipper delivers its cars to connecting lines in ample time to depart 
from Chicago on morning trains third morning from Eastern origins. 


Save as much as a day... specify ““-PRR” on shipments from all points East to all 
points West... for service you can rely on! 


-ennsyivania Railroad 
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igilant supervision— pick-up to delivery 


E xperience — 40 years of it in less-carload 
freight forwarding 





outing by master planners—for both 
speed and economy 





dvice and consultation— yours for the asking 
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We... and full security for every shipment 





et UNIVERSAL take care of your less-carload 
transportation problems and give you more for 
your shipping dollar! 
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CARLOADING & DISTRIBUTING CO. 


General Offices— New York: 345 Hudson Street « Chicago: 977 West Cermak Rd. 
Los Angeles: 1227 Wilson Street and offices in principal cities throughout the U. S. 
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Washington Paper Lauds 


Allen’s Government Service 


A Washington, D.C., newspaper com- 
mented editorially in its July 26 issue 
on the services of John C. Allen, who 
resigned recently to return to his post 
as general traffic manager of Sears, 
Roebuck & Co., to the Post Office De- 
partment, where he was Assistant Post- 
master General in charge of transpor- 
tation (T.W., July 24, p. 27). 


The Washington Post and Times 
Herald, under the heading, “Idea Man,” 
said that Mr. Allen’s resignation “de- 
prives the Post Office Department of one 
of its most versatile and imaginative 
executives.” The newspaper said that 
Mr. Allen had brought “fresh and chal- 
lenging ideas to a department long in- 
grown in its concepts of handling trans- 
portation of mail.” Mr. Allen, it said, 
had sought to apply to the rail service 
some of the techniques he had used as 
traffic manager of Sears, and that he 
had succeeded in some notable respects, 
adding that perhaps his outstaading ac- 
complishment was the inauguration of 
first-class service by air on an experi- 
mental basis. It also said that Mr. Allen 
had helped draw up the plan to separate 
air subsidies from mail payments, and 
concluded: 


“There can be no doubt that he has 
materially benefited the government and 
the taxpayers in obtaining speedier, more 
economical mail service. He deserves a 
vote of appreciation as he returns to 
private life.” 


Shoemaker Heads Hoover 


Defense Transport Group 


Charles R. Hook, chairman of the 
Hoover Commission’s committee on busi- 
ness organization of the Department of 
Defense, has announced appointment of 
Perry M. Shoemaker, president of the 
Delaware, Lackawanna & Western, as 
chairman of a subcommittee on trans- 
portation in the Department of Defense. 


Mr. Shoemaker’s subcommittee, it was 
xplained, would make such investiga- 
tions as were necessary to determine: 
“(1) What transportation activities the 
epartment of Defense now engages in; 
2) the degree to which these activities 
mmpete with private transportation 
\cilities; (3) rules and regulations un- 
‘r which such activities are conducted; 
) extent to which such activities can 
appropriately curtailed; (5) action 
eded to be taken to make Department 
Defense activities effective, econom- 
ul, and responsive to needs.” 
It was said at the offices of the Hoover 
ymmission that the investigation would 
clude the transportation of materials, 
uipment, household goods and person- 
l, military and civilian, of the Defense 
‘partment. 


bY 


Eastern Railroads Publish Proposal 
To Eliminate Dual Class Rate System 


Replacing of More Than 500 Tariffs and Supplements by One 
Tariff of Moderate Size Proposed. 
Class Rate Scale to Be Related to No. 28300 Scale of Rates. 


Eastern railroads are publishing in 
the TRAFFIC BULLETIN for July 31 a 
proposal to eliminate the present 
dual system of class rates in Official 
Territory, and to reduce to one tariff 
of moderate size material now said 
to be in 52 tariffs and 458 effective 
supplements, comprising a total of 
34,662 printed pages. 


Charles S. Baxter, chairman of the 
Railroads’ Tariff Research Group, set up 
to recommend methods for tariff simpli- 
fication, said that the proposal was “the 
biggest single step toward attaining our 
over-all objective that has been taken 
to date.” He issued a statement by the 
R.T.R.G. concerning the proposal. 


As far back as June, 1953, said the 
R.T.R.G., the Railroads’ Tariff Research 
Group had taken the position that there 
was an erroneous impression that the 
Commission’s decision in No. 28310, Con- 
solidated Freight Classification, compan- 
ion proceeding to No. 28300, Class Rate 
Investigation, 1939, had outlawed conven- 
tional tariffs of exception to classification 
and that, therefore, “no matter how 
badly they may want to, carriers are 
precluded from publishing such tariffs 
with relation to the docket 28300 class 
rates.” Also, the research group said, 
there seemed to exist an impression that 
additional percentage columns could not, 
under the Commission’s decision, be 
added to the rate tables in the 12 docket 
28300 class tariffs. 


“We do not share these impressions,” 
said the tariff research group. 


Commission Quoted 


It then quoted the following from the 
Commission’s third supplemental report 
in No. 28300 (281 I.C.C. 213), at page 
285: 


“Generally uniform classification does 
not preclude proper exceptions.—In our 
original report, part I, our ultimate 
findings upon the matter of uniform 
classification contained the following, 
262 I.C.C., at page 511, which we consider 
to be required by the facts and to be con- 
formable to the requirements of the act: 

“6. That it is not intended that the 





See Late News, pages 11, 12 
and 14, for other transporta- 
tion news developments. 





Exceptions Tied to Eastern 


foregoing findings with respect to uni- 
formity shall prevent the making of ex- 
ceptional classification ratings when 
required either by the provisions of the 
interstate commerce act or for commer- 
cial or competitive reasons, provided 
such exceptional ratings may be justified 
individually upon their own merits, and 
shall not have the effect of creating a 
violation of some provision of the in- 
terstate commerce act or of being incon- 
sistent with the national transportation 
policy, and shall not tend to impair the 
general requirement of uniformity of 
classification hereby found to be just 
and reasonable.’ ” 

From page 287 of the same report, the 
research group again quoted the Com- 
mission as saying: 

“As a general proposition, we repeat 
what we said in numerous previous cases, 
as well as our earlier reports in this 
proceeding, that a classification must 
cover all commodities generally, and that 
while classification exceptions may be 
proper, when they become the rule, they 
should be stated in classifications.” 

At that time—June, 1953—the Rail- 
roads’ Tariff Research Group also said 
that officials of the Commission’s Bureau 
of Traffic shared its view that carriers 
were free to make as many exceptions 
to the Uniform Classification as they 
were prepared to justify under the act, 
and that those exceptions might be pub- 
lished as exceptions to classification. 

E. V. Hill, chairman, Traffic Executive 
Association—Eastern Railroads, who was 
in Washington to make arrangements 
for publication of the proposal of the 
eastern railroads, gave major credit to 
the Railroads’ Tariff Research Group in 
connection with the development of the 
plan to simplify the entire class rate 
structure by relating exceptions to the 
old eastern class rates, as increased in 
general rate proceedings, to the rates 
prescribed by the Commission in No. 
28300, and eliminating the need for ref- 
erence to the tariffs and supplements by 
which rates under the exception ratings 
which were tied to the eastern class 
rate scale were determined. 


Eastern Railroads’ Statement 


The Traffic Executive Association— 
Eastern Railroads, issued the following 
statement in connection with the pro- 
posal: 


“The eastern railroads have placed on 
their public docket a general proposal to 
transfer existing I.C.C. Docket 15879 
exception ratings for application in con- 
nection with the Docket 28300 class tariff 
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applicable within Eastern Territory, in- 
cluding, in most instances Illinois and 
extending Zone C in Wisconsin. The 
new ratings will, as nearly as possible, 
continue the present levels of rates, mile 
for mile. Because of the difference in 
grouping as between the two basic class 
rate structures, because of certain so- 
called ‘hold-down’ increases applicable 
to certain commodities, resulting from 
one or more of the several general rate 
increase cases, Ex Parte 123, 162, 166, 168, 
and because the Docket 28300 class rate 
structure contains no key point adjust- 
ments as was the case in some parts of 
Docket 15879 class rates, it was not al- 
ways possible to devise a precise Docket 
28300 rating which would produce exactly 
the same level of rates for each and 
every mileage block as currently effective. 
But considering the broad scope of the 
proposed transition, the length of hauls 
of many commodities involved, it is said 
that the proposal, as a whole comes sur- 
prisingly close to the stated objective. 


“The instant proposal is not in any 
sense a revenue measure. It is strictly to 
relieve a tariff problem, arising as a by- 
product of the findings of the Commis- 
sion in its decisions in Docket No. 28300- 
28310. It is pointed out that when pre- 
scribing the Docket No. 28300 class rate 
adjustment the Commission intended 
that it should take the place of all con- 
flicting class rates and all rates or rat- 
ings subject thereto. 


“Soon after the effective date of the 
new class rates the eastern railroads set 
up machinery for treating with existing 
exceptions tariff items with a view of 
bringing them into the Docket 28300 ad- 
justment or by cancelling those which 
were found to be obsolete. However, after 
some two or more years’ experience with 
that program which contemplated a de- 
termination of rates to be applied for the 
future, it was realized that for several 
reasons such a program could not be 
completed within a reasonable period of 
time. 

“For one thing, it developed that the 
prescribed Docket 28300 class rate col- 
umins of which there were but 31 in 
number were too few. For another, the 
docket 15879 class rate tariffs which had 
been in effect since 1931 were actually 
wearing out. It was estimated that to 
republish them would cost the eastern 
railroads a minimum of $250,000. 


Alternative Studied 


“The only realistic alternative was to 
take steps to make the old docket 15879 
class rate tariffs obsolete as soon as pos- 
sible by moving the existing exceptions 
tariff ratings from their relationship in 
the docket 15879 class rates to the new 
docket 28300 structure. This called for 
a new kind of a tariff the like of which 
had not been published previously. 

“Through the cooperation of represen- 
tatives of the Interstate Commerce Com- 
mission, a special committee of the 
National Industrial League and the 
Tariff Research Group, such a tariff, 
Agent Hinsch’s No. E-2009, was published 
effective July 20, 1954. At the same time 
Agent Hinsch amended his docket No. 
28300 class rate tariff E-1009 by provid- 
ing many additional columns. When 


these tools became available the rail- 
roads were then in position to determine 
columns of Docket 28300 class 100 rates 
which very closely reflect the same rates 


mile for mile as represented by the 
present exceptions tariff ratings. 

“The proposed Docket 28300 columns 
were computed mathematically by first 
determining the exact present rate in- 
cluding all of the general freight rate 
increases since 1946 and then determin- 
ing what percentage column published 
in. connection with Docket 28300 class 
rates would most nearly equal the pres- 
ent rates including all increases for the 
various distances. 

“The railroads and traffic managers of 
a number of large industries who are 
familiar with the proposal believe that 
the relatively few changes which will 
occur in rates will be largely off-set by 
the facility with which future rates can 
be ascertained. For example, it is pointed 
out that it sometimes requires good rate 
clerks literally hours to check a rate 
under current conditions, assuming they 
have the basic Docket 15879 tariffs avail- 
able. This is because those basic rates 
have not been revised to include the 
several general freight rate increases, 
(123—162—166—168) which are by them- 
selves quite complicated. On the other 
hand the proposed ratings have been 
computed to include all of those in- 
creases, including the so-called ‘hold- 
downs’ and are subject only to Ex Parte 
175 surcharges. Thus under the new 
schedules, a clerk first determines from 
Agent Hinsch’s tariff, which takes the 
place of three current exceptions tariffs, 
whether or not the commodity is subject 
to an exception to classification rating. 
If he finds it is subject to class 19, for 
example, he turns to Agent Hinsch’s 
Tariff No. 1009 as amended and checks 
the complete class 19 rate. 


Statement of Tariff Group 


The Railroads’ Tariff Research Group 
issued the fgollowing statement in sup- 
port of the proposal of the eastern rail- 
roads: 

“The dual systems of class rates which 
have existed since August, 1947, in the 
Docket 28300 territory (with one of them 
requiring use of the master tariffs of 
general increases) have done more to 
complicate the processes of tariff use and 
the application of correct rates than any 
other single factor of recent origin. The 
situation has been endured for seven 
years at what must have been tremen- 
dous administrative and clerical cost to 
commercial, industrial, and _ railroad 
tariff using establishments. 

“Taking cognizance of this economic 
waste and in recognition of the slow 
progress being made in integrating the 
classification exceptions adjustments in- 
to the new system of class rates and 
related commodity rate structures, the 
Tariff Research Group, eighteen months 
ago, initiated proposals calculated to 
make the period of transition more en- 
durable. The old class rates app'icable 
to exceptions rated traffic were published 
in 90 tariffs with a total of 42,378 pages 
and 744 effective supplements consisting 
of an additional 17,350 pages. In con- 
trast, the same territory was simply and 
completely covered in 13 tariffs of 4,871 
pages in publishing the Docket 28300 
class rates. We urged that the old class 
rates be brought up to date to include 
the general increases and published in 
the precise form of the 28300 tariffs in 
12 companion tariffs of ‘exceptions’ class 
rates subject to National Rate Basis 
Tariff No. 1 for grouping. This would 
not terminate the dual systems of rates 
but would provide interim relief. 

“The eastern roads have laudably 
elected to by-pass the interim step and 
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proceed directly to dispense entirely 
with the Docket 15879 class rates throug 1 
the process of immediate integration. 


When their program is completed, 52 | 


tariffs and 458 effective supplements—- 
all consisting of a total of 34,662 printed 
pages—can be cancelled and one simple 
tariff of moderate size can cover the en- 
tire field. 
principle because of the major contribu- 
tion to tariff simplification which the 
undertaking will make.” 


A.A.R. Transport Review, 
Now Bi-Monthly, Shows 
Adequate Supply of Cars 


The box car supply should be de- | 


scribed as adequate at this time, 
with high grade and wide-door 40- 
foot and plain 50-foot cars in heavy 
demand, but with only minor short- 
ages reported, said Arthur H. Gass, 
chairman of the car service division 
of the Association of American Rail- 
roads, in his review of the national 
transportation situation, dated 
July 21. 


The last review was issued in May, and 
at that time it was announced that, be- 
cause of the continued low level of car- 
loadings and the resulting surplus of 
freight cars, the review would be issued 
bi-monthly (T.W., May 29, p. 40). 

Mr. Gass said, in a July 21 report, 
that lower grade box cars were surplus 
except in the Pacific northwest, where, 
he said, there was a demand for such 
cars to protect lumber loading. The lum- 
ber industry in the area was presently 
affected by a strike, but it was necessary 
to move empty cars into the area to fill 
existing demands, he said. As to other 
types of cars, Mr. Gass said: 

“Auto cars: requirements for this type 
car are being fully protected. 

“Stock cars: The supply of stock 
cars is generally more than adequate, 
but it has been necessary to move a 
supply of single deck stock cars to the 
southwest, where they will be used 
to move the watermelon crop. 

“Open top cars: There has been no 
improvement in revenue coal loadings 
compared with our last report. 1954 
loadings for 28 weeks are nearly 15 per 
cent below 1953 loadings for the corre- 
sponding period, and 21 per cent under 
this period of 1952. 

“Hoppers: The supply tightened up 
somewhat in the week of June 21 to 26 
due to increased production and loading 
of coal in anticipation of the coal min- 
ers’ vacation June 26-July 6, inclusive. 
However, no shortages were reported. 
Most of the coal originating roads are 
currently reporting a surplus. 

“Gondolas: Long gondolas 61-66 fr. 
in length are in heavy demand, partic- 
ularly at steel mills in the territory Chi- 
cago and east, but all requirements are 
being met. Heavy seasonal movements 
of stone, sand and gravel are resultinz 
in active usage of a large number of 
high side gondolas made available by 
subnormal coal loading. Mill gondolas 
(other than long cars) are generally sur- 
plus account reduced operations at steel 
mills. 

“Flats—plain: The car supply is gen- 
erally adequate and all requirements ar> 
being filled. 

“Flats—special types: Heavy capacity, 
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vell, and depressed center flats are in 
ctive demand. These special type flats 
hould be given expeditious handling by 
ill concerned. 


“Covered hoppers: Settlement of labor 
difficulties in the cement industry in 
eastern territory has resulted in sub- 
stantially increased requirements. Load- 
ings are well ahead of last year but no 
serious shortages have been reported.” 


Mr. Gass said that refrigerator car 
supplies had been adequate in all of the 
important loading areas, adding that 
since July and August were low loading 
months for perishables in all areas except 
the Mountain-Pacific region, there 
should be no stringency in the refrigera- 
tor car supply. He said that the demand 
for heavily insulated and fan cars would 
be heavier, due to the increase in decid- 
uous fruit and frozen food shipments, 
but that the demands had so far been 
filled currently. 


Class I railroads and their subsidiary 
refrigerator car lines had placed 4,657 
new revenue freight cars in service in 
the months of May and June while re- 
tiring 12,488, Mr. Gass said, for a net 
ownership of 7,831 cars less than two 
months earlier and 3,666 cars below the 
same date a year ago. 

The volume of export and coastal 
freight, excluding coal handled through 
the ports in the month of May decreased 
one per cent as compared with May, 
1953, and the volume for June decreased 
4 per cent as compared with June, 1953, 
Mr. Gass reported. 

He said that detention of freight cars 
over the free time of 48 hours in June 
was 15.80 per cent, comparing with 17.24 
per cent for June, 1953. 

Net ton-miles a serviceable car a day 
was shown by a table as being lower for 
the first five months of 1954 than for 
the same period in the preceding four 
years, except for February and March 
of 1950. 





Flemming Appoints Rolling 


Stock Consultant Committee 


Arthur S. Flemming, director of the 
Office of Defense Mobilization, has an- 
nounced the establishment of a con- 
sultant committee on railroad rolling 
stock and has scheduled an organiza- 
tional meeting for July 29 in Washing- 
ton, D.C. 

The announcement said that the com- 
mittee was “to assist O.D.M. require- 
ments for rolling stock under full mobi- 
lization conditions.” It also said that 
subcommittees would be established to 
consider requirements for, and adequacy 
of, freight cars, passenger equipment, 
locomotives, tank cars, and _ shortline 
equipment. 

Members of the committee were an- 
nounced as follows: 

W. C. Baker, Baltimore, vice-presi- 
cent, operation, Baltimore & Ohio; Art 
1. Baylis, New York, vice-president, 
i eight, New York Central System; An- 
crew H. Brown, Cleveland, president, 
} ational Industrial Traffic League; A. 
\". Campbell, St. Paul, general superin- 
t ndent transportation, Great Northern; 
~ L. Cooke, Norfolk, general superinten- 
Cent of transportation, Seaboard Air 
Ine; H. W. Hale, Springfield, Mo., gen- 
eal superintendent transportation, Fris- 
C: Railway; James F. Haley, manager, 
taffic and transportation department, 
Foppers Co., Pittsburgh; J. M. Hood, 
Pp esident, American Short Line Rail- 


road Association; Richard H. Lamberton, 
manager, tank and welding division, 
General American Transportation Corp., 
Chicago; John N. Lind, Pittsburgh, 
president of the National Association of 
Shippers Advisory Boards; P. J. Lynch, 
Omaha, vice-president, Union Pacific; 
A. F. McIntyre, Philadelphia, chief, 
freight transportation, Pennsylvania 
railroad; J. E. McLeod, Richmond, chief 
mechanical officer, Chesapeake & Ohio; 
J. J. Mahoney, Chicago, general super- 
intendent transportation, Santa Fe; F. 
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J. Orner, New Haven, general manager, 
New Haven Railroad; R. C. Parsons, 
Louisville, vice-president, Louisville & 
Nashville; J. C. Rill, Washington, D. C., 
President, Fruit Growers Express Co., 
and George H. Shafer, St. Paul, general 
traffic manager, Weyerhaeuser Sales Co. 
Robert DePuy, of the O.D.M., will be 
general secretary of the committee. 





Truck-Trailer Builders Assail Reciprocity 
‘Breakdown’; Seek ‘Independent’ N.L.R.B. 


At Annual Summer Meeting, Truck-Trailer Manufacturers Association 
Adopts Resolutions on Reciprocity and National Labor Relations Board. 
Importance of Highway Transportation Public Relations Is Discussed. 


The board of directors of the 
Truck-Trailer Manufacturers Asso- 
ciation, at the sixth annual summer 
meeting of the association, in Chi- 
cago, July 22 and 23, adopted two 
resolutions, one condemning “the 
growing break-down” in interstate 
motor vehicle tax reciprocity, the 
other calling for “legal independ- 
ence” of the National Labor Rela- 
tions Board and the Federal Media- 
tion and Conciliation Service. 

These actions by the board were taken 
in a session it held in the morning of 
the first day of the association’s meeting. 

The resolution on _ reciprocity was 
adopted after a pre-convention meeting 
of the legislative committee of the asso- 
ciation which was open to all members. 
At the open meeting there was discussion 


of truck taxation, followed by drafting 
of the resolution later adopted by the 
board. 

The resolution said that the break- 
down in reciprocity was due in major 
part to enactment by several states of 
so-called “third-structure taxes” on 
trucks by the threats of enactment of 
such taxes in other states. 

“Any third-structure tax which works 
undue hardship upon the motor carrier 
industry also endangers the national de- 
fense and security,” said the T.-T.M.A. 
board in its resolution on truck taxes, 
adding that President Eisenhower, in his 
message to the governor’s conference at 
Bolton’s Landing, N.Y., July 12, had said 
that highways and highway transporta- 
tion were “vital links in national defense 
and security.” It asked all federal, state 
and local officers to give the situation 
serious consideration. 

The board also said in this resolution 





Public relations activities in the trucking industry were discussed by these panelists at the T.-T.M.A. 


meeting. Seated, left to right: Messrs. Allman, Lucas and Jones. 


Standing Messrs. Rawson and 


Weed. 
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that a breakdown in reciprocity increased 
the cost of transportation and thereby 
increased “all costs, to the detriment of 
the housewife, the worker at the bench 

. and all other members of the pub- 
lic.” 

The resolution calling for “legal in- 
dependence” of the N.L.R.B. and of the 
Federal Mediation Service requested 
President Eisenhower to “be constantly 
vigilant” to assure such independence 
and urged care to see that those agencies 
were “not subject to extra-legal influ- 
ence or interference” from “any official 
of the federal government, including 
those who are members of the Cabinet.” 


It praised the Taft-Hartley act as a 
“strong bulwark in assuring the con- 
tinuing improvement of labor-manage- 
ment relations” and added that such re- 
lations could have been improved by in- 
clusion in the act of amendments in- 
tended to “close loopholes” so as to out- 
law secondary boycotts. 


Also at the meeting of the board of 
directors, a telegram urging passage by 
’ Congress of S.3185, the motor vehicle 
lien recordation bill, was dispatched to 
Chairman Wolverton, of the House inter- 
state and foreign commerce committee. 


The telegram contained an assertion 
that passage of the bill would benefit 
“the entire trucking industry and ex- 
pedite the supply of necessary vehicles.” 
It said that the bill was non-controversial 
and provided that the filing of a lien to 
protect an encumbrance in the state in 
which a purchase-sale transaction was 
made would validate the lien in any other 
state. 


Summary of Activities 


Members of the association heard a 
talk on public relations by Keen John- 
son, former governor of Kentucky, now 
vice-president and director of public 
relations of the Reynolds Metal Co.; a 
panel discussion of public relations; a 
talk on the business outlook for 1954-55 
by Dexter M. Keezer, vice-president of 
the McGraw-Hill Publishing Co., and a 
report from the joint T.T.M.A.-Auto- 
nfotive Manufacturers Association com- 
mittee on engineering. 

Mr. Johnson, who spoke at the opening 
luncheon of the meeting, told the mem- 
bers that increased business pointed to 
a need for better public relations, a need 
to obtain “the good will of the public.” 
He said that “highway transportation 
needs increase good will to a pronounced 
degree.” 

A survey of the causes of the “un- 
favorable” attitude of the public toward 
trucking probably would show that one 
reason for such an attitude was the 
“feeling that trucks on public highways 
create traffic congestion,” he said. Other 
reasons for the attitude, he said he had 
been told, were that some types of trucks 
were noisy and some drivers were reck- 
less. 


Building Public Relations 
The building of better highways, which, 
he said, always “lag behind vehicle 
volume” was one solution to the atti- 
tude, and another was dispelling the 
“misinformation ... that trucks don’t 
pay their share of the load” of taxes 
to finance highway upkeep and con- 

struction, Mr. Johnson asserted. 
Spreading such news, he said, was the 
“problem” faced by the industry. He 


suggested that a program of building 
good will, beginning with the customers 
of the industry and including the drivers, 
other employes and the communities 
which were served exclusively by trucks, 
might be undertaken to help gain for 
the industry a favorable public feeling. 

The panel discussion, entitled, “How 
Public Are Your Relations,” was held 
after Mr. Johnson’s speech. Those par- 
ticipating, were: L. C. Allman, president, 
Allman Co.; Rufus B. Jones, public re- 
lations director, Trailmobile, Inc.; E. J. 
Lucas, vice-president, Kingham Trailer 
Co.; Bart Rawson, editor, Commercial 
Car Journal, and Jack Weed, Automotive 
News. John N. Hulse, managing director 
of the T.-T.M.A., served as moderator. 

The panel discussed several questions 
asked by Mr. Hulse, and its members 
indicated that they regarded three pro- 
posed projects of the T.-T.M.A. as worth- 
while public relations endeavors. 


Industry Public Relations Survey 


First, the panel approved a proposal to 
undertake an industry-wide survey of 
the companies interested in highway 
transportation in order to coordinate 
their public relations efforts and effect 
better liaison among the various groups. 
That suggestion was discussed at the 





John C. Bennett, president of the Utility Trailer 

Manufacturing Co. and president of the Truck- 

Trailer Manufacturers’ Association (left), had a 

talk with Keen Johnson, former governor of Ken- 

tucky, now vice-president and public relations 

director of Reynolds Metals Co., between sessions 
of the T.-T.M.A. meeting. 


meeting of the board of directors and 
was submitted to the panel for its con- 
sideration. The board also had con- 
sidered appointing a committee to begin 
such a survey and to make a report by 
January, but it took no official action 
along that line. 

The second proposals considered and 
approved by the panel was for the writ- 
ing of a textbook about the trucking 
industry, for general public distribution, 
and the third proposal was that the 
T.-T.M.A. should prepare and distribute 
a weekly radio script on the trucking 
industry. _ 

Concerning the proposal to write a 
textbook, the panel, while approving the 
idea, said that there were many prob- 
lems involved in writing such a _ book. 
It agreed, however, that Mr. Hulse 
should continue gathering material with 
a view to eventual publication. 

The suggestion that the T.-T.M.A. pre- 
pare and distribute a weekly radio script 
was endorsed by the panel members. 
They agreed, generally, that such a 
script, which would tell the public about 
the trucking industry, would probably be 


TRAFFIC WORLI 


well received in smaller radio stations ir 
the “grass roots.” 


Other proposals submitted to the pane) 
included one that the association set up 
an exhibit in the Department of Com- 
merce in Washington, D.C., and another 
that it turn over to the American Truck- 
ing Associations a trucking industry tax 
study it had made. 

The panel concluded that the T.-T. 
M.A.’s job was to consider what part it 
could play “to do a better job of public 
relations for the whole (trucking) in- 
dustry.” 

The panel discussion the second day 
of the meeting was entitled, “Engineer- 
ing Progress Report by Your T.-T.M.A.- 
A.M.A. Joint Committee.” Its partici- 
pants included the following: Robert 
L. Douglas, supervisor, Eastern Motor 
Express, Inc.; William R. Hummel, chief 
engineer, Trailmobile, Inc.; Fred B. 
Lautzenhiser, consulting engineer, Inter- 
national Harvester, Inc.; Keith W. Tant- 
linger, vice-president, Brown ‘Trailers, 
Inc., and M. Thomas Hayes, assistant to 
truck engineer, Truck and Coach Divi- 
sion, General Motors Corporation. A. E. 
Williams, vice-president of engineering, 
Fruehauf Trailer Co., was moderator. 

Engineering Progress Report 

The panel reported on the meetings of 
its subcommittees on interchange of 
trailers and on brakes. 

The subcommittee on interchange of 
trailers reported that it had met several 
times since it was set up in August, 1953, 
and had worked on the problem of 
standardization in order to provide even- 
tually that “any tractor can go out and 
pick up any trailer.” It was emphasized 
that the committee’s program was a “fu- 
ture program” and that it was now con- 
cerned with setting up general require- 
ments for trailers and tractors. 

In a discussion of standard require- 
ments for trailers and tractor-trailers, 
Mr. Lautzenhiser reported that the sub- 
committee had found that the “general” 
figures as to legal restrictions were a 
maximum width of 96 inches and maxi- 
mum length of 35 feet for trailers and 
45 feet for combinations. He emphasized, 
however, that it was not suggested that 
all trailers and all combinations should 
be made to conform to those standards, 
because in some states, the authorities 
allowed greater maximums. 


Operators Need for ‘More Cube’ 


Mr. Douglas, who represented the 
operators, said that there was a need 
for more cubic capacity in trailers. He 
said that with lighter materials like 
plastic and aluminum the carriers had 
“the problem of carrying different 
weights” and that “the only way we can 
achieve it is through maximum carrying 
capacity” in order to get enough revenue 
to operate. 

The subcommittee on interchange- 
ability also reported that it envisioned 
the day when each standard trailer anc 
tractor would have on it a seal saving 
that it met the standard requirements 
of the A.T.A. 

Lou Kibby, of the maintenance and 
equipment council of the A.T.A., whe 
was in the audience, reported that 
rather than having trailers or tractors 
with such a stamp, the A.T.A. was in- 
terested in seeing tractors and trailers 
that could be interchanged among car- 
riers and the qualities of which were 
known to the carriers. He said that the 
A.T.A. might be interested in putting 
a stamp of approval on a chart that 
would show the types of trailers and 
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tractors and would list all pertinent 
information about them. Such a chart, 
he said, would enable a carrier to choose 
| tractor to fit a trailer and make the 
entire combination conform to state re- 
quirements of the territory in which he 
operated, whether or not the states al- 
lowed more or less that the maximum 
specification suggested by the subcom- 
mittee. 


Subcommittee on Brakes 


Mr. Hummell, reporting for the sub- 
committee on brakes, said the group had 
held several meetings and had discussed 
the problems of proper braking on both 
trucks and tractors. 


He said that the committee had been 
prepared to conduct tests on the per- 
formance ability of the various braking 
systems, but that the National Commit- 
tee on Uniform Traffic Laws and Ordi- 
nances had completed such a study, and 
that there was doubt that the subcom- 
mittee would continue with plans for 
its tests. 


Mr. Kibby, of the A.T.A., said he hoped 
that the subcommittee would conduct 
such tests in order to provide the A.T.A. 
with material it needed when various 
state legislatures considered regulating 
trucks. 


In his talk entitled, “Tougher Competi- 
tion Ahead,” Mr. Keezer said that he 
expected to see no change in the econ- 
omy within the next year and that the 
immediate future held “prosperity at 
about the same level.” 


“Be patient, take some time, working 
through this monumental readjustment 
from an economy driven by war to one 
driven by peacetime consumer buying,” 
he said. 


William A. Bresnahan, assistant gen- 
eral manager of the A.T.A., gave an “off- 
the-record” talk on reciprocity at the 
president’s luncheon, which closed the 
meeting. 

The directors voted to hold the next 
summer meeting in Detroit. No date 
was set. 





Shipbuilding Policy Adopted 
By San Francisco C. of C. 


The board of directors of the Chamber 
of Commerce of San Francisco, Calif., 
has adopted a three-point program for 
“maintaining Pacific coast private ship- 
building facilities and the merchant ma- 
rine at levels necessary to meet current 
needs and national defense require- 
ments,” the chamber of commerce has 
announced. 

In the program it adopted, the board 
urged that the chamber advocate hear- 
ings on the west coast by the House 
committee on merchant marine and fish- 
eries in order to determine the condi- 
tion of the shipbuilding industry there; 
that the chamber support certain recom- 
mendations for the “development and 
maintenance” of an adequate merchant 
marine, and that the chamber support 
an eight-point merchant marine legis- 
lative program. 

Among the recommendations described 
by the board of directors as “necessary” 
for the development of an adequate 
merchant marine were: Active support 
©: the Commerce Department’s recom- 
mendation for a 60-ship-a-year building 
schedule; support of President Eisen- 
lhower’s request for funds to conduct 
experimental work on laid-up ships; 
support of the President’s request for 


funds to build 10 tankers; support of 
a plan to sell existing government ship 
mortgages; support of a plan to allow 
shipping companies to write off ships 
at more than the five per cent currently 
allowed; support of a recommendation 
that the administration extend to the 
west coast its plan to allocate funds for 
national defense, and construction parity 
for four passenger ships now being 
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planned by ship companies in the east. 

The chamber said it would seek the 
cooperation of other Pacific coast cham- 
bers of commerce in obtaining the study 
of west coast shipping by the house 
committee. 





Senator Butler Asked to Oppose Request 
For New England Transport Investigation 


Baltimore Association of Commerce Official Sees Resolution of New 
England Senators for Complete Study of Area’s Transport Problems 
As ‘Political Pressure’ on Commission. Recalls Earlier Request. 


Karl J. Grimm, transportation di- 
rector, Baltimore Association of Com- 
merce, has addressed a letter to 
Senator Butler, of Maryland, asking 
the senator to take “the necessary 
steps” to prevent passage of S. Res. 
284, offered by the 12 New England 
senators, asking an investigation of 
tranportation problems and rates in 
New England (T.W., July 24, p. 27). 


The New England senators asserted 
that the chief cause of New England’s 
economic difficulties was the transporta- 
tion policy and its implementation. They 
alleged discrimination against that area, 
and its ports, saying, in part, that “the 
New England area is apparently being 
discriminated against in every phase of 
transportation policy, including land, air, 
and water transportation rates.” 

Mr. Grimm said that the resolution 
seemed another attempt by New England 
interests to bring political pressure on 
the Interstate Commerce Commission” 
in a pending proceeding. He said the 
letter was “unquestionably” a substitute 
for a letter addressed by the New Eng- 
land senators to the chairman of the 
Commission several months ago, which, 
Mr. Grimm added, “was so effectively 
countered by the prompt action of your- 
self and Senator Beall.” 

He was referring to a letter addressed 
to then Chairman Johnson, of the Com- 
mission, in May, expressing concern over 
the decision of division 2 of the Commis- 
sion in I. and S. No. 6074, Iron Ore, 
Eastern Ports to C.F.A. Points (T.W., 
May 29, p. 32). To that letter, the 
Commission’s chairman replied, saying 
in part that that body had always been 
careful and deliberate in reaching its 
decisions with respect to port relations, 
and that “I think you can be assured 
that it will do so in this instance” (T.W., 
June 5, p. 26). 


Letter to Senator Butler 


The text of Mr. Grimm’s letter to 
Senator Butler follows: 


“T have had the opportunity to read 
both S. Res. 284, introduced by Senator 
Kennedy, which would authorize and 
direct the committee on interstate and 
foreign commerce of the Senate to make 
a full and complete investigation and 
study of the transportation problems of 
New England and the memorandum pre- 
sented in its support. 

“The resolution seems to be nothing 
more than an additional attempt by the 


New England interests to bring political 
pressure upon the Interstate Commerce 
Commission in the proceeding now pend- 
ing before it involving freight rates on 
iron ore imported through the north 
Atlantic ports, with the ultimate object 
of securing for the ports of Boston and 
Portland an’equality of rates with the 
Port of Baltimore. It is unquestionably 
a substitute for the letter addressed by 
the New England Senators to the chair- 
man of the Commission several months 
ago which was so effectively countered 
by the prompt action of yourself and 
Senator Beall. 


“Whether I have properly character- 
ized the intent of the resolution or not, 
and attributing to Senator Kennedy the 
highest motives, and further assuming 
merit in the substance of his supporting 
memorandum, I am deeply concerned 
by two aspects of the resolution, not 
only as a representative of the Port of 
Baltimore, but also as a lawyer and a 
practitioner before the Interstate Com- 
merce Commission. 


Other Inquiries ‘National’ in Scope 


“First, I am concerned by the state- 
ment that the requested investigation 
should be made with the view toward 
ascertaining what changes, if any, 
should be made in the present national 
transportation policy, especially as it 
relates to New England. Should an 
investigation with such sectional over- 
tones be made by the legislative body 
of the nation, it would surely lead to 
appeals to Congress whenever any sec- 
tion of the country should become dis- 
satisfied with a decision by the Commis- 
sion. The memorandum presented by 
the senator from Massachusetts cites as 
precedents the inquiry conducted by the 
interstate and foreign commerce com- 
mittee of the Senate into the activities 
of the Civil Aeronautics Board to deter- 
mine whether that agency was acting 
consistently with the national aviation 
policy enunciated by the Congress and 
to the study of interterritorial freight 
rates conducted by the Board of Investi- 
gation and Research created by the trans 
portation act of 1940. It is well to point 
out that these inquiries were national in 
scope. No one can properly object to 
an investigation by the Congress into 
the activities of the Interstate Com- 
merce Commission to determine whether 
that agency is acting consistently with 
the national transportation policy or to 
determine whether amendments to the 
interstate commerce act which are na- 
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tional in scope are necessary. But such 
is not the case here. Congress is being 
asked to act for the benefit of one sec- 
tion alone. 

“Second, I am disturbed by the aspect 
of legislative rate-making which is im- 
plicit in the resolution. While the Con- 
gress has the unquestioned constitutional 
power not only to regulate but to fix 
the charges of those engaged in inter- 
state and foreign commerce, there can be 
no question that due to the complexities 
involved that power has been delegated 
since 1887 to the Interstate Commerce 
Commission, with limited review by the 
courts. Since its establishment the Com- 
mission has always been considered to 
be the body best qualified by training 
and experience to determine such mat- 
ters including those which are the sub- 
ject of the proposed resolution. So far as 
I am advised this is the first instance in 
which it has been suggested that an in- 
vestigation of this kind be conducted by 
a legislative committee. This would be 
a most dangerous precedent. 


Legislative Examples 


“The two classic examples of legisla- 
tive action to the contrary involving 
transportation rates are the Hoch-Smith 
resolution of 1925 and the Ramspeck res- 
olution of 1940, of which you are un- 
doubtedly familiar. The former, you will 
recall, was occasioned by an agricultural 
depression following World War I, and 
directed the Interstate Commerce Com- 
mission to investigate the reasonableness 
of transportation rates for the products 
of agriculture. The latter, as you will 
. remember, was the outgrowth of wide- 
spread complaint in the South that rail- 
road rates discriminated against that re- 
gion in favor of others, particularly the 
New England and Middle Atlantic states. 
Instead of attacking the problem on a 
sectional basis, Congress directed the 
Interstate Commerce Commission to in- 
vestigate the lawfulness of freight rates 
between all the various regions of the 
country. As you know, this action led to 
the well-known Class Rate Investigation, 
1939, which is still pending before the 
Commission. 

“In essence, the resolution and sup- 
porting memorandum seem to be nothing 
more than an expression of dissatisfac- 
tion by the New England interests with 
certain decisions of the Interstate Com- 
merce Commission. I am certain that 
other regions of the country feel that at 
times they have equal cause for dissat- 
isfaction. For example, for many years 
the Rocky Mountain states have been 
dissatisfied with the rail rates to and 
from the eastern seaboard, particularly 
because of lower rates enjoyed by the Pa- 
cific Coast states. Despite their dissatis- 
faction, they have always looked to the 
Interstate Commerce Commission, rather 
than to the Congress, for alleviation of 
their problems. 

“Those who are interested in the Port 
of Baltimore also feel that they have 
cause for discontent because of the re- 
fusal of the Commission to recognize its 
natural advantages to the degree we be- 
lieve required by the interstate com- 
merce act as it has been interpreted by 
the courts. It is not our intention, how- 


ever, to seek relief outside the normal 
channels because we have full confidence 
in the integrity of the Commission and 
because we recognize that Congress has 
appointed it to act as steward of the 





transportation policy of the nation as 
a whole. 

“T trust that you can see fit to take 
the necessary steps to prevent passage 
of this resolution. For your information 
I might say that I have alerted our 
Philadelphia friends and am certain that 
Senator Duff will be requested to do 
likewise. I scarcely need say that your 
splendid cooperation in the past with 
regard to this matter was deeply appre- 
ciated not only by the Association, but 
by myself personally. If you feel that 
I can be of any assistance, please do not 
hesitate to call upon me.” 





Canadian Official Examines 
Transportation in Relation 


To His Country’s Expansion 


C. D. Howe, Canada’s minister of 
commerce, has discussed the effect 
of the St. Lawrence seaway, and the 
situation in railway and highway 
transportation in relation to Can- 
ada’s economy, in a _ copyrighted 
interview in U.S. News and World 
Report, an independent news weekly 
published in Washington. 


Asked what the development of the St. 
Lawrence would do for his country, Mr. 
Howe said that the technical effect of 
the navigation works would be to raise 
the minimum depth above Montreal 
from “14-feet navigation to 27-feet navi- 
gation.” As a result, he said, whereas 
vessels carrying only about 2,800 tons of 
cargo could now navigate the channel, 
vessels carrying several times that 
amount would go up into the Great 
Lakes when the project had been com- 
pleted. Costs of transport, especially on 
bulky raw materials, would be substan- 
tially reduced, thus tending to lower 
Canadian costs of production and to im- 
prove that country’s competitive position 
in world trade, he said. 

After saying it would be difficult to 
assign any order of importance to the 
navigation and power phases of the 
project, Mr. Howe said that the effects 
of the seaway would not be felt as soon 
as the power development, but that 
“there is no definite upper limit to the 
advantages which may accrue from it.” 


Seaway Results 


He said that the 27-foot channel would 
be available to the head of Lake Superior, 
and that some improvements would be 
needed in the St. Clair River. Asked if 
ocean ports, in effect, would be developed 
on the Great Lakes, Mr. Howe replied 
that Toronto and other Great Lakes 
ports already handled small ocean ves- 
sels, and that they would undoubtedly 
handle larger ones after the waterway 
was built. It would be hazardous at 
present to try to forecast what pattern 
of vessel movement would finally emerge, 
he said, adding that it would depend on 
the structure of freight rates, the in- 
vestment decisions of ship operators, 
navigational regulations, and other fac- 
tors. 

The major use Canada would make 
of the waterway would probably involve 
movements of iron ore and grain as 
the two largest items of Canadian com- 
merce on the waterway, although many 
other commodities would also be moved, 
Mr. Howe declared. 

He also said that the waterway would 
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be open to navigation for about eight 
months of the year—from the middle of 
April to the middle of December. 


Transportation Lag 


When Mr. Howe was asked what was 
Canada’s “biggest shortcoming at home,” 
he said that, in expanding economies, 
there was probably a tendency for trans- 
portation and other public services to 
lag behind other forms of development. 
That was, to some extent, the case in 
his country at present, partly due to the 
intention on the part of the government 
not to reduce the volume of resources 
available for private-capital expansion 
during the postwar period, he said. Nev- 
ertheless, he added, the existing defi- 
ciency in public facilities presented no 
major handicap to the conduct of trade 
and other economic activities. 


Asked if lack of a nationwide highway 
system was a serious handicap, Mr. Howe 
replied that the program for completion 
of a trans-Canada highway was under 
way and that, while there were still 
stretches to be completed, the gaps were 
in relatively unsettled areas and did not 
constitute a serious handicap to inter- 
regional commerce. In the absence of 
highways, he declared, interregional 
commerce was serviced by other forms 
of transportation. 


He said that the trans-Canada high- 
way would be about 5,000 miles in length, 
and would extend from Vancouver, B.C., 
to Newfoundland, “leaving out the water 
gaps, of course.” He said it was possible 
to traverse that route by motor vehicle 
as there was “a hard road along this 
route now,” but that it was not paved 
all the way. He said he thought that by 
the end of next year it would be possible 
to travel the new highway “all the way.” 


The interview was published under the 
title, “Why Canada Is Booming.” 





Compilation of Rail-Trailer 
Articles Revised by A.A.R. 


The Bureau of Railway Economics 
library of the Association of American 
Railroads has issued a 26-page, mimeo- 
graphed memorandum, dated July 19, on 
the subject of trailer-on-flat-car oper- 
ations, listing material published from 
February to July 15, 1954, to supplement 
the information contained in the revised 
history of trailer-on-flat-car service that 
it issued on February 2, 1954. 


Miss Elizabeth O. Cullen, the A.A.R. 
bureau’s librarian, said that copies of the 
memorandum dated July 19, with ex- 
cerpts from and references to articles 
published in TRAFFIC WORLD and a numbe! 
of other publications, would be mailed 
to all who had requested and obtained 
copies of the February 2 edition of th: 
rail-trailer “history.” It was stated tha 
the Bureau of Railway Economics librar 
had distributed 528 copies of the “his 
tory” of trailer-on-flat-car service t 
persons who had asked for them. 





Airlines and Japanese Beetles 


The Department of Agriculture an 
nounced that procedures which hav 
been followed voluntarily for years b 
airlines to prevent “aerial hitchhiking 
of Japanese beetles, would be specifie 
and required, effective July 24, by pub 
lished instructions. It said that the com 
panies would be required to procure an 
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apply “the prescribed pyrethrum-DDT 
aerosols.” 

The department said that the new 
instructions, prescribing formulas for 
the aerosols to be used in planes and the 
conditions under which they must be 
applied, affected only the area east of 
the Appalachian Mountains—from Bos- 
ton, Mass., to Norfolk, Va., and Pitts- 
burgh, Pa., and Clarksburg and Morgan- 
town, W.Va. It said that treatments 


would be limited to planes which had 
been exposed to Japanese beetle in- 
festation and which were departing from 
an infested airfield for a non-infested 
part of the United States. 


Quick Amortization Granted 
For Much Rail Equipment 


Railroad equipment ranked high in the 
list of certificates of necessity for ac- 
celerated tax amortization issued by the 
Office of Defense Mobilization in the 
two-week period from July 1 through 
July 14, according to an announcement 
of the O.D.M. 


The total value of the certificates (rep- 
resenting that portion of the estimated 
cost of a facility which may be depre- 
ciated over a five-year period instead 
of the normal 20 to 25-year period) was 
$64,085,938. The three largest certificates, 
the O.D.M. said, were for the Union 
Pacific Railroad, involving railroad pas- 
senger cars, $13,717,000, with 80 per cent 
allowed for accelerated tax amortization; 
Sun Oil Co., Marcus Hook, Pa., $9,910,- 
000, and, again, the Union Pacific, in- 
volving also railroad passenger cars, $8,- 
600,000, with 80 per cent to be depre- 
ciated at the rapid rate. 


Other railroads for which certificates 
were issued were: The Lehigh Valley, 
railway transportation, $325,388; Central 
of Gerogia Railway Co., railway trans- 
portation, $134,145; Southern Pacific 
Railroad Co., railway transportation, 
$134,145; Cincinnati, New Orleans & 
Texas Pacific Railway Co., railway trans- 
portation, $30,000; Oregon Short Line 
Railroad Co., railway transportation, 
$133,000; Central of Georgia, railroad 
freight cars, $3,427,000; Central Railroad 
Co. of New Jersey, railroad diesel loco- 
motives, $1,683,000; Atlantic Coast Line 
Railroad Co., railroad passenger cars, 
$400,000; Northern Pacific Railway Co., 
railway transportation, $4,592,320; North- 
ern Pacific, railroad passenger cars, 
$323,159; Southern Pacific, railway trans- 
portation, $90,545; Chesapeake & Ohio 
Railway Co., railroad freight cars, $80,000, 
and Western Maryland Railway Co., rail- 
road diesel locomotives, $1,043,500. 


R.B.A. Annual Dinner 


The forty-sixth annual dinner of the 
lailway Business Association will ‘be 
leld November 18 in the Waldorf-As- 
toria hotel, New York City, the R.B.A. 
las announced. 


F ostal Increase Data Offered 


The Post Office Department announces 
tiat it has available a limited number 
© free ccpies of a booklet, “The Need 
for Postal Rate Increases . . Now,” 
Comprising testimony and charts of 
postal revenues, costs, and related data 
ofered by department officials before 


the Senate committee on post office 
and civil service in support of proposed 
postal rate increases. 


Carrier-Shipper Advisory 
Council to Be Created by 
Tank Truck Carrier Group 


National Tank Truck Carriers, Inc., 
the national organization of opera- 
tors of for-hire tank truck equip- 
ment, has been directed to establish 
a tank truck carrier-shipper advisory 
council, by the association’s board of 
directors. 


The advisory council, it was an- 
nounced, would consist of eight regional 
committees, with the chairman and vice- 
chairman of each regional committee 
making up the central committee of the 
council. The purpose of the new organ- 
ization would be to meet with traffic 
representatives of bulk liquid shippers 
in an effort to work out solutions to 
over-all common problems, the an- 
nouncement said. 


Another action taken by the board of 
the N.T.T.C., which is a conference of 
American Trucking Associations, Inc., 
was the authorization of campaign for 
repeal of the 3 per cent federal trans- 
portation tax. The discriminatory na- 
ture of the tax, and its fostering of 
“semi-legal” operations in the petroleum 
industry, to the detriment of for-hire 
tank truck operations would be empha- 
sized in the campaign, the tank truckers 
said. 


Directory Planned 


The N.T.T.C. said it would publish, for 
the first time, a tank truck carrier di- 
rectory, “in response to tremendous ship- 
per demand.” In approving the publica- 
tion, the N.T.T.C. board specified that 
it should include the names, addresses 
and key personnel of each company 
listed, as well as phone numbers and 
terminal locations. States in which the 
carriers operated (interstate and intra- 
state), commodities hauled, and tariff 
publication information would also be 
listed, said the conference. 


“Cross-listings and limited advertising 
by carriers will be permitted,” it con- 
tinued. “The publication will be issued 
annually with supplements during the 
year, at a subscription rate yet to be 
announced. General information about 
the tank truck industry will also be in- 
cluded. 


“First issue of the National Tank 
Truck Carriers Directory is expected in 
mid-autumn.” 


Other Action 


Other action taken by the board of di- 
rectors was to amend the rules of the 
national tank truck safety contest to 
allow for differences in traffic density, 
and severity of accidents. Density will 
be determined by the total miles of high- 
way in each state related to number of 
vehicles registered, and accident severity 
will be recognized by differentiating be- 
tween accidents involving damage less 
than $100, and those involving greater 
damage, under the amendments. 


Opposition of the American Trucking 
Associations to the proposed rules of the 
Interstate Commerce Commission which 
would preclude participation by carrier 
associations in certain proceedings, was 
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approved. The board also approved a 
recommended tank motor vehicle inspec- 
tion form, and a proposed casinghead 
and natural gasoline tank specification, 
which has been submitted to the Com- 
mission. ‘ 

The 1956 convention of National Tank 
Truck Carriers, Inc., will be held in 
Washington, D.C., according to another 
Board decision. The 1955 convention is 
already scheduled for San Francisco, 
Calif. 


Post Office Department 


Reviews Mail Transport 


The July issue of “Post Haste,” a pub- 
lication of the Post Office Department, 
devoted to postal transportation and in- 
ternational mail, contains several items 
concerning the handling of mail by rail- 
roads, by truck, and by bus service.: 


The publication announced that prep- 
arations were being made to advertise 
for contracts on nine government routes 
in North Carolina. centering on Greens- 
boro, Charlotte and Asheville. 


It said that two new routes were estab- 
lished in June in Iowa, replacing in- 
adequate R.P.O. service. 


Eight new T-routes which began op- 
eration July 1 were also mentioned, with 
“annual savings of $68,000,” and the pub- 
lication said that seven more routes 
were being processed for early estab- 
lishment. Four new routes in North 
Carolina, Oklahoma and Texas, it was 
said, would expedite preferential mail. 


Railroad Service 


It was announced that more railroads 
were interested in agreements on a 
“space used” basis, and that the trans- 
portation Bureau was “about ready to 
sign” a contract with an eastern road 
which waived the 10 per cent increase 
recently agreed to by the railroads, in 
lieu of a larger increase asked, “with 
estimated annual savings of $100,000 
plus reduced accounting expense.” 

On the utilization of rail space, the 
public action said that figures were 
being developed to show where action 
was needed to improve utilization of 
space purchased, with an attempt to 
eliminate all working storage mail (mail 
loaded/unloaded en route) except where 
on a “space used” basis. 

Referring to trailer-on-flat-car opera- 
tions, the publication said that discus- 
sions of this service for transporting 
mail had been held with representatives 
of the rail-trailer system which the New 
York Central planned to install in the 
fall. It was also said that the Missouri- 
Kansas-Texas hoped to begin trailer 
service in July on the Kansas City- 
Oklahoma City route, adding that 
“lower east-bound volume may make 
rail operation impractical.” 


Chicago Transport Survey 


State participation in a proposed 
$1,500,000 survey of transportation facili- 
ties and needs of the Chicago metro- 
politan area has ben approved by Gov- 
ernor Stratton, of Illinois. The cost of 
the survey would be borne by federal, 
state and local governments, Governor 
Stratton said. The city of Chicago and 
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Cook county have not yet voted formal 
authorization of the survey. Among 
problems to be studied are the future 
of railroad mass transportation services 
and locations of passenger and freight 
terminals operated by the different car- 
riers. The purpose of the study, Governor 
Stratton said, was to coordinate trans- 
portation of passengers and cargo by all 
transport media. 


Legion Convention Traffic 
Plans Made by Railroads 


Plans for handling large crowds that 
were expected to flow through the Union 
Station in Washington, D.C., in con- 
nection with the annual convention of 
the American Legion, set for August 30 
through September 2, were made at a 
meeting of more than 50 railroad traffic 
men, July 28, in Washington, the Asso- 
ciation of American Railroads reported. 


“The convention, expected to draw 
some 150,000 Legionnaires from all parts 
of the United States to the nation’s 
capital,” the A.A.R. said, “will produce 
particularly heavy rail traffic on August 
31, the day of the big Legion parade, 
according to Sidney Kerl, manager of 
the Washington Terminal Co. Heavier- 
than-normal travel is expected from as 
early as August 27 to as late as Septem- 
ber 5, however . 

“On an average weekday, people ar- 
riving and departing at Washington’s 
Union Station total some 50,000 and re- 
quire the use of 2,500 cars. On a Satur- 
day or Sunday, this movement jumps to 
70,000 people and 3,000 pieces of equip- 
ment.” 





N. & W. Proposes Purchase 
Of Chesapeake Western 


The Norfolk and Western Railway an- 
nounced on July 29 that it had agreed 
to purchase the 54-mile Chesapeake 
Western Railway in Virginia’s Shenan- 
doah Valley for about $825,000, subject to 
approval of the Interstate Commerce 
Commission. 

The joint announcement was made by 
R. H. Smith, president of the Norfolk 
and Western, and D. W. Thomas, presi- 
dent of the Chesapeake Western. They 
Said that a petition was being filed on 
July 29 with the Commission, asking 
for approval of Norfolk and Western’s 
acquisition of the outstanding stock and 
bonds of Chesapeake Western, all owned 
by Mr. Thomas. 

Under the N. & W.’s proposal, the 
C.W. will continue to operate as a sep- 
arate corporation and Mr. Thomas will 
remain in an advisory capacity, accord- 
ing to the announcement. 

The C.W. runs west from its N. & W. 
connection at Elkton to Harrisonburg, 
then south in the Valley to Staunton, 
a main-line distance of 46 miles. An 8- 
mile branch extends from Harrisonburg 
to Bridgewater. 

“The I.C.C. application points out,” 
the announcement continued, “that Mr. 
Thomas is 64 and wishes to retire and 
that the N. & W. is the logical carrier 
to control his line. It states that C.W. 
territory is tributary to the N. & W.’s 


Shenandoah Division and that the ma- 
jority of the smaller line’s freight traffic 
is interchanged with the N. & W.... 
Applicant has a real interest in the de- 
velopment of the area served by the 
Chesapeake Western Railway.” 


Carey Appoints A.T.A. 


Nominating Committee 


Walter F. Carey, chairman of the 
board of directors of American Trucking 
Associations, Inc., has named the nomi- 
nating committee in preparation for the 
A.T.A. national convention, October 25 
to 29, at the Waldorf-Astoria Hotel in 
New York City. Most of the members- 
designate had accepted the appoint- 
ments, the A.T.A. said. 


The members named to the committee 
were: John J. Gill, Petroleum Heat and 
Power Co., Providence, R.I.; Barclay W. 
Fox, Anchor Motor Freight, Linden, N.J.; 
William F. Crossett, Wm. F. Crossett, 
Inc., Warren, Pa.; H. D. Horton, Associ- 
ated Transport, Inc., Charlotte, N.C.; A. 
Ewing Greene, Sr., Mason & Dixon Lines, 
Kingsport, Tenn.; Chester G. Moore, Cen- 
tral Motor Freight Association, Chicago, 
Ill.; George T. Howard, Howard Van 
Lines, Dallas, Tex.; L. E. Whitlock, Whit- 
lock Trucking Service, Stafford, Kan.; 
Walter R. Arthur, W. R. Arthur & Co., 
Inc., Milwaukee, Wis.; Christian Bun- 
ning, John Bunning Transfer Co., Rock 
Springs, Wyo.; Ray Lilenquist, Inland 
Freight Line, Salt Lake City, Utah; 
Charles T. Livezey, Ohio Cartage Co., 
Columbus, O., and Thomas R. Dwyer, 
Delta Lines, Inc., San Francisco, Calif. 


Policy Statement Adopted 
By Private Truck Council 


“Preservation of the inalienable right 
of all persons to operate motor trucks 
in the furtherance of their own busi- 
nesses is a cardinal principle of a policy 
statement just adopted by the board 
of directors of the Private Truck Coun- 
cil of America, Inc.,” said James D. 
Mann, managing director of the council, 
in a statement he issued on July 27. 


The council, a national organization 
with headquarters in Washington, D.C., 
represents privately owned fleets or 
trucks operated by large industries that 
distribute their own products. 


“The council’s new policy statement, 
which will govern its future activities,” 
said Mr. Mann, also states that uniform 
laws and ordinances governing the safe 
operation of motor vehicles would great- 
ly contribute to highway safety. As to 
highways, the council believes they 
should be planned, engineered and con- 
structed to meet not only present needs 
but those which can be reasonably antici- 
pated in the future; and further, they 
should be constructed, maintained and 
improved from normal revenue sources 
to the fullest possible extent. 


“Trucks should be regulated only to 
the minimum necessary in the interest 
of public safety, the national economy, 
and defense, and the establishment of 
truck sizes and weights should be the 
function of the states and not the fed- 
eral government, although the latter 
should urge the states to adopt mini- 
mum standards that permit the flow 
of property over the highways between 
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the states, contends the Council’s policy 
statement. 

“As to taxes, it is the position of the 
Council that highway users and others 
who benefit from highway construction 
should pay their full and proportionate 
share of providing highway facilities; 
and further, that the federal govern- 
ment should repeal the automotive ex- 
cise taxes and completely retire from 
that field of taxation. 

“Federal aid should not be given for 
the construction or maintenance of toll 
roads, emphasized the council, and such 
roads can be justified only when con- 
structed and controlled under sound and 
proper conditions. 

“Private truck owners are concerned 
about the threatened breakdown of reci- 
procity between the states and the coun- 
cil’s policy statement reminds that the 
United States was founded upon the 
sound basic problem of freedom of com- 
merce within and between the states. 

“In conclusion the Council condemned 
the diversion of truck-use revenues to 
nonhighway purposes and commended 
those states which have amended their 
constitutions to stop diversion.” 


Farm Parity Would Increase 
Ship Tonnage, Senator Says 


In a discussion of the farm program 
in the Senate on July 23, Senator East- 
land, of Mississippi, asserted that the 
cause of the farm problem was the loss 
of export markets. 

In a review of the benefits he said 
would flow from the “full parity export 
plan” by which the agricultural surplus 
would be sold to other countries, with 
a refund of import duties paid on im- 
ported merchandise if the cost of the 
imported goods were used to buy Amer- 
ican agricultural commodities for ex- 
port, the senator reviewed what he 
thought would happen to the shipping 
industry of America. 

Summerizing his remarks, Senator 
Eastland said that “restoring the ex- 
port of pork and pork products to the 
1920-25 level would mean an increase 
of 488,000 cargo tons; increased rice ex- 
port, 200,000 tons; increased tobacco 
export. 33,000 tons; increased export of 
fruit, grains, poultry and eggs, dairy 
products, and all other agricultural prod- 
ucts, one million cargo tons, a total of 
10,145.000 tons. Adding what he said was 
a conservatively estimated two million 
tons of manufactured goods imported 
in exchange “for these exports,” he 
said that “we get a grand total of 12 
million tons of additional shipping for 
the United States shipping industry 
possible through the full parity export 
plan.” 

Senator Eastland said that passage oi 
the full parity measure would mean 
“the salvage of many of our ships, the 
employment of thousands of merchant 
seamen, profits for our shipping com- 
panies, and prosperity for America! 
agriculture and industry.” 





Mediation in G.N. Dispute 


Board Member Edwards and Mediato! 
John Murray, of the National Mediatior 
Board, conferred with representatives oi 
the Great Northern management and 
with representatives of three rail em- 
ploye brotherhoods involved in a dis- 
pute with that railroad, in morning and 
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afternoon sessions at the board’s offices 
in Washington, July 26, 27 and 28, it 
was stated at the board (T.W., July 24, 
p. 22). The unions that were parties to 
the dispute were the Brotherhood of 
Locomotive Firemen and Enginemen, 
the Order of Railway Conductors and 
Brakemen, and the Switchmen’s Union 
of North America. 


A.A.P.A. Convention Plans 
Include Oakland Luncheon 


The board of port commissioners of the 
Port of Oakland, Calif., has appropriated 
$1,500 to sponsor a luncheon in Oakland 
on October 27, as part of the annual 
convention of the American Association 
of Port Authorities, to be held in San 
Francisco October 25-29, according to an 
announcement by H. W. Estep, president 
of the board. He said the board acted on 
the request of Robert H. While, presi- 
dent of the association. 

Recommendation that the appropria- 
tion be made came from Dudley W. Frost, 
general manager of the Port of Oakland, 
who informed the board that this was in 
accordance with past practices of the 
association. 

Mr. Estep also announced approval by 
the board of construction of a new cot- 
ton terminal on Terminal Street, near the 
Seventh Street unit of the Outer Harbor 
Terminal. He said that the new terminal 
would be a one-story structure contain- 
ing 120,000 square feet of space and would 
be used for processing and storage of cot- 
ton going overseas and across the nation 
from the cotton areas of the San Joaquin 
valley. 


Porcelain Enamel Institute 


Gives ‘Safe Transit’ Advice 


The National Safe Transit Committee, 
sponsored by the Porcelain Enamel In- 
stitute, Inc., of Washington, D.C., has is- 
sued a four-page folder, “Benefits You 
Can Receive from the National Safe 
Transit Program.” 

The program, said the committee, was 
based on the premise that damage loss in 
transit could be reduced to an accept- 
able minimum by pre-shipment testing 
of packaged products, under methods 
developed by the committee. 

The folder lists the benefits partici- 
pants in the program may hope to re- 
ceive. It says that manufacturers of 
major appliances, radios, television sets, 
and allied metal products are eligible 
for certification, and explains how a 
manufacturer becomes certified. 

A bulletin from the committee calls 
attention to the fact that the June issue 
of “Perfect Shipping News,” published 
by the Association of American Rail- 
roads, features the safe transit label, de- 
scribed as part of the continuing pro- 
gram to familiarize railroad personnel 
with “the red and yellow label” and to 
promote careful handling of packaged 
products so identified. 


1.R.C.C.C. Membership Drive 


Dana L. Clark, Jr., chairman of the 
regular Route Common Carrier Con- 
ference of the American Trucking Asso- 
Ciations, Inc., at a board of directors 
meeting of the conference in Grand 
Rapids, Mich., July 30. said that the 


conference would launch a two-month- 
long membership campaign in an effort 
to raise the conference membership to 
more than 1,000 before the October con- 
vention of the A.T.A. 


Local Cartage Conference 


Announces Meeting Plans 


The annual convention of the local 
cartage truck operators and the heavy 
and specialized haulers, says the Local 
Cartage National Conference of Amer- 
ican Trucking Associations, Inc., will be 
held in the Warwick hotel, Philadelphia, 
Pa., September 29-October 2. 

Among the speakers to be heard will 
be Commissioner Cross, of the I.C.C., 
Benjamin R. Miller, director of the A.T.A. 
industrial relations department, and 
Harold S. Shertz, counsel for the Phila- 
delphia Cartage Association. 

The program will include discussions 
of “piggyback” operations, the Commis- 
sion’s leasing orders, developing new 
business, and other subjects of interest 
to local cartage operators, as well as sub- 
jects of special interest to the heavy 
hauling industry. 

Convention activities will include the 
annual dinner dance, luncheon and cock- 
tail parties and special functions for the 
ladies attending the convention. 


A. T. C. of A. Executives 
Lay Annual Meeting Plans 


Fifteen were present at a joint meet- 
ing of the board of directors and the ex- 
ecutive committee of the Associated Traf- 
fic Clubs of America, at the Palmer 
House, Chicago, July 22. 

A statement issued after the meeting, 
by Raymond P. DeGroote, secretary, at 
the direction of E. George Siedle, presi- 
dent of the A. T. C. of A., said, in general 
terms, that matters having to do with 
the annual meeting, scheduled for Louis- 
ville, Ky., September 27 and 29, were 
discussed; but no details of the program 
were announced. 

According to Secretary DeGroote’s 
statement, the board will convene in 
Louisville on Sunday, September 26, and 
will reconvene at breakfast the next 
morning. On that morning committee 
meetings will be held. The association’s 
club presidents’ council will meet in the 
afternoon. 

General sessions were planned for 
Tuesday, September 27, “with a novel 
luncheon and luncheon speaker sched- 
uled for the break between the morning 
and afternoon sessions,” said Mr. De- 
Groote in his statement. He added that 
a long-range educational program, now 
being formulated, would come before the 
board at Louisville. 

The Chicago board and executive com- 
mittee meeting “was the largest board 
meeting held in between annual meet- 
ings” and “President Siedle was highly 
pleased with the attendance and results 
of the meeting,” the A. T. C. of A. secre- 
tary reported. 

T. C. Burwell, chairman of the board, 
presided over the meeting of the board 
of directors. 


Ship Conference Rate Action 


Member lines of the North Atlantic 
Mediterranean Freight Conference have 
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approved a further temporary extension 
of the base port rate basis on shipments 
to Latakia, Syria, C. R. Andrews, con- 
ference chairman, has announced. The 
extension covered the temporary ar- 
rangement whereby, for a trial period 
through July 31, 1954, shipments to Lata- 
kia were accorded the’ base port rate 
basis either on direct call or transship- 
ment, Mr. Andrews said. 


Defense Transport Director 
Assigns Two Freight Aides 


Earl B. Smith, director of transporta- 
tion and communications, Department 
of Defense, has announced completion 
of reorganization of the traffic manage- 
ment branch within his directorate. 

He said that the traffic management 
branch now consisted of a freight traf- 
fic section and a passenger traffic sec- 
tion. Mr. Smith announced the assign- 
ment of two additional members to the 
freight traffic section—John E. Downey, 
assigned as a transportation specialist 
in “the freight rate and classification 
area,” and Raymond Lytle, also assigned 
as a transportation specialist in “the 
general freight traffic service area.” 

Both men were recruited from the Air 
Force, Mr. Lytle from Headquarters, Air 
Material Command, Wright-Patterson 
Air Force Base, and Mr. Downey from 
Headquarters, U.S. Air Force, in Wash- 
ington, D.C. Each has had more than 
10 years in government service, and 
earlier experience in industrial traffic 
management. 


L. B. DeLong Wins N.D.T.A. 


National Transport Award 


L. B. DeLong, president of the DeLong 
Corporation, New York City, is this 
year’s winner of the National Transpor- 


tation Award, the National Defense 
Transportation Association has an- 
nounced. Mr. DeLong was cited by the 
association for developing a mobile, 
quickly-erected dock with important de- 
fense and civilian uses. 

The association said that the award 
was given annually by the association to 
stimulate progress in transportation that 
would contribute to national defense. It 
would be formally presented to Mr. De- 
Long by Secretary of the Navy Charles S. 
Thomas, at a banquet to be held in Pitts- 
burgh, Pa., October 26, on the occasion 
of the association’s annual convention, 
the N.D.T.A. said. 

Recommendation that Mr. DeLong be 
selected as the winner this year was made 
by a committee of transportation officers 
in the Department of Defense after a 
study of nominations submitted by the 
chapters of the association and various 
transportation trade associations, it said. 

In explaining the dock developed by 
Mr. DeLong, the association*said that it 
was essentially a steel prefabricated barge 
which could be towed by tug to any de- 
sired spot and then converted quickly and 
easily into either a temporary or perma- . 
nent wharf or pier for docking ocean-go- 
ing vessels. It said that the dock had 
proved its usefulness to the military in 
the construction of a giant airbase at 
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Thule, Greenland, and the replacement 
of a wharf destroyed by fire at Whittier, 
Alaska. 





T.-T.M.A. Reports on Survey 


Of ‘Third-Structure’ Taxes 


In a pamphlet entitled, “Background 
of the Reciprocity Problem,” distributed 
to members of the Truck-Trailer Manu- 
facturers Association at their annual 
summer meeting in Chicago, July 23 
and 24, the T.-T.M.A. arranged a list 
of states that had so-called third struc- 
ture taxes on trucks and _ indicated 
whether or not those states extended 
reciprocity on such taxes. 

According to the T.-T.M.A. survey, 
37 states have some type of third struc- 
ture tax and 11 of those states have 
either ton-mile, weight-distance or axle- 
mile taxes. : 

Of the 37 states having third-struc- 
ture taxes, 13 extend reciprocity, 21 do 
not extend reciprocity, and two extend 
it on one type of “third-structure” tax 
and withhold in on others, the pamph- 
let shows. Of those states having ton- 
mile or similar taxes, four extend reci- 
procity and seven do not, it indicates. 
Laws imposing ton-mile or similar taxes 
in 10 states later had been repealed, the 
pamphlet shows. 

The pamphlet also lists and gives a 
description of the status of the reciprocity 
agreements of 40 states with Ohio, which 
has enacted an axle-mile tax on trucks. 

The information on the status of the 
various states’ reciprocity with Ohio was 
provided by the Commerce Clearing 
House, Inc., in answer to an inquiry 
from the T.-T.M.A., it was stated in 
the pamphlet. 


Labor Dispute Settled 
On Ahnapee & Western 


A five-man strike on the Ahnapee & 
Western Railroad, Green Bay, Wis., 
which had been in progress since July 9 
and which involved three rail employe 
unions, was settled by direct negotiations 
between the railroad management and 
the brotherhoods, July 22, the National 
Mediation Board learned. 

In letters he had addressed to three 
members of the Wisconsin delegation in 
Congress, President V. M. Bushman, of 
the strike-bound railroad, had charged 
that the three brotherhoods involved in 
the work stoppage had violated the rail- 
way labor act (T.W., July 24, p. 36): 


S.1.P.M.H.E. Revises Its 


Membership Classifications 


In accordance with recommendations 
made by its national education commit- 
tee, the Society of Industrial Packaging 
and Materials Handling Engineers has 
approved an amendment to its consti- 
tution and by-laws calling for reclassi- 
fication of its membership. 

The purpose of the reclassification, the 
organization said, was to “establish recog- 
nition of the packaging and materials 
handling engineer at the professional 
level.” The changes would apply to 


certain age, education, and experience 
requirements for different classes of 
S.I.P.M.H.E. membership. 


The reclassification would establish 
five classes of membership: Associate 
member, member, fellow member, sus- 
taining member and honorary member. 
Associate members would be those indi- 
viduals who were designated to repre- 
sent companies which were sustaining 
members. Members would be those who 
had met the qualifications of the society 
and fellow members would be those who 
had made “special contributions to the 
field of packaging and/or materials hand- 
ling.” Honorary members would be those 
who had “performed outstanding service 
to the society” and would be awarded 
such membership only by formal action 
of the board of directors. 





Rail Employe Benefit Bill 


The House rules committee has granted 
a rule permitting an hour of general 
debate on H.R. 7840, a bill to amend the 
railroad retirement act, the railroad re- 
tirement tax act, and the railroad un- 
employment insurance act, increasing 
benefits to rail workers. Under the rule, 
the bill will also be open to amendments. 

The Senate committee on labor and 
public welfare completed hearings on S. 
2930, a similar bill, on July 19, when 
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railroad witnesses asserted that a decline 
in railroad revenues made added tax 
payments burdensome (T.W., July 24, p. 
61). The House interstate and foreign 
commerce committee held hearings on 
H.R. 7840 in June (T.W., June 12, p. 60). 


Packaging Forum 


The Packaging Institute will hold its 
annual forum October 25-27 in the Roose- 
velt hotel, New York City, L. V. Bur- 
ton, executive director has announced. 
Among subjects which would be dis- 
cussed at the forum, he said, were prob- 
lems of drug and pharmaceutical pack- 
aging, package printing processes, latest 
shipping container developments, odor 
and moisture control in packaged foods, 
and training of packaging employes. 





Garden City Loan 


A direct loan to Garden City Trans- 
port, Inc., of Garden City, Kan., in the 
amount of $24,000 was among 26 loans 
announced the week ended July 24 by 
the Small Business Administration. 
Wendell B. Barnes, administrator of the 
S.B.A., said that in virtually every case 
the loans approved by the administra- 
tion provided for new construction, the 
purchase of additional equipment, or 
other improvement of facilities. 





































































N.Y. Port Authority to Lease Enlarged 





Artist's conception of $15 million Hoboken pier development to be provided by Port of N.Y. Authority 


for American Export Lines, Inc. under 15-year lease. 


The Port of New York Authority an- 
nounced on July 28 that it had entered 
into an agreement with American Export 
Lines, Inc., to lease to the latter, for a 
term of 15 years, a $15 million marine 
terminal facility in Hoboken, N.J. The 
port authority said this was “one of the 
largest marine terminal transactions in 
the history of the New York-New Jersey 
harbor.” 

“The terminal,” it said, “will include 
two new piers, A and C, of the most 
modern design; rehabilitated existing 
Pier 3, and a recently modernized head- 
house and upland area. Rental will 
amount to over a million dollars a year, 

“The American Export Lines will 
transfer to Hoboken by the end of 1956 
all operations with the exception of the 
luxury liners now using Pier 84, North 


River, and certain cargo operations at 
Pier 39, Brooklyn .. . It will use the Ho- 
boken facilities for the four combination 
passenger-cargo vessels known as _ th¢ 
“Aces,” as well as for the 24 cargc 
vessels in its fleet operating to ports il 
Spain, France, Italy, Greece and Portu- 
gal, Egyptian and other North Africa) 
ports, and Indian and Middle and Nea 
East ports... 


“The new port enterprise will emplo; 
975 workers at an annual wage of $4,- 
605,000. This is almost four times th: 
present annual payroll of $1,285,000 a 
the Hoboken-Port Authority piers. Th: 
facility will handle 800,000 tons of carg: 
a year under American Export Line: 
operations as compared with 182,000 ton: 
last year...” 
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Restoration of Ex Parte 168 Increases 
In Petroleum Rates Held Preferential 


On Further Hearing, 1.C.C. Dismisses Plea for Modification of Prior 
Orders. Says Restoration of Rates From Midcontinent Territory 
To Indiana Without Same Treatment to Illinois, Would Violate Law. 


The Commission has found that 
restoration of increases authorized in 
Ex Parte No. 168, Increased Freight 
Rates, 1948, on petroleum products 
from Midcontinent Territory to 
points in Indiana, without corre- 
sponding restoration of such in- 
creases in the rates to points in Illi- 
nois, would give uhdue and unrea- 
sonable preference and advantage to 
points in Illinois and subject points 
in Indiana to undue and unreason- 
able prejudice and disadvantage. 


By its report and order on further 
hearing in No. 28106, Petroleum Rail 
Shippers Association v. Alton & Southern 
Railroad et al., and embraced proceed- 
ings, the Commission also found that 
sufficient cause had not been shown for 
a modification of the findings and orders 
in the instant proceedings requested by 
the railroads. ‘The Commission dis- 
missed the railroad petition: 


Embraced proceedings were No. 28782, 
Petroleum Shippers’ Association v. 
Abilene & Southern Railway Co., et al., 
and No. 28793, Indiana State Chamber 
of Commerce v. Algers, Winslow & West- 
ern Railway Co., et al., which, in turn, 
were embraced with No. 28760 and other 
proceedings in Midland Cooperative 
Wholesale v. Abilene & S. Ry. Co., 258 
I.C.C. 75. 

The railroad petition, received Novem- 
ber 12, 1952, was filed by the Pennsyl- 
vania, the Baltimore & Ohio, the New 
York Central, the New York, Chicago 
& St: Louis, and the Erie. The Commis- 
ion said they asked leave to file a peti- 
tion which sought reopening, rehearing, 
ind modification of the Commission’s 
orders entered on March 11, 1941, in 
’etroleum Rail Shippers’ Assn. v. Alton 
éc S. R., 243 1.C.C. 583, and on February 
~4, 1944, in Midland Cooperative Whole- 
sale v. Abilene & S. Ry. Co., 258 I.C.C. 175. 

“Reasonable rates,” said the Commis- 

on, “were therein prescribed for petro- 
leum and petroleum products, in tank- 
car loads, from Midcontinent Territory 
to destinations in Illinois,” and a non- 
}rejudicial relation of rates was pre- 
scribed for refined petroleum products 
t) Indiana groups, based on differentials, 
t2r 100 pounds, over the rates to Effing- 
ham, Ill, of 3 cents to the Terre Haute 
g oup, 6 cents to the Indianapolis group, 
9 cents to the Muncie group, and 12 cents 
to the Fort Wayne group. ; 


“Rates were prescribed for crude pe- 
troleum and low-grade petroleum prod- 
ucts, in tank-car loads, from Midcon- 
tinent Territory to points in Indiana on 
the basis of 80 per cent of the rates 
on refined petroleum products. 


“Asphalt was included in the lower- 
rated group in Petroleum Rail Shippers 
Assn. v. Abilene & S. Ry. Co., 259 I.C.C. 
369. The prescribed basis for the refined 
products, became effective on June 11, 
1941, and that prescribed for the low- 
grade products on July 31, 1944.” 


Rates Reduced in 1950 


The Commission said that on March 
1, 1950, all of the railroads participating 
in the rates on petroleum products from 
Midcontinent Territory to Illinois and 
Wisconsin reduced the rates on these 
products by removing the Ex Parte No. 
168 increases. It said that the petition- 
ers, except the Erie joined in these 
reductions but now stated that they did 
so only because their refusal to join 
would have had little effect on the move- 
ment of the traffic. 


“The reductions resulting from the 
removal of the Ex Parte No. 168 in- 
creases,” said the Commission, “have 
been in effect from Midcontinent Terri- 
tory to points in Illinois and Wisconsin 
since March 1, 1950. They became effec- 
tive to Indiana on March 15, 1953, three 
years later. During these three years the 
removal of those increases in the rates 
on petroleum products from Midcon- 
tinent Territory to Illinois, without cor- 
responding reductions to Indiana, was in 
violation of the Commission’s order fix- 
ing the relation of such rates as between 
Illinois and Indiana destinations. The 
petitioners, with the probable exception 
of the Erie, participate in the rates from 
Midcontinent Territory to destinations 
in both Illinois and Indiana. 


“The question presented by the peti- 
tion is whether, in existing circum- 
stances, restoration of the Ex Parte No. 
168 increases on petroleum products 
from Midcontinent Territory to Indiana, 
without corresponding restoration of 
such increases to points in Illinois, would 
give undue or unreasonable preference 
or advantage to Illinois and: subject 
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Indiana to undue or unreasonable prej- 
udice or disadvantage. 

“The petitioners have failed to show 
that in Illinois transportation conditions 
and competitive circumstances are sub- 
stantially different from those in In- 
diana, as alleged in their petition. There 
is no warrant for a finding that any 
loss of revenue from the elimination 
of the Ex Parte No. 168 increases in the 
rates from! Midcontinent Territory to 
Indiana requires modification of the 
finding as to undue preference and prej- 
udice. Reductions in rates from other 
points appear to have been made in 
response to demands, but this does not 
constitute sufficient cause for the de- 
sired modification of findings and 
orders.” 


Rail Contentions 


In addition to asserting that transpor- 
tation conditions in Indiana and Illinois 
were not similar, the railroads, in sup- 
port of their petition for reopening, also 
asserted, said the Commission, that re- 
duced rates to Indiana would result in 
substantial losses in revenue to the peti- 
tioners and other Official Territory lines; 
and that such reduced Midcontinent 
rates to Indiana would bring demands 
for similar reductions from _ Illinois 
producing points to Indiana. 


Since a hearing held on the rail peti- 
tion, said the Commission, certain east- 
ern railroads had reduced the rates on 
petroleum products from Illinois, In- 
diana, and other Official Territory 
origins to Indiana by eliminating the 
Ex Parte No. 168 increases, effective 
on June 23, 1953, subject to expiration 
date. 

“Since the rates which petitioners 
sought to have maintained were reduced 
on March 15, 1953,” said the Commis- 
sion, “the relief which they now seek 
is authority to restore the Ex Parte 
No. 168 increases to the rates from Mid- 
continent Territory to Indiana. This 
would necessarily involve the setting 
aside or modification of the outstanding 
orders establishing a fixed relation be- 
tween the rates from Midcontinent Ter- 
ritory to Illinois and Indiana. The peti- 
tioners are willing to remove a sufficient 
portion of the Ex Parte No. 168 in- 
creases from the rates on low-grade 
oils, including asphalt, so as to restore 
the 80-per cent relation to the rates 
on refined petroleum products which 
was changed by the Ex Parte Nos. 162 
and 166 increases.” 

The commission cited as illustrative 
of the desired modification of the pre- 
scribed relation to Effington, Ill. the 
proposed rate to Terre Haute, Ind. It 
said: “From Oklahoma group 3 (Tulsa) 
a rate of 32 cents to Effingham was pre- 
scribed for refined oils. The rate prior 
to the Ex Parte No. 162 increase from 
Tulsa to the Terre Haute group was 3 
cents over Effingham, or 35 cents. Ex- 
cluding the Ex Parte No. 175 increases, 
the present rate is 51 cents, and the pro- 
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posed rate is 56 cents, which would re- 
sult in an increase of 5 cents in the 
differential over Effingham for refined 
oils and 80 per cent thereof for low- 
grade oils, plus the Ex Parte No. 175 in- 
creases. 


“Under Ex Parte No. 162 the increases 
in the rates on petroleum and its prod- 
ucts were limited to a maximum of 6 
cents per 100 pounds, and under Ex 
Parte No. 166 to a maximum of 10 cents 
per 100 pounds. The relations between 
the origins in Midcontinent Territory 
based on the Tulsa group were restored 
by applying the basic spreads.” 


Changed Conditions 


The petitioning railroads’ evidence did 
not support their allegation that the 
transportation conditions in Tilinois and 
Indiana were not similar, said the Com- 
mission. It added that changed condi- 
tions since the Commission’s decision in 
1941 had affected both Indiana and Tlli- 
nois to substantially the same extent. 


“Petroleum products,” it continued, 
“now move by barge to river terminals 
and by truck from the river terminals 
to points in both Indiana and Tilinois. 
Numerous petroleum-products pipelines 
have been built in both Indiana and 
Tllinois, whereas at the time of the 
original decision pipeline transportation 
was confined largely to the movement 
of crude oil to refineries. The consump- 
tion of petroleum products has increased 
to a greater extent in Indiana than it has 
in Illinois. 


“The midcontinent refineries actively 
participate in supplying the increased 
consumption of petroleunt products in 
Indiana. Studies based on the Commis- 
sion’s waybill statistics show that in 1948, 
the Midcontinent Territory supplied 36.04 
per cent of the total rail shipments 
terminated in Indiana; in 1949, 33.33 per 
cent; in 1950, 57.62 per cent; and in 
1951, 58.75 per cent. 

“Residual fuel oil and asphalt are the 
principal petroleum products now mov- 
ing by rail from Midcontinent Territory 
to Illinois and Indiana. Crude oil and 
most of the refined oils, including two 
grades of gasoline and two grades of 
fuel oil, move almost entirely by pipe- 
lines. Refiners in Midcontinent Terri- 
tory compete with refiners in Illinois and 
Indiana in the sale of residual fuel oil 
and asphalt consumed in those states. 

“Consumers of residual fuel oil and 
asphalt in Indiana are in competition 
with consumers of such products in 
Illinois. . . .” 


Pipeline, Truck Competition 


The Commission said the southwestern 
railroads stated that in the removal of 
the ex parte increases they took into 
consideration the entire competitive sit- 
uation, including the competition of 
pipelines, motor trucks, and water car- 
riers. 

“There has been an enormous in- 
crease,” said the Commission, “in the 
movement of refined petroleum products 
by pipelines from the Midcontinent Ter- 
ritory to both Illinois and Indiana since 
the decision in 1941, but the rail move- 
ment of residual fuel oil and asphalt, 
and certain other specialized petroleum 
products, from Midcontinent Territory to 
Illinois and Indiana is still important. 





“Large quantities of crude oil move 
by pipeline from Midcontinent Territory, 
as well as from other producing terri- 
tories, to refineries in Illinois and Indi- 
ana. The residual products, principally 
residual fuel oil and asphalt, move from 
refineries in Illinois and Indiana to 
points in those states either by motor- 
truck or by rail. However, from these 
refineries to points in those states all of 
these products are susceptible of move- 
ment by truck, and much of this move- 
ment is by private as well as common- 
carrier trucks.” 

The Commission said the petitioning 
railroads presented no estimate of the 
revenue losses which they alleged would 
result from the removal of the Ex Parte 
No. 168 increases from the rates from 
Midcontinent Territory to Indiana. They 
relied, it said, on an estimate presented 
by a witness for the Ohio Oil Co., in 
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an intervener in support of the railroac 
petitioners. 

“This estimate,” said the Commission 
“was based on the Commission’s car- 
load waybill analyses for the year 195( 
and the state-to-state distribution o! 
traffic and revenue. This estimate, as 
revised by the petitioners, shows a los: 
of $841,800, including the Ex Parte No 
175 increases, and covers the entiré¢ 
transportation from origin to destina- 
tion. There is no estimate of the reve- 
nue loss to these petitioners. 

“The market for residual fuel oil and 
asphalt is highly competitive and con- 
siderable quantities of residual fuel oil 
and asphalt move to this territory from 
Wyoming and Montana. In such a 
highly competitive market, it cannot be 
assumed that the movement in the 
future would be equivalent to that in 
1950.” 





1.C.C. Reiterates Fresh, Frozen Meats 
And Poultry Are Not Exempt Commodities 


Commission, in Deciding Motor Complaint, Says It Will Adhere to 
Prior Findings Until Final Court Determination in Kroblin Case. 
Frozen Food Express Told to Cease Operations Found Unlawful. 


Although a U.S. Court of Appeals 
has held otherwise, the Commission, 
in deciding a motor carrier com- 
plaint, has adhered to its conclusion 
“that the transportation of fresh and 
frozen meats and fresh and frozen 
dressed poultry are subject to the 
certificate and permit requirements” 
of the interstate commerce act. 


The Commission’s pronouncement was 
contained in a report and order in MC-C- 
1605, East Texas Motor Freight Lines, 
Inc., et al. v. Frozen Food Express, in 
which the Commission directed the de- 
fendant to cease and desist from opera- 
tions found to be unlawful in the re- 
port within 45 days from July 13. 

Defendant, relying on Interstate Com- 
merce Commission v. Kroblin, F. Supp. 
599, a federal district court decision that 
was affirmed on appeal, contended that 
the operations complained of came with- 
in the exemption provided by section 203 
(b)(6) of the act and might be per- 
formed without specific authority from 
the Commission, the Commission said. 

At the Commission, it was learned 
that the Kroblin case had been taken 
to the U.S. Supreme Court, for review 
of the decision of the U.S. Court of Ap- 
peals for the Eighth Circuit, and that 
the case would probably come before the 
high court in the October term. 


Present Complaint Discussed 


No oral hearing had been held in this 
proceeding, and it had been submitted on 
a stipulated statement of facts, the 
Commission said, adding that, in view of 
the lack of any dispute as to the facts, 
the clarity of the issues, and the de- 
sirability of an early decision, no report 
of an examiner had been deemed neces- 
sary. 

Complainants alleged, the Commis- 
sion said, that Frozen Food Express, of 
Dallas, Tex., was and had been engaged 
in the transportation of fresh and frozen 
meats, meat products, and dressed poul- 
try from, to, and between points not 


authorized in any certificate held by it 
The Commission said that defendant 
was authorized to transport frozen foods, 
including fruits and vegetables, packing- 
house products, and dairy products, from, 
to or between specified points in Ar- 
kansas, California, Illinois, Louisiana, 
Kansas, Michigan, Missouri, Oklahoma, 
Tennessee, Texas, and Wisconsin. 


Complainant admitted that it had 
been, and now was, engaged in the trans- 
portation of fresh and frozen meats and 
fresh and frozen dressed poultry from 
and to points not authorized by its cer- 
tificates, the Commission said, adding 
that those points were in Ohio, Ken- 
tucky, and California. 


Section 203(b)(6) provides that noth- 
ing in part II of the act, with other ex- 
ceptions, should be construed to include 
“motor vehicles used in carrying prop- 
erty consisting of ordinary livestock, fish 
(including shell fish), or agricultural (in- 
cluding horticultural) commodities (not 
including manufactured products there- 
of), if such motor vehicles are not used 
in carrying any other property, or pas- 
sengers for compensation .. .” 

The Commission said that in each such 
instance complained of no commodity 
other than poultry and meat was trans- 
ported at the same time in the same ve- 
hicle. 

In the complaint, the Commission 
said, the transportation involved was of 
two types of commodities, namely, (1) 
fresh or frozen dressed poultry and (2) 
fresh or frozen dressed meat or, more 
precisely, those packing-house products 
derived from the slaughter of ordinary 
livestock. 

The Commission said that although it 
concluded that neither type of commod- 
ity was within the exemption provided 
by the statute, the reasoning in support 
of such conclusion differed as to the 
classes of commodities. 


History of Exemption 


From the beginning of motor carrier 
regulation an exemption had been pro- 
vided in section 203(b) (6) of vehicles 
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used in the carrying of “livestock” or 
“ordinary livestock,” and also in the 
same section an exemption of vehicles 
used in the carrying of “agricultural com- 
ymodities,” the Commission said. 

It said that the’ latter exemption did 
not duplicate the former nor did it es- 
tablish a second exemption of vehicles 
used in carrying ordinary livestock. 

On the other hand, the Commission 
said, it must be concluded that the ex- 
emption of vehicles used in carrying 
ordinary livestock ended with the slaugh- 
ter of the livestock when it lost its iden- 
tity as livestock, and that there was no 
intent in the same section to provide 
a further or second exemption of vehi- 
cles carrying the packing-house prod- 
ucts which resulted from the slaughter, 
on the theory that such commodmities 
were “agricultural commodities.” 

The evidence in the proceeding con- 
tained, in exhibit form, numerous book- 
lets, manuals, pamphlets, and statistical 
studies published in 1929, and later, by 
various federal agencies, including the 
executive office of the President and the 
U.S. Departments of Commerce and La- 
bor, indicating that, for industrial classi- 
fication purposes, the slaughter of live- 
stock, meat packing, and the dressing of 
poultry were regarded as manufacturing 
activities, the Commission said. 

As an example, a 1950 publication of 
the U.S. Department of Commerce en- 
titled “Schedule A Statistical Classifica- 
tion of Imports” into the United States 
listed fresh and frozen meats and dead, 
dressed, or undressed poultry as “meat 
products,” the Commission said, adding 
that “meat products” was listed under 
the broader classification of “Agricul- 
tural Manufactured Foodstuffs and Bev- 
erages.” In Determination of Exempted 
Agricultural Commodities, 52 M.C.C. 511, 
the Commission concluded that the term 
“acricultural commodities” embraced all 
products raised or produced on farms by 
tillage and cultivation of the soil (such 
as vegetables, fruits, and nuts); forest 
products; live poultry and bees; and 
commodities produced by ordinary live- 
stock, live poultry, and bees, such as 
milk, wool, eggs, and honey; and that the 
parenthetical expression “not including 
manufactured products thereof” had the 
effect of limiting agricultural commodi- 
ties to those in their natural state and 
those which, as a result of treating or 
processing, had not acquired new forms, 
qualities, properties, or combinations, it 
said. 

‘Conclusions’ on Exemption 


“The facts before us in this proceed- 
ing are more complete as they relate 
to this particular issue than were those 
before us in the exemption case, but 
they contain nothing to warrant any 
different conclusion,” the Commission 
said. “On the contrary, they confirm 
the conclusions there reached. 

“On all the evidence now before us, 
we conclude: (1) That the exemption of 
vehicles used in carrying ‘ordinary live- 
stock’ does not extend to fresh or frozen 
meats, the products of the slaughter of 
such livestock; (2) that the exemption 
ff vehicles used in carrying ‘agricul- 
ural (including horticultural) commod- 
ties (not including the manufactured 
rroducts thereof)’ does not embrace ve- 
ticles used in carrying ordinary live- 
tock in view of the specific exemption 
n the same section of vehicles used in 
arrying that commodity; and (3) that 
he exemption of vehicles used in carry- 
ng ‘agricultural (including horticultural) 
‘commodities (not including manufac- 


tured products thereof) does not in any 
event extend to vehicles used in carry- 
ing either fresh or frozen meat or fresh 
or frozen dressed poultry.” 

The Commission said that although 
on somewhat similar facts to those in 
the instant complaint, at least with 
respect to dressing and packing poultry, 
it was held in the Kroblin case that so- 
called New York dressed poultry or 
eviscerated poultry were not “manu- 
factured products” of agricultural com- 
modities within the intent and meaning 
of that section of the act, “we have not 
acquiesced in the court’s decision, and a 
review thereof has been sought.” 

Until a final decision contrary to the 
findings in the exemption case was 
reached by the courts, the Commission 
said, it would adhere to that conclusion. 

“In any event, and regardless of the 
final outcome of the Kroblin case, it 
seems clear that slaughtered livestock 
or the products of the slaughter of live- 
stock are neither ordinary livestock nor 
agricultural commodities as these terms 
are commonly used and understood,” 
said the Commission. 

“It follows that vehicles used in the 
transportation of slaughtered livestock 
or the products of slaughtered livestock 
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do not come within the purview of the 
exemption in section 203 (b) (6).” 

The Commission said that the con- 
clusion that fresh and frozen meats, the 
products of the slaughter of ordinary 
livestock were not “agricultural com- 
modities” within the meaning of the 
statute found definite support in South- 
western Trading Co. v. United States, 
208 F.2d 708, wherein the U.S. Court of 
Appeals for the Fifth Circuit affirmed, 
on appeal in a criminal proceeding, a 
finding that vehicles used in carrying 
cow hides were not within the exemption 
of vehicles engaged in carrying “agricul- 
tural commodities.” 

“Considering all of the evidence of rec- 
ord,” the Commission said, “we find that 
defendant’s operations in the transpor- 
tation of fresh and frozen meats and 
fresh and frozen dressed poultry, in in- 
terstate or foreign commerce, are not 
within the exemption provided in section 
203(b) (6) of the act, and that to the 
extent to which such transportation is 
not authorized in its certificate it is un- 
lawful and should be discontinued.” 





Railroad and Motor Carrier Proposals 
To Reduce Tobacco Rates Held Illegal 


Commission Orders Canceled Reduced Commodity Rates on Tobacco 
From North Carolina and Virginia Origins to Official Territory. 
Truck Rates Prescribed on Basis of Rail 36,000 Pound Minimum. 


Proposed reduced rail and motor 
commodity rates on cigarettes and 
manufactured tobacco, in carloads 
and truckloads, from points in Vir- 
ginia and North Carolina to points 
in Official Territory have been found 
not shown just and reasonable and 
have been ordered canceled by the 
Commission, division 2. 


At the same time, the Commission 
prescribed a basis of rates for the 
handling of the traffic by motor carriers 
and denied the rail carriers fourth sec- 
tion relief to establish and maintain the 
proposed rates. 

The Commission’s findings were in a 
report and order in I. and S. No. 6172, 
Manufactured Tobacco, Va. and N.C. to 
Official Points, embracing I. and S. 
M-5565, Manufactured Tobacco, North 
Carolina to Eastern Points; Fourth Sec- 
tion Application No. 28698, Cigarettes 
and Tobacco to Central and Illinois 
Territories; No. 31444, Cigarettes and 
Tobacco South to North and South; and 
MC-C-1607, Tobacco and Cigarettes— 
South to East and South. 

The Commission found that the re- 
duced rail and motor carrier rates pro- 
posed were not shown to be just and 
reasonable. 

“We further find,” it said, “that a just, 
reasonable, and otherwise lawful rate 
adjustment on this traffic, consistent 
with the national transportation policy 
to preserve the inherent advantages of 
the respective modes of transportation, 
will be accomplished by establishing and 
maintaining rates by motor truck, subject 
to the usual truckload minima, from the 


North Carolina and Virginia origins to 
these Official Territory destinations, 
which are no lower than the correspond- 
ing rail base rates that are subject to 
the minimum of 36,000 pounds now main- 
tained from those origins to the same 
destinations, with the continuance of the 
established incentive basis for transpor- 
tation by rail.” 


In its order, the Commission directed 
the respondents to cancel the suspended 
schedules on or before October 28, on 
not less than one day’s notice. It fur- 
ther ordered the motor carrier respond- 
ents to establish the rates found just 
and reasonable on or before October 28, 
on one day’s notice. 


Railroads’ Proposals 


By scnedules filed to become effective 
December 31, 1953, and later, the re- 
spondent rail carriers proposed to estab- 
lish reduced carload commodity rates 
on cigarettes and manufactured tobacco 
products from Petersburg and Richmond, 
Va., Durham, Reidsville, and Winston- 
Salem, N.C., to warehousing destinations 
in Central, Trunkline, and New Eng- 
land territories, the Commission said. 


Schedules of reduced rates from the 
North Carolina origins to the same des- 
tinations, proposed to become effective 
December 31, 1953, and later, were filed 
also by the motor carriers parties to 
tariffs of the Central and Southern Mo- 
tor Freight Tariff Association, Inc., 
Southern Motor Carriers Rate Confer- 
ence, and others, and similar reductions 
were published by the Middle Atlantic 
Conference effective January 23, 1954, 
and later, in truckload rates on these 
commodities from Richmond and Peters- 
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burg to eastern and New England des- 
tinations, the Commission said. 


On protests filed by each of the two 
groups of carriers against the rates 
proposed by the other group, operation 
of the schedules was suspended until 
July 30, the Commission said. 


It said that by Fourth Section Appli- 
cation No. 28698, the rail carriers sought 
authority to establish and maintain the 
proposed rates to points in Central and 
Illinois territories without observing the 
long-and-short haul provision of section 
4 of the interstate commerce act. 


Prior Findings on Tobacco Rates 


As to the proceedings in No. 31444, and 
MC-C-1607, the Commission said that 
those investigations were instituted by 
the Commission, on its own motion, into 
the rates, charges and regulations of 
railroads and motor common carriers 
applicable to the traffic at points from, 
and to, which the proposed rates were 
suspended in I. and S. No. 6172, and I. 
and S. M-5565, and in I. and S. No. 6136, 
Manufactured Tobacco—Ky.. N.C.. and 
Va. to South and I. and S. M-5238, To- 
bacco, N.C., Va., and Ky., to South. 


The latter two proceedings were heard 
on a consolidated record, which on stip- 
ulation of the parties was incorporated 
by reference in the instant record, the 
Commission said (T.W., May 29, p. 55). 

“We found in the foregoing proceed- 
ings,” the Commission said, “that the 
incentive rail rates there proposed, which 
for the weight over the minimum are 20 
per cent lower than the base rates, were 
just, reasonable, and not otherwise un- 
lawful, and granted fourth section relief 
in respect of such rates; that the pro- 
posed alternative rail rates were not 
shown to be just and reasonable, and re- 
quired cancellation of the proposed 
schedules naming both incentive and al- 
ternative rates, without prejudice to the 
establishment of rates in conformity with 
the findings made; and we denied the 
fourth-section relief predicated on alter- 
native rates. 


“We further found that the proposed 
motor rates, published solely to meet 
rail competition, were not shown to be 
just and reasonable, and required their 
cancellation, without prejudice to the es- 
tablishment of rates in conformity with 
the final finding that, in accord with the 
provisions of the national transportation 
policy, a reasonable and otherwise law- 
ful rate adjustment on this traffic to 
southern destinations and to Cincinnati, 
Ohio, Louisville and Lexington, Ky., and 
St. Louis will be accomplished by main- 
taining motor rates, subject to usual 
truck-load minima, from the Carolina, 
Virginia, and Kentucky origins to the 
destinations considered which are no 
lower than the corresponding rail base 
rates, subject to a minimum’ of 36,000 
pounds, which were found reasonable 
and otherwise lawful. 


“That decision disposes of the issues in 
Nos. 31444 and MC-C-1607 to the extent 
that the same rates are embraced there- 
by. These rates, therefore, will not be 
further considered.” 


Present Rail, Motor Rates 


The Commission said that the present 
rail rates were on the so-called incentive 
basis; rates were maintained for a mini- 
mum carload of 36,000 pounds and a 
lower rate applied on weight in excess 


of 40,000 pounds loaded in the same car. 

The present motor truck rates, subject 
to minimum weights of 20,000 to 23,000 
pounds that could be loaded in a single 
motor carrier unit of equipment, ap- 
proximated the charge a 100 pounds on 
an average carload shipments of 52,485 
pounds moving under rates on the incen- 
tive bases, the Commission said. 


Proposed Rail, Motor Rates 


The rail carriers proposed two rates to 
each destination to apply alternatively, 
the Commission said, adding that one 
of them subject to a minimum of 36,000 
pounds, was generally lower than the 
present motor truck rate, and the other 
subject to a minimum of 50,000 pounds, 
was 10 cents lower in each instance 
than that proposed for the minimum of 
36,000 pounds. 

The proposed motor truck rates were 
the same as the lower of the proposed 
rail rates, it said. 


It was the position of the respondent 
rail carriers that as most of the traffic 
had moved by truck, because of the 
faster and more flexible motor service, 
reductions in rail rates were necessary 
in order to prevent further loss of traffic 
and to increase the present rail traffic, 
and that cost differences warranted 
reduced rates by rail with no reductions 
as proposed by the motor carrier, the 
Commission said. The rail carriers con- 
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tended that this method of preventing 
continuance of the rate was consistent 
with the National Transportation Policy, 
it said. 


Commission’s Conclusions 


“Considering the high value of the 
traffic,” the Commission said, “we con- 
clude that the reduced rates proposed 
are unduly and unreasonably low and 
would place an undue transportation 
burden on other traffic. 


“The high-grade cigarette and man- 
ufactured-tobacco traffic can and should 
bear rates for both rail and motor trans- 
portation which are higher than the 
rates proposed. For the same reasons, 
we conclude further that the present 
motor truck rates are unduly and un- 
reasonably low in those instances where 
they are lower than the present rail base 
rates for the minimum of 36,000 pounds, 
and that increases in the motor truck 
rates to that extent, with a continuance 
of the established rates by rail 20 per 
cent lower for weight in excess of 40,000 
pounds, will not be competitively unfair 
or destructive, considering, along with 
the other facts of record, that the esti- 
mated truckload transportation in 1953 
is more than four times the carload rail 
transportation from North Carolina 
origins and more than two and one-half 
times the carload rail transportation 
from Virginia origins.” 





Commission Reverses Its Prior Report 
On Refunds, Lake Cargo Coal to Canada 


Finds Tariffs Providing Refunds on Lake Cargo Coal When Reshipped 


By Rail, Truck, or Barge, From U.S. or Canadian Upper Lake Ports, 


Not Discriminatory. Proceedings Held Open for Rule Adjustments. 


On further hearing in two pro- 
ceedings involving refunds on lake 
cargo coal, the Commission has re- 
versed its prior report (287 I.C.C. 103) 
and has found that railroad tariff 
regulations which provide, or are 
proposed to provide, refunds on lake- 
cargo coal when reshipped by rail, 
motor truck, or barge, from upper 
lake ports in the United States or 
Canada, are not and would not be 
unjustly discriminatory. 


A report and order on further hearing 
were issued in I. and S. No. 5909, Re- 
funds on Lake Cargo Coal to Canadian 
Ports, embracing No. 30784, Refunds on 
Lake Cargo Coal. Commissioner Freas 
concurred in the majority decision and 
Commissioner Mahaffie, dissenting, was 
joined by Commissioner Johnson. The 
report said Commissioner Alldridge did 
not participate in disposition of the 
proceeding. 

Besides holding that the refund tariff 
regulations were not unjustly discrimi- 
natory, the Commission found that, with 
one exception, the evidence before it 
would not support a finding of unlaw- 
fulness in other respects. 

Regarding the one exception, the Conr- 
mission said: 


“The situations in which coal can be 
shipped short distances from the upper 
docks at an expense less than the 
amount of the refund, resulting in lower 


transportation costs than for coal mov- 
ing to points within the switching dis- 
trict embracing the docks, or within the 
corporate limits of the port, are not con- 
sistent with sound principles of rate- 
making. The refunds in such instances 
are excessive and result in rate factors 
to the lower lake ports that are unjust 
and unreasonable. Consistence with 
sound rate-making principles requires, 
in these situations, that the refund be 
less than now authorized so that a re- 
fund greater than the present ex-dock 
transportation charges may not be 
made. The respondents will be expected 
promptly. to make the necessary adjust- 
ment without an order from us.” 


Proceedings Held Open 


The instant order vacated the out- 
standing order in No. 30784. The Com- 
mission said the proceedings would be 
held open for a further period of 90 day 
from service of the report (July 26), 
“so as to afford the respondents oppor 
tunity to adjust their refund rules in ac 
cordance with the findings herein made.” 


The Commission said that in its prior 
report it found that unjust discrimina- 
tion, in violation of section 2 of th 
interstate commerce act, would resu) 
from the proposed tariff rules authori7 
ing refunds on coal shipped from mid- 
western mines (in Illinois, Indiana, an 
western Kentucky) by rail to the poi 
of Chicago, Ill., thence by lake vess« 
to the Canadian ports of Fort Willia: 
and Port Arthur, when reshipped t 
points in Canada, and that unjus 
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ciscrimination resulted from tariff rules 
inen in effect authorizing refunds on 
coal shipped by rail from eastern mines 
io lower United States ports on the 
Great Lakes, thence as lake cargo to 
certain upper lake ports in the United 
States, when reshipped by rail to points 
in Canada. It said that in response to 
the orders entered, the tariff schedules 
containing the provision found unlawful 
were canceled. 


“Subsequently,” continued the Com- 
mission, “in response to petitions by 
interested parties, both proceedings were 
reopened for further hearing and the 
scope of the investigation in No. 30784 
was enlarged to include the reasonable- 
ness, and lawfulness otherwise, of all 
refunds of freight charges in connection 
with the transportation, in interstate or 
foreign commerce, of bituminous coal 
and articles taking bituminous coal rates, 
in carloads, from stations or mines in the 
states of Illinois, Indiana, Kentucky, 
Maryland, New York, Ohio, Pennsylvania, 
Tennessee, Virginia, and West Virginia 
to ports in the United States on the 
Great Lakes for transshipment as lake 
cargo, and subsequently moved beyond 
docks at other ports on the Great Lakes 
by rail, by truck, by barge, or by other 
means to points in the United States 
or Canada.” 


Rail Contentions 


The Commission said that railroads 
serving the upper lake docks in the 
United States, and others, urged consid- 
eration of the fact that the refund ar- 
rangement of the carriers serving the 
lower lake docks under the authoriza- 
tion for single increases in the ex parte 
general increase proceedings, originally 
was established in contemplation of in- 
creases in the rates by rail from the up- 
per docks so as to effect single over-all 
increases, and that the extension of the 
refunds to coal transported by barge or 
by motor truck was not in accordance 
with the authorizations. 

The eastern carriers, it said, urged 
consideration also of the fact that the 
authorization of a single increase did not 
include the rates of Canadian carriers, 
over which the Commission had no juris- 
diction. 

“What we are concerned with here,” 
the Commission continued, “is the law- 
fulness of the established refund ar- 
rangements and of similar proposed 
arrangements for Canadian traffic. The 
fact that they apply or are proposed to 
apply to traffic not contemplated when 
the single increases ware authorized, is 
not in itself proof of unlawfulness. The 
resulting rate factors are in issue, not 
the methods from which they resulted.” 

After quoting from court decisions in 
James McWilliams Blue Line v. United 
States, 100 F.Supp. 66, affirmed per cur- 
iam, 342 U.S. 951, and Interstate Com- 
Merce Commission v. Mechling, 330 U.S. 
567, on the question of unjust discrim- 
in.tion, the Commission said the two 
co irt proceedings concerned traffic to 
and from the same localities, or to and 
frm the same origins and destinations. 

_ In the instant proceedings,” it con- 
ti ued, “we are concerned with a vari- 
are in rate factors for traffic having 
di‘‘erent ultimate destinations.” 

said the cited court decisions were 
co sidered by division 2 in Consolidated 
Ec son Co. of N.Y., Inc. v. Virginian Ry. 
Co 292 I.C.C. 23, pertaining to coal 
m ved by rail from eastern mines to 
Vi zinia ports and maintenance for that 
Se ice of different proportional rates 
de} ending on whether the coal was 


transshipped by ocean vessel to New 
York, N.Y., or to a port in New England. 

The Commission said that the division 
found a variance in the assailed pro- 
portional rates consistent with sound 
principles of rate-making, and that no 
unlawfulness existed in the rates, rules, 
and practices there assailed. It said it 
agreed with the reasoning employed by 
the division in arriving at its conclusion. 

With the exception of the aforemen- 
tioned situations in which coal could be 
shipped short distances from the upper 
docks at an expense less than the 
amount of the refund, said the Commis- 
sion, “a like conclusion is warranted 
here as to the variance in rate factors 
for the haul to the lower lake ports, 
depending upon the destination of the 
traffic.” 

“In such instances,” it continued, “the 
services rendered are not under substan- 
tially similar circumstances and condi- 
tions, and there is therefore no violation 
of section 2 of the act. 

“Considering the rate differences and 
the effect upon the movement of the 
traffic from the respective midwestern 
and eastern mines, there is no indica- 
tion of unfair or destructive competitive 
practices inconsistent with the national 
transportation policy. Nor does the 
evidence before us afford any basis for 
a finding that coal shipped from the 
midwestern mines is subjected to any 
undue or unreasonable prejudice or dis- 
advantage by reason of the refund ar- 
rangements now maintained.” 

The Commission said a proposal of the 
midwestern carriers in the suspension 
proceeding to amend their rules so as to 
provide a refund on midwestern coal 
shipped through Chicago and the lakes 
to Fort Williams and Port Arthur when 
reshipped therefrom to interior Cana- 
dian points, was found in the prior re- 
port to be unjustly discriminatory under 
section 2 of the act. It said that for 
the reasons discussed in its report, “it is 
evident that those findings will have to 
be reversed.” 

“This does not mean, however,” con- 
tinued the Commission, “that schedules 
such as those there found unlawful may 
now be republished. Refunds like those 
proposed by the midwestern carriers on 
coal through those Canadian ports should 
in no event be greater than necessary to 
meet the competition through compet- 
ing United States ports, and in deter- 
mining whether or not any such refunds 
should be made, the respondents will be 
expected to give careful consideration to 
the level of the ex-dock rates from the 
Canadian ports maintained by Cana- 
dian carriers serving those ports.” 


Separate Expressions 


Commissioner Freas concurring, said: 

“Though not on this record disagree- 
ing with the majority’s finding of 
lawfulness, I am greatly concerned with 
the resulting tariff situation. Extremely 
complex tariffs are by these refund pro- 
visions made still more difficult to apply. 
It is to be hoped that respondents will 
forthwith review this entire situation to 
the end that their rates may be set forth 
in a manner that may be more readily 
understood.” 

Commissioner 
said: 

“The majority report approves varying 
refunds from rail rates, for the same rail 
service, on the theory that the rail rates 
from coal mines to the lower lake ports 
are ‘regarded as proportional rates or of 
a character like that of rates which in 
other circumstances are designated in 


Mahaffie, dissenting, 
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tariffs as proportional rates.’ This var- 
iance in proportional rates is said to be 
consistent with sound principles of rate 
making and it is pointed out that pro- 
portional rates frequently vary with the 
relation of the rail haul to the total haul 
or transportation service from origin to 
ultimate destination. But the variation 
permitted by this report is not definite as 
to amount and bears little relation to the 
proportion just mentioned. Different 
refunds are permitted because of short 
movements beyond the upper lake docks 
at a transportation expense lower than 
the previous refunds and upon consid- 
eration of the level of the ex-dock rates 
of Canadian carriers from the Canadian 
ports. 


“This refund system, in my opinion, 
does not result in proportional rates but, 
on the contrary, simply results in differ- 
ent net rates for the same rail service 
from origins to the lower lake ports. 
There is on common arrangement for 
continuous carriage applicable to the 
transportation to, and beyond, the lakes; 
such an arrangement is necessary for 
the maintenance of proportional rates. 
But even if the refund system could be 
considered the substantial equivalent of 
proportional rates, blanket approval can- 
not properly be given to varying refunds 
based upon the carrier’s consideration of 
the level of rates beyond the lakes. This is 
obviously true in view of the fact that 
the United States rail carriers involved 
do not constitute a single united group 
working toward a common end, but are 
several competitive groups, each of which 
serves one or more coal producing 
regions. The competition between the 
various producing regions is intense. 


“Furthermore, this refund system de- 
feats the purpose of the original refund 
rules which were established to prevent 
multiple increases in rail rates under the 
so-called general increase cases. Those 
rules contemplated, and applied to, rail 
rates, but the present refund system 
applies as well to shipments which are 
moved beyond the upper lake ports by 
carriers other than railroads whose 
rates were not increased under those 
cases and even by shippers and receiv- 
ers handling the traffic in private car- 
riage. 

“In the majority report an attempt is 
made to distinguish, on a factual basis, 
the instant case from Interstate Com- 
merce Commission v. Mechling, 330 U.S. 
567, and James McWilliams Blue Line 
v. United States, 100 F.Supp. 66. In the 
latter case, the Court stated (page 70): 


“*(3) The only factual difference be- 
tween the Mechling case and the case 
at bar is that in the Mechling case the 
rates charged for rail transportation 
were dependent upon the means used 
to accomplish the prior movement of 
the shipment, while here rates are made 
dependent upon the means used to ac- 
complish the subsequent movement of 
the shipment. This difference is of no 
moment. It has been settled with re- 
spect to the provisions of section 2 of 
the act prohibiting different charges by 
a common carrier for “a like and con- 
temporaneous service in the transporta- 
tion of a like kind of traffic under sub- 
stantially similar circumstances and con- 
ditions” that “.. . the clause did not 
allow carriers by railroad to make :a 
difference in rates because of differences 
in circumstances arising either before 
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the service of the carrier or after it was 
terminated.’ 

“That decision was affirmed per cur- 
iam, by the Supreme Court, 342 U.S. 951. 
In my opinion the refund system now 
approved is in direct violation of section 
2 of the act. In view of our obligation 
to enforce that act we should so hold. 

“T am authorized to state that Com- 
missioner Johnson joins in this expres- 
sion.” 





Three Truckers Fail to Get 
Permits After 1.C.C. Views 


Their Lease Arrangements 


The Commission, division 5, has 
denied three contract carrier appli- 
cations after finding the applicants 
to be parties to leasing arrangements 
which the Commission says appear 
“to be mere subterfuges disguising 
unauthorized interstate operations.” 
Those arrangements, the Commission 
said, “should be discontinued.” 


The Commission’s action was by a re- 
port and order in MC-113969, Harvey W. 
McCoy, Contract Carrier, embracing 
MC-113819, Joe Cerovski, Contract Car- 
rier, and MC-113955, Rollie Wandler, 
Contract Carrier. 


In MC-113969, the Commission said 
that the applicant sought a permit au- 
thorizing the transportation of beer and 
“Canada Dry” beverages, and empty 
beer and beverage containers, between 
specified points in Wisconsin and Minne- 
sota, on the one hand, and, on the other, 
points in described areas in Montana 
and North Dakota. 


The applicant held no authority from 
it, the Commission said, adding that he 
owned four tractors and four trailers 
which were leased, with drivers, to dis- 
tributors at Bismarck, N.D., and Wolf 
Point, Glendive, and Livingston, Mont., 
for the transportation of beer from Mil- 
waukee, LaCrosse and St. Paul, and 
empty beer containers on return. 


The destinations at which the ship- 
ments were delivered were not on rail 
sidings, the Commission said, and the 
only motor carriers known to applicant 
which were authorized to serve any of 
the points were Consolidated Freight- 
ways, Inc., and Northwest Freight Lines, 
Inc., who along with certain rail car- 
riers opposed the granting of the appli- 
cations. 


“The equipment leasing arrangements 
have not been satisfactory to applicant,” 
the Commission said. “In the past certain 
of the distributors have not received beer 
in sufficient quantities to enable them to 
make full use of the truck. Also, the 
brewers sell beer on an allotment basis 
and at times the distributors have been 
unable to obtain this commodity in suffi- 
cient quantities to make full load, which 
necessitated transporting less-than- 
truckload quantities for individual dis- 
tributors. 


“These statements strongly suggest 
that the operation is in fact applicant’s 
own and that the alleged leases are 
mere subterfuges.” 

If the authority sought was granted, 
the Commission said, applicant would 


have complete control over the trucks 
and could split loads when necessary, 
delivering part of a load to one dis- 
tributor and part to another. 


Drivers Specialize 


He considered that the service he pro- 
posed would be different from that of- 
fered by railroads and regularly sched- 
uled motor common carriers in that his 
drivers specialized in the handling of 
beer, and there was less breakage and 
the service was faster, the Commission 
said. 

If in a particular case the brewery 
did not have what the distributor ordered, 
the Commission said, the drivers, being 
familiar with the distributor’s business, 
could and did change the order and 
substitute something that was suitable 
to the distributor’s business so that the 
latter would not be overstocked with 
commodities that it could not use. 

As to the beer allotment, the Commis- 
sion said that a Bismarck distributor had 
been on an allotment basis of 20,000 cases 
a year, and that specific days were 
designated by the brewery which must 
be met or the allocment was lost. At 
times, the Commission said, the monthly 
allotment did not amount to a full car- 
load, and in such a situation, if no 
transportation facilities were available 
except by rail, it would be necessary to 
combine the shipment with the shipment 
of another distributor in order to make a 
full load. 

The movement of beer by applicant’s 
vehicles operated under the described ar- 
rangement had been satisfactory, the 
Commission said, adding that the dis- 
tributor would prefer that this transpor- 
tation ‘be performed by applicant as a 
contract carrier. 

In MC-113819, the Commission said 
that applicant, Joe Cerovski, dba Cerov- 
ski Transportation, sought a permit au- 
thorizing the transportation of beer, 
from Milwaukee and LaCrosse, Wis., Min- 
neapolis and St. Paul, Minn., and Chi- 
cago. Ill., to points in Montana, and 
empty beer containers on return. The 
Commission said that applicant’s equip- 
ment had been leased to beer distribu- 
tors in Montana. 

The equipment leasing arrangement 
had not been satisfactory and authority 
as a contract carrier was desired in or- 
der to provide fuller utilization of equip- 
ment than was presently possible, inas- 
much as a single distributor was unable 
to avail itself of a unit on a full-time 
basis, said the Commission. 

The applicant in MC-113955 sought a 
permit authorizing the transportation 
of beer, in packages and other contain- 
ers, from Milwaukee and LaCrosse, Wis., 
St. Paul, Minn., and St. Louis, Mo., to 
Glendive, Miles City, Billings, Livingston, 
Bozeman, Helena, Butte, and Great Falls, 
Mont., and empty beer containers on re- 
turn. 

The applicant in this proceeding, the 
Commission said, had an equitable in- 
terest in a combination tractor-trailer 
unit which had been under lease to Fred 
Briggs Distributing Co., Inc., of Billings, 
for about 14 months. 

Applicant personally drove the truck 
and the arrangement had been satisfac- 
tory. except that there were times when 
applicant could render a better service 
as a contract carrier by transporting 
split loads consisting of shipments for 
Briggs and other distributors, said the 
Commission. 

The Commission said that an examiner 
had recommended a grant of authority to 
each applicant. In their exceptions, the 
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Commission said, interveners contende | 
that the leasing arrangements involve 
in these cases were subterfuges anid 
that applicants were now, in fact, op- 
erating in interstate commerce without 
authority and unlawfully. 

“In our opinion,” said the Commission 
“the evidence does not warrant a find- 
ing that the public interest requires a 
grant of the authority sought. The ship- 
ments involved are not of such quantity 
as to require service in addition to that 
presently available through authorized 
common carriers, nor of such a character 
as to indicate that the service proposed 
is so specialized that the services of a 
contract carrier are necessary. Every des- 
tination point except Wolf Point can re- 
ceive direct service from the Twin Cities, 
and authorized common carriers can 
provide service from Milwaukee, Chicago, 
and LaCrosse, by trailer interchange. 
Consolidated and Northwest are presently 
transporting some beer. and are ready, 
willing, and able to meet these shippers’ 
requirements. 

“There is some evidence of occasional 
needs for service on short notice. Con- 
solidated and Northwest and their con- 
necting carriers, with equipment sta- 
tioned at the origin points involved, are 
in a favorable position to meet these un- 
usual needs whereas it would be neces- 
sary for applicants to make a round 
trip. 

“In our view, the record fails to show 
that the instant leasing arrangements, 
actually vest control and direction of the 
vehicles in the lessee distributors. Appli- 
cants drive or hire drivers, pay the in- 
surance, and control the routing of the 
vehicles. The leasing arrangements ap- 
pear to be mere subterfuges disguising 
unauthorized interstate operations, and 
should be discontinued. 

“We find in all three cases that pres- 
ent and proposed operation by applicants 
have not been shown to be consistent 
with the public interest and the national 
transportation policy, and that the ap- 
plications should be denied. 

“An order will be entered denying the 
applications.” 





Kansas State Rail Rates 


Required to Be Increased 


The Commission, by a report in No. 
31274, Kansas Intrastate Freight Rates 
and Charges, has allowed the Kansas 
State Corporation Commission 30 days 
within which to permit railroads op- 
erating in that state to increase the 
intrastate freight rates on certain com- 
modities. The Commission said an or- 
der would be entered requiring the in- 
creases unless the Kansas commission 
notified it within 30 days that it would 
permit the increases. 


The Commission said that the in- 
vestigation was instituted to determin« 
whether the failure of the Kansas com 
mission to authorize the same increase 
in the intrastate rates as was authorized 


-.by the I.C.C. in Ex Parte No. 175, In- 


creased Freight Rates, 1951, 284 I.C.C 
589, resulted in unlawful person-localit) 
or revenue discrimination against inter- 
state commerce within the meaning o 
the interstate commerce act. 

The Commission found that the con 
ditions incident to the intrastate trans- 
portation within Kansas of agricultura 
limestone, bituminous coal, cement, hay 
clay drain tile and sewer pipe and ar- 
ticles grouped therewith, petroleum anc 
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troleum products, and sugar beets, in 
~vloads, and commodities moving on 
iss rates in carloads and less-carloads, 
re not more favorable than those in- 
cident to the interstate transportation 
oi like traffic between points in Kansas 
and points in adjacent states, or between 
points wholly within Kansas over inter- 
state routes. 

The Commission said that the intra- 
state rates on those commodities, gave 
undue and unreasonable advantage and 
preference to intrastate shippers and 
undue and unreasonable prejudice and 
disadvantage to interstate shippers. 

It said that the undue, unreasonable, 
and unjust discrimination and the undue 
and unreasonable advantage, preference, 
and prejudice should be removed by 
applying to the intrastate rates and 
charges the same increases as were main- 
tained by the respondents on interstate 
rates on the same commodities. 

The Commission said that its findings 
were without prejudice to the right of 
the state of Kansas or any other in- 
terested party to apply for modification 
as to any specific intrastate rate. 

Commissioner Freas noted a dissent, 
and Commissioner Tuggle dissented in 
part. 
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Tobacco Transporters’ 
Amended Bulwinkle Pact 


Approved by Commission 


The “Tobacco Transporters Freight 
Traffic Agreement,” as amended by 
the applicant carriers, has been ap- 
proved by the Commission, division 2. 
The action was by a supplemental 
report and an order, effective August 
27, in Section 5a Application No. 30, 
Tobacco Transporters Freight Traffic 
—Agreement. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
provisions of the antitrust laws with 
respect to agreements regarding rates 
and related matters when such agree- 
ments have Commission approval. 

The Commission, division 2, said that 
in the prior report, 288 I.C.C. 517, it 
found that the instant agreement 
should be approved, subject to certain 
specified terms and conditions, but 
withheld the order of approval until 
the agreement had been amended in 
accordance with the terms and condi- 
tions. 

Specific terms and conditions imposed, 
it said, were as follows: 


“(1) That a provision be added to 
part II of the traffic agreement to the 
effect that new parties will be admitted 
upon application on the same terms and 
conditions that prevail with respect to 
present parties. 

“(2) That there be added to article IV 
© the Tobacco Transporters Freight 
J vaffic Rules provisions to the effect 

’ that notice of each proposal be 
rnished to all parties to the agree- 

‘nt and to other interested persons, 

) that an opportunity be granted each 

rty to the agreement and other in- 

‘ested persons to present to the com- 

ttee their views for or against the 

oposal in writing, or orally at a public 
aring, and (c) that disposition no- 
es with respect to committee deter- 
imation of each proposal be sent to 
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each party to the agreement and other 
interested persons. 


“(3) That the provisions of Article ITI, 
section 1(e) of the freight traffic rules, 
and related provisions of the traffic 
agreement, be deleted.” 


The Commission said than an exami- 
nation of the amended provisions sub- 
mitted by the applicant carriers indi- 
cated that they were in substantial 
compliance with the conditions of ap- 
proval contained in the prior report. 


“In the circumstances,” it continued, 
“we are now of the view that the agree- 
ment, as amended, merits our approval.” 


Amended Provisions 


The Commission said that provisions 
of the applicant carriers’ agreement and 
bureau freight traffic rules had been 
amended to read as follows: 


“1. Paragraph 3, part II of the agree- 
ment—This agreement shall become ef- 
fective immediately upon execution 
thereof by the carrier. It is understood 
that new carriers may and shall be ad- 
mitted from time to time on applica- 
tion, on the same terms and conditions 
applicable to other carrier members, and 
that this agreement shall be effective 
as between existing members and future 
members equally and without distinc- 
tion. 


“2. Article IV, rule 2 of bureau freight 
traffic rules—Provided that upon receipt 
of a proposal to be acted upon by the 
committee, the chairman or secretary 
shall give notice and forward a resume 
of the proposal, in writing, by United 
States mail, to all parties to the To- 
bacco Transporters Freight Traffic 
Agreement and to such other persons as 
may be known to be interested in the 
proposal to be acted upon; and said 
notice shall notify interested parties of 
the time and place of the meeting of 
the Committee for consideration there- 
of, and in the event that the matter to 
be acted upon is urgent, members and 
persons known to be interested shall 
have the same time within. which to 
present their views in writing, as is ac- 
corded the members of the Committee. 
Provided further that upon considera- 
tion and action by the Committee, all 
carrier members and the said other 
parties known to be interested shall be 
advised in writing of the committee’s 
action and disposition of the said pro- 
posal. 


“3. Article III, section 1 (e) of bu- 
reau freight traffic rules—Nothing in 
the Tobacco Transporters’ Freight 
Traffic Agreement or in the Tobacco 
Transporters Freight Traffic Rules 
shall be construed to automatically 
vest in the freight traffic committee 
authority to participate generally in 
any administrative or judicial proceed- 
ings involving traffic matters of gen- 
eral concern; and the said committee’s 
actions shall be limited to matters 
which are necessarily connected with 
the administration of specific provi- 
sions of the ‘Tobacco ‘Transporters 
Freight Traffic Agreement and Tobacco 
Transporters Freight Traffic Rules; 
provided, however, that the said limi- 
tation shall not be construed to deprive 
any persons of their statutory right to 
participate in administrative or judi- 
cial proceedings as they may be advised 
either directly or through duly author- 
ized representatives.” 


The territorial scope of the agree- 
ment, said the Commission, embraced 
points in Florida, Georgia, South Caro- 
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lina, North Carolina, Virginia, Pennsyl- 
vania, Tennessee, Kentucky, West Vir- 
ginia, and the District of Columbia. 


Independent Action Clause 
Cited in Denying Bulwinkle 


Pact of Western Carriers 


Without prejudice to the filing of 
an agreement in conformity with the 
Commission’s views on the rights of 
conference carriers to take independ- 
ent action, and on other organiza- 
tional procedures, the Commission, 
division 2, has dismissed the applica- 
tion in Section 5a Application No. 12, 
Interstate Freight Carriers’ Confer- 
ence, Inc.—Agreement. A report and 
order were issued under that title. 


The Commission said that the appli- 
cation sought approval of. an agree- 
ment, as amended, between and among 
members of the conference relating to 
procedures for the joint consideration, 
initiation, or establishment of rates, 
rules, regulations, and practices, ap- 
plicable to the transportation of prop- 
erty between points in Arizona, Cali- 
fornia, Nevada, Utah, New Mexico, and 
portions of Texas and Colorado. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
provisions of the antitrust laws with 
respect to agreements regarding rates 
and related matters when such agree- 
ments have Commission approval. 

As to the provisions embodied in the 
agreement for the rights of carriers to 
take independent action with respect to 
rate matters, the Commission said that 
each member was required to file its 
proposal with the conference for action 
by the members, and the right of in- 
dependent action was limited (1) to the 
proponent carrier, and (2) to a 10-day 
period after conference determination. 

It also appeared that a carrier in tak- 
ing independent action, was required to 
act within certain prescribed limits, and 
might not act outside the conference 
procedures by publishing its own tariff, 
the Commission said. 

The Commission said that it did not 
believe that these provisions met the 
standards of approval under section 5a, 
and that in the circumstances it was pre- 
cluded from approving the agreement. 

Another provision which merited at- 
tention, said the Commission, was one 
which vested in. the conference’s secre- 
tary-agent power to petition for suspen- 
sion of rates published as a result of 
independent action on the part of a 
member carrier. 


The Commission said that in Middle 
Atlantic Conference, Agreement 283 
I.C.C. 683, it held that requests for sus- 
pension by a rate bureau or association 
of rates or charges proposed by mem- 
ber carriers were a statutory right ac- 
corded by other sections of the act and 
not within the purview of section 5a, 
and that such a provision therefor had 
not proper place in an agreement sub- 
mitted for approval under that section. 

In other findings, with respect to the 
agreement, the Commission said that 
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members might be disqualified, sus- 
pended, or expelled by the membership 
for “conduct or activities determined to 
be detrimental to the interests of this 
conference or the trucking industry.” 
It said that complete freedom of action 
was the right of a carrier to take action 
without fear of reprisal, either before, 
during or subsequent to any joint de- 
termination made by conference mem- 
bers. 

The Commission said that membership 
in the conference was not open to all 
motor common carriers operating in the 
territorial boundaries. It said the agree- 
ment should be amended to provide that 
any common carrier be admitted as of 
right, on the same terms as existing 
members. 





Rails Get Fourth Section 
Relief on Fine Coal From 
Mid-West to Twin Cities 


The Commission, division 3, has 
vacated a suspension order, and ap- 
proved a fourth section application, 
giving certain railroads authority to 
establish reduced rates on fine coal, 
in carloads, from southwestern mines 
to Minneapolis, St. Paul, and Black 
Dog, Minn., without observing the 
long-and-short haul provision of the 
interstate commerce act. 


By a report and order in I. and S. No. 
6196, Coal—W. T. L. & S. W. to Twin 
Cities & Black Dog, Minn., embracing 
Fourth Section Application No. 28933, 
Fine Coal—Southwest to Twin Cities and 
Black Dog, Minn., the Commission or- 
dered the suspension order vacated and 
set aside as of August 4, and granted 
the fourth section relief by Fourth Sec- 
tion Order No. 17801. 

By schedules filed to become effective 
March 27, the Commission said, respond- 
ent rail carriers operating in South- 
western and Western Trunkline terri- 
tories, proposed to reduce their rates on 
fine coal, from mines in Missouri in the 
Bevier and Moberly groups, and in 
groups 1 to 8A, inclusive, in Missouri, 
Kansas, Arkansas, and Oklahoma to the 
destinations. 

Departures from the long-and-short- 
haul provision of section 4 of the act 
would result, for which authority was 
sought in the application, filed concur- 
rently with the proposed schedules, the 
Commission said. On protests of the 
Waterways Freight Bureau and the Illi- 
nois Coal Traffic Bureau, operation of 
the schedules was suspended until Oc- 
tober 27, it said. 

The present rates maintained by the 
respondents to the destinations, said the 
Commission, were subject to various 
minima and were indicated a net ton, 
as an example, as follows: 

From Bevier and Moberly, Mo., Pitts- 
burg, Kan., and Checotah, Okla., $4.44, 
$4.44, $5.09 and $5.57, respectively, to 
Twin Cities, and $4.44, $4.44, $4.56 and 
$5.57 to Black Dog. 

The table showed that the proposed 
rates would be the same to all three 
destinations, and were indicated, as an 
example, as follows: 

From Bevier, Moberly, Pittsburg and 


Checotah, $4.02, $4.02, $4.15 and $4.63. 
Bevier was shown in group 1, Moberly 
in group 2, Pittsburg in group 4 and 
Checotah in group 8A. 

The rates presently applicable were 
designed to meet competition with fine 
coal shipped by rail from Illinois and 
western Kentucky mines, and were pub- 
lished pursuant to fourth section au- 
thority granted in Coal from the South- 
west to Minnesota, 278 I.C.C. 394, the 
Commission said.. 

In the period from 1949, through 1951, 
the Commission said, rail-barge move- 
ments from Illinois and western Ken- 


tucky increased substantially and the 
movement from southwestern mines 
ceased. 


In considering the establishment of 
rates which would enable southwestern 
mines to compete with rail-barge move- 
ments, the respondents examined the 
total costs to the shippers for such move- 
ments from competing mines, it said. 

The highest of such total costs from 
the Belleveille and Du Quoin groups in 
Illinois was $4.02 to Minneapolis, which 
led to the proposed rate of $4.02 from 
Missouri mines, and to the other pro- 
posed rates which were related thereto 
by the same differences as existed in the 
present rates, the Commission said. 

The rates were vitally important to 
the affected coal mines, and essential to 
the recovery by the railroads of some 
of the traffic which had been lost to 
rail-barge competition. 

Clearly, the Commission said, the pro- 
posed rates were not lower than neces- 
sary to meet the competition, and there 
was no substantial evidence that they 
would constitute an unfair competitive 
practice. 

The Commission said that it found 
that the proposed rates were just and 
reasonable and otherwise not unlawful; 
and that fourth section relief, was justi- 
fied, subject to the conditions that rates 
to higher-rated intermediate points 
would not be increased except as au- 
thorized, and that relief would not 
apply over routes more than 50 per cent 
circuitous. 





New Haven Manual Signals 
Approved by Commission 


The Commission, by Commissioner 
Clarke, has approved an application of 
the New Haven Railroad for approval of 
the installation of a manual block signal 
system on single track in lieu of an auto- 
matic block signal system between Plain- 
ville and Newington, Conn., and for other 
relief. 

By a report and order in No. 28000, Sub. 
124, Application for Approval of Pro- 
posed Modifications of Systems or De- 
vices Under Paragraph (b), Section 25 of 
the Interstate Commerce Act, as 
Amended, embracing Ex Parte 171, Ap- 
plication of New York, New Haven & 
Hartford Railroad Co., for relief from the 
provisions of section 136.308 thereof, the 
Commission also granted the New Haven 
relief from the requirements of section 
136.308 of the order of June 29, 1950, in 
Ex Parte No. 171. The Commission said 
that the New Haven needed that relief in 
order to permit train movements in 
opposite directions on the same track. 

That section of the order, the Com- 
mission said, prescribed rules, standards 
and instruction for installation, inspec- 
tion, maintenance and repair of auto- 
matic block signal systems and other 
signaling systems. 
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The Commission said that the appli- 
cant proposed to remove a portion of its 
double track, namely, that betweer 
Plainville and Newington, and _ sub- 
stitute a manual block signal system for 
the automatic block system now in oper 
ation. 


The report said that it was the Com- 
mission’s opinion that automatic signals 
were not required for the safe operation 
of the few train movements presently 
conducted on this section of the appli- 
cant’s line. He said that applicant had 
shown adequate cause for the necessity 
of relief. 





Truck Line’s Trouble, After 
Incorrect Application, Told 
As I.C.C. Approves Its Sale 


Troubles encountered by a truck- 
ing company after it filed incorrectly 
an application for I.C.C. authoriza- 
tion of purchase of the rights of 
another truck line were recorded in 
a report by the Commission, division 
4, underlying an order by which the 
Commission approved purchase of 
certain motor rights by Pacific Motor 
Trucking Co., the highway transport 
subsidiary of the Southern Pacific Co. 


In its report in MC-F-5573, Southern 
Pacific Co.—Control; Pacific Motor 
Trucking Co.—Purchase—Lowinel Truck- 
ing Co., the Commission found that 
purchase by Pacific Motor Trucking, of 
San Francisco, Calif., of the property 
and rights of Lowinel Trucking Co., of 
Lovelock, Nev., for $31,000, would be 
consistent with the public interest, would 
enable the Southern Pacific to use motor 
vehicle service to public advantage in 
its operations, and would not unduly 
restrain competition. 


The Commission said that the operat- 
ing authority Pacific Motor Trucking 
thus would acquire comprised common 
carrier rights for transportation of gen- 
eral commodities, with exceptions, be- 
tween Reno and Elko, Nev., over US. 
Highway 40, and for transportation of 
new automobiles, trucks and buses as 
a motor contract carrier, in truckaway 
and driveaway service, in initial move- 
ments, over regular and irregular routes 
between, and from and to, specified 
points in California, and over irregular 
routes from Oakland to Hawthorne 
Nev., and Nevada points that were sta- 
tions on the Southern Pacific. 


‘Dual Operation’ Approved 


The holding by Pacific Motor Truck- 
ing of a permit as a contract carrier o! 
assembled automobiles and as a common 
carrier of general commodities, the Com- 
mission said, had previously been found 
to be consistent with the public interes 
and the national transportation policy 
It added that “the unification herei) 
proposed would not so broaden the dua 
operations as to make them objection- 
able.” 


In discussion of the vicissitudes ex- 
perienced by the Lowinel Trucking Co 
referred to as “vendor,” the Commissio! 
said that Lowinel had been organize: 
for the purpose of accomplishing th: 
transaction in “the O.N.C. case” (MC 
FC-5270, Lowinel Trucking Co.—Pur 
chase (portion)—Oregon Nevada Cali- 
fornia Fast Freight, Inc., 58 M.C.C. 810) 
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i. cluding the Nevada intrastate rights 
and operations of Robert P. Sutmiller, 
who controlled and managed the opera- 
tions of Lowinel, under the partial ex- 
emption from I.C.C. regulation set 
forth in the second proviso of section 
2(6(a) of the act. 

“Vendor has operated at a loss since 
it instituted service on November 7, 
1952,” the Commission continued. “Its 
unsuccessful operations and serious fi- 
nancial condition resulted from a com- 
pination of factors. At the time an 
application was originally filed for the 
purchase of O.N.C.’s rights, vendor, in 
anticipation of an immediate approval 
and to provide service under the rights, 
incurred substantial obligations in the 
purchase of new equipment. However, that 
application was incorrectly filed under 
the transfer rules prescribed under sec- 
tion 212(b), and a period of about five 
months elapsed before another applica- 
tion was properly filed under section 5 
of the act and information necessary 
was supplied. 


Inability to Attract Capital 


“In the meantime, vendor did not 
have sufficient funds to meet its equip- 
ment and other obligations, and because 
of its financial condition when opera- 
tions were commenced it could not at- 
tract additional capital to provide a full 
and adequate service throughout its ter- 
ritory. It experienced further financial 
difficulties in establishing the service and 
in meeting normal operating expenses 
primarily because it commenced service 
in the sparsely-settled area during a 
period of the lowest traffic volume, and 
because, as a result of its poor financial 
condition, certain shippers diverted their 
traffic to vendee. While during the period 
it operated vendor conducted an active 
service over its regular route between 
Reno and Elko it found that the traffic 
available in the area would not support 
the operations of more than one motor 
carrier. 

“Vendor is confident that it would be 
able to liquidate all its outstanding 
obligations from the proceeds of the 
instant transaction, from rental pay- 
ments currently derived under lease of 
its equipment to vendee, and following 
the considered transaction, from the sale 
of that equipment on the open market 
to others than vendee. Except for 
vendee, the few motor carriers in the 
area are not interested in acquiring 
vendor’s rights . . .” 


Regular-Route ‘Conversion’ 
Proposal Involving State 


Operating Rights Denied 


By a report and order in MC-40610, 
Sub. 13, Herbert P. McCormack, Ex- 
tention—Iowa Points, the Commis- 
sion, division 5, denied an application 
by a truck line operator who held 
iiterstate irregular-route rights and 
intrastate regular-route authority for 
t:ansportation of general commodi- 
ties between certain Iowa points and 
who was seeking I.C.C. authorization 
for regular-route operations between 
a number of those points. 

One of two routes that McCormack, of 
Rock Rapids, Ia., asked the Commission 


t. authorirze, was between Sioux City 
aud Fostoria, Ia.; the other was between 


specified highway junction points. The 
Commission noted that the applicant 
now had regular-route authority between 
Sioux Falls, S.D., and Sibley, Ia., and 
irregular-route authority between vari- 
ous other Iowa points. It said that, in 
addition to his interstate rights, the ap- 
plicant held authority to perform intra- 
state services in Iowa “between Sioux 
City and most of the points for which 
authority is here sought,” and added: 


“He obtained these rights through pur- 
chase from Frank Svehla, dba Spencer 
Cartage Co., of Spencer, Ia. Prior to the 
time of transfer of such rights to appli- 
cant, his predecessor conducted inter- 
state operations between the points au- 
thorized by‘the intrastate certificate by 
virtue of the second proviso of section 
206(a) of the interstate commerce act. 
Since the acquisition of these rights, ap- 
plicant has been moving traffic between 
the points involved in the application, 
allegedly under his existing irregular- 
route interstate rights . . . He contends 
that the volume of traffic has increased 
to such an extent in this operation that 
it has evolved into a regular-route serv- 
ice. Interstate and intrastate shipments 
are both transported in the same vehicle 
on the regular-route schedule main- 
tained in connection with his intrastate 
operation. Applicant asserts that this is 
done in the interest of economy, claim- 
ing that it would not be profitable to 
conduct the two operations separately.” 


Restriction in Certificate 


Having observed that the applicant’s 
general commodities rights between 
Sioux Falls and Sibley were restricted 
against, among other things, pickup and 
delivery of small-arms ammunition, the 
Commission said that the applicant con- 
tended that no such restriction existed 
in the purchased intrastate rights and 
that therefore he should be permitted to 
move the affected traffic unrestricted be- 
tween Sioux Falls and Sibley. He main- 
tained, the Commission said, that it was 
difficult to separate small arms ammuni- 
tion from other items handled by whole- 
sale hardware shippers and that such 
restriction placed a strain on commerce. 
In its discussion of the application the 
Commission said: 


“... The points between which ap- 
plicant proposes to operate are substan- 
tially the same as those between which 
he is authorized to conduct intrastate 
operations. Under irregular-route au- 
thority he has the right to serve the 
same points, among numerous others, 
as are here sought to be served over 
regular routes. His intrastate opera- 
tions are performed on a_ scheduled 
basis over regular routes . . . He takes 
the position that evidence of regular- 
route interstate operations between the 
involved points conducted by his pred- 
ecessor under the second proviso to- 
gether with the testimony of the sup- 
porting motor carriers demonstrates a 
need for the proposed service. We are 
unable to agree. Evidence of past op- 
erations is not, in and of itself, conclu- 
sive that public convenience and neces- 
sity require continuance thereof. The 
testimony of the supporting motor car- 
riers at most establishes a desire on 
their part to continue the interchange 
of freight with applicant... 


“It is noted that applicant has held 
interstate irregular-route authority be- 
tween points in a territory which em- 
braces the points under consideration 
since March, 1949, but the described 
intrastate rights were not acquired until 
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September, 1952, approximately eight 
months prior to the hearing herein. 
Applicant knew that because of his 
multiple-state operating rights, he was 
not entitled to the benefits flowing from 
the second proviso insofar as the pur- 
chased intrastate rights are concerned; 
nevertheless he takes the position that 
evidence of past interstate operations by 
his predecessor under the second pro- 
viso should be considered indicative of 
a public need for his proposed service. 
As concerns applicant’s complaint re- 
garding the uneconomical aspects of 
performing the intrastate operations 
over regular routes and the interstate 
operations between substantially the 
same points, over irregular routes, it is 
sufficient to point out that applicant 
alone is responsible for the allegedly 
untenable situation existing. In any 
event, existing carriers should not be 
made to suffer possible detriment be- 
cause of these circumstances, which he 
brought about. 


“Relative to the request of the ap- 
plicant for removal of the restriction 
in his certificate No. MC-40610, except for 
applicant’s own testimony, no evidence 
was adduced to justify such action. In 
the circumstances, we conclude that the 
application should be denied .. .” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Radio Shelters 


No. 31287, The Hallicrafters Co. v. Bal- 
timore & Ohio Chicago Terminal Rail- 
road Co., et al. By division 2. Com- 
plaint dismissed on finding not shown 
unjust or unreasonable, rates charged 
on 242 shipments of radio shelters, in 
carloads,. and less-carload, from York, 
Pa., to Chicago, Ill., since February 
24, 1951. The Commission said that the 
charges collected were based on a Car- 
load rating of second class (85 per cent 
of first class), minimum 12,000 pounds, 
subject to classification rule 34, or a less- 
carload rating of one and one-half times 
first class, provided in the governing 
classification for application on “houses 
or building, portable or fabricated, 
N.O.I.B.N., wooden or wood and iron or 
steel combined . S.U., loose or in 
packages.” The Commission said that 
that carload rate was $2.40 a 100 pounds, 
until May 30, 1952, and $2.47 thereafter 
and the less-carload rates in the same 
period were $4.24 and $4.35, respectively. 
The Commission said that the rate 
sought was $1.87, based on an exceptions 
rating of column 72, minimum 10,000 or 
16,000 pounds. The Commission said that 
rate was established to meet motor truck 
competition and was not a proper meas- 
ure for testing the reasonableness of the 
assailed rates. 


Soybean Oil Meal 


No. 32199, Illinois Soy Products Co. v. 
St. Louis-San Francisco Railway Co., et 
al. By division 2. Applicable rates on car- 
loads of a mixture of 99 per cent soybean 
oil meal and one per cent ground corn, 
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from Springfield, Ill., to Birmingham, 
Ala., within the statutory period, de- 
termined and found unjust and unreas- 
onable to the extent that they exceeded 
a rate of 53 cents a 100 pounds and 
charges collected on like shipments to 
Statesville, N.C., found applicable but 
unjust and unreasonable to the extent 
they exceeded a rate of 62 cents. Repa- 
ration awarded. The Commission said 
that charges on the shipments to Bir- 
mingham were collected on the basis of 
a combination of rates of 68 cents, com- 
posed of rate factors of 19.5 cents to East 
St. Louis, Il., and 48.5 cents beyond. It 
said the applicable rates were 33 cents 
to East St. Louis prior to May 30, 1952, 
and 48.5 cents beyond, and 36 cents to 
East St. Louis and 48.5 cents beyond, 
after that date resulting in rates of 81.5 
and 84.5 cents. Charges were collected 
on the shipments to Statesville were 
composed of rate factors of 29.5 cents to 
Cincinnati, O., and 49. cents beyond. 
The Commission said that unreasonable- 
ness of the assailed rates was readily 
apparent when it was noted that on ship- 
ments of 100 per cent soybean oil meal 
the rates were 53 cents to Birmingham 
and 62 cents to Statesville, while the 
presence of one per cent of ground corn 
in the soybean oil meal resulted in the 
assailed rates. Such a difference in these 
rates was unwarranted, it said. 


Wool Grease 


No. 31330, Wayne Chemical Products 
Co. v. New York Central Railroad Co. By 
division 2. Rate charged on six carloads 
of imported wool grease, in drums, from 
New York, N.Y., to Detroit, Mich., of 66 
cents a 100 pounds, minimum 40,000 
pounds, on and between March 8 and 
October 18, 1950, found inapplicable. Ap- 
plicable rate determined and repara- 
tion awarded. The Commission said 
that the complaint was directed to the 
measure of the Ex Parte No. 162 increase 
of 25 per cent collected on the ship- 
ments. The Commission said that the 
question for determination was whether 
grease obtained from sheep wool was an 
animal grease within the meaning of a 
tariff item providing for a 20 per cent 
increase under Ex Parte No. 162. It said 
that the description was general and 
embraced all kinds of inedible animal 
greases, including wool grease, and that 
it followed that the increase of 20 per 
cent was applicable, and that the ap- 
plicable rate was 63 cents. Defendant 
was ordered to pay reparation in the 
sum of $77.98, with interest of 4 per 
cent a year, on or before October 26. 


RAILROAD ABANDONMENTS 


New York Central 


The Commission, division 4, has an- 
nounced that a report and certificate 
have been issued in Finance No. 18567, 
New York Central Railroad Co., Aban- 
donment, and in Finance No. 18594, New 
York Central Railroad Co., Trackage 
Rights, authorizing the New York Cen- 
tral to abandon 1.11-mile segment of its 
Oil City branch line between Frankling 
and Oil City, Venango county, Pa., and 
to acquire trackage rights over the line 
of the Erie Railroad between Oil City 


and Franklin. The New York Central 
stated in its application that abandon- 
ment of the segment was desired because 
the state was planning reconstruction 
of state route 91 (U.S. route 62), and 
consummation of the plan would make 
the segment of railroad useless. 


Atlantic Coast Line 


By an application in Finance No. 18608, 
Atlantic Coast Line Railroad Co., asks 
authority to abandon 0.49 mile of its 
main line trackage at Pinners Point, 
Portsmouth, Va. The company said that 
the trackage sought to be abandoned 
had been utilized for serving a ware- 
house building which was now obsolete 
and was to be dismantled. 


Western Maryland 


The Commission, division 4, has issued 
its second supplemental report and sec- 
ond supplemental certificate in Finance 
No. 18292, Western Maryland Railway 
Co., Abandonment, authorizing the com- 
pany to abandon its Westernport branch 
in Allegany county, Md., and Mineral 
county, W.Va., with conditions. The 
Commission said that the line in ques- 
tion consisted of 0.274 mile of main track 
and 0.512 mile of side track. The Com- 
mission said that rehabilitation and con- 
tinued operation of the line would impose 
an undue and unnecessary burden on the 
applicant and on interstate commerce. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-113587, Ward Rugh, Ellensburg, 
Wash., Common Carrier. Certificate 
granted. Fiberboard boxes from Union 
Gap, Wash., to 17 cities and towns in 
Oregon and 21 cities and towns in Idaho, 
over irregular routes. The Commission 
said the applicant had transported the 
considered traffic in intrastate com- 
merce in Washington since 1935. 

* MC-3647, Sub. 139, Public Service In- 
terstate Transportation Co., Newark, N.J., 
Extension—Jersey City—Jones Beach. 
Certificate denied. Passengers and bag- 
gage in round-trip, special operations, 
beginning and ending at Jersey City, 
N.J., and extending to Jones Beach State 
Park, N.Y., over irregular routes. The 
Commission said that the title “Public 
Service Coordinated Transport, Exten- 
sion—Jersey City—Jones Beach” had 
been assigned to this proceeding as a 
result of the substitution, “pursuant to 
No. MC-FC-54935-B,” of Public Service 
Coordinated Transport as applicant, sub- 
sequent to the hearing. 


* MC-53342, Sub 1, Bohl Tours, Inc., Al- 
bany, N.Y., Extension—Special Opera- 
tions. On reconsideration, findings in 
prior report, decided Oct. 13, 1953, re- 
versed in part, and certificate granted 
as to passengers and baggage, in special 
service round-trip all-expense tours, be- 
ginning and ending at Albany, N.Y., and 
extending to points Conn., Del., Ill., Ind., 
Md., Me., Mass., Mich., Miss., N.H., N.J., 
N.Y., NSC., O., Pa. R1I., SC., Vt. Va., 
W.Va. and D.C. and return, over irregular 
routes. The Commission said that the 
examiner’s findings, adopted in the prior 
report, were that public convenience and 
necessity required the operation proposed 
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but that applicant had not established 
that it was financially fit and able prop- 
erly to conduct the operation proposed. 
The proceeding was reopened for recon- 


sideration solely to determine applicant’s | 


fitness and financial ability to conduct 
the proposed operation. 

* MC-61440, Sub. 58, Lee Way Motor 
Freight Inc., Oklahoma City, Okla., Ex- 
tension — Alternate Route. Certificate 
granted. General commodities, with ex- 
ceptions, between Denton, Tex., and Fort 
Worth, Tex., over U.S. Highway 377 as 
alternate route for operating conveni- 
ence only, serving no _ intermediate 
points, in connection with applicant’s 
presently authorized operations between 
Oklahoma City and Fort Worth. 

* MC-66562, Sub. 1169, Railway Express 
Agency, Inc., New York, N.Y., Extension— 
Ohio Highway 18. Certificate granted. 
General commodities, moving in express 
service between Akron and Medina, O., 
over Ohio Highway 18, serving off-route 
points of Copley, O., subject to restric- 
tions. 

* MC-94265, Sub. 16, Bonney Motor 
Express, Inc., Norfolk, Va., Extension— 
Louisville, Ky. Certificate denied. Cream- 
filled cookies, nuts, candy and other 
specified commodities from Suffolk, Va., 
to Dallas, Tex., Louisville, Ky., Milwau- 
kee, Wis., St. Paul-Minneapolis, Minn., 
and New Orleans, La., over irregular 
routes. The Commission said it was 
clear that shipper support of the appli- 
cation was premised on a desire for 
applicant’s services and not on a need 
for such services. 

* MC-107195, Sub. 3, F. B. Battaglia and 
Louis Roberti, partners dba Pacific Coast 
Motor Freight, Portland, Ore., Extension 
—Yakima, Wash. Certificate denied. 
Processed fruits and vegetables and all 
commodities requiring refrigeration (1) 
between specified points in Wash. and 
Calif.. over regular routes, serving 
certain intermediate and off-route 
points; (2) between certain specified 
points on the routes in (1) above as 
alternate routes for operating convience 
only, and (3) from specified points in 
Wash. and Ore. to points in specified 
part of Calif., over irregular routes. 


* MC-107496, Sub. 27, Ruan Transport 
Corporation, Des Moines, Ia., Extension 
—Sugar Creek, Mo. Certificate denied. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, over irregular 
routes, from points in St. Louis, Mo.-East 
St. Louis, Ill., commercial zone to points 
in a described area in Ia. and from 
Sugar Creek, Mo., to points in Ia. 


* MC-109689, Sub. 11, W. S. Hatch Co., 
Woods Cross, Utah, Extension—Idaho. 
Certificate denied. Road oil, petroleum 
asphalt and fuel oil, in bulk, in tank 
vehicles, from points in Salt Lake and 
Davis Counties, Utah, to points in Idaho, 
and contaminated or rejected shipments 
in reverse direction, over irregular 
routes. The Commission said it thought 
the record showed that existing service 
was adequate. 


* MC-113965, Allstates Auto Delivery, 
Inc., New York, N.Y., Common Carrier, 
embracing MC-114082, Peyton Automo- 
tive Transportation Service, Inc., Nev 
York City, Common Carrier. Certificat= 
denied in MC-113965 as to automobiles 
and trucks, not including trailers, in 
secondary movements by driveaw a” 
method from New York City to points 
in eight states and D.C., over irregula” 
routes. Certificate denied also in MC- 


114082 as to automotive vehicles, no: 
including trailers, in secondary move- 
ment by driveaway method, betwee! 
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New York City, on the one hand, and, 
n the other, points in eight states and 
D.C., except for transportation of ex- 
oat shipments from Great Lakes ports 
n New York and Pennsylvania, over ir- 
regular routes. The Commission said 
neither applicant had sustained the bur- 
den of proof showing that existing 
service was inadequate. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 18590, Refiners 
Transport & Terminal Corporation Note, 
granting authority to issue an unsecured 
installment promissory note in a principal 
amount not exceeding $528,000, payable to 
the order of the Michigan National Bank 
of Saginaw, Mich., to evidence a loan of a 
like amount, the proceeds to be applied to 
the payment of the balances due on two 
notes and on certain conditional sales con- 
tracts. Approved. . 

* 

Report and order in F.D. No. 18593, Oahu 
Railway & Land Co. Stock, granting author- 
ity to issue $1,840,000 of common stock, con- 
sisting of 92,000 shares of the par value of 
$20 each, including the necessary fractional 
shares, to be exchanged for all the outstand- 
ing capital stock of Overseas Terminal, Ltd., 
in order to effect the merger of its prop- 
erties into those of the applicant. Condition 
prescribed. Approved. 

* a 


Report and certificate in Finance No. 18560, 
Illinois Terminal Railroad Co., Construction, 
approved. In its application, the company 
asked permission to construct and operate 
a line of railroad approximately 1.09 miles 
in length, extending an industry tract of 
applicant so as to connect with tracks and 
dock facilities now in progress of develop- 
ment, all in Madison county, Ill. 
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MC-F-5417, W. V. Howard and Mrs. W. V. 
Howard—Control; Southern Motor Express, 
Inc.—Purchase—C. T. Counts (L. R. Parks, 
Administrator). Purchase by Southern Motor 
Express, Inc., Gastonia, N.C., of the oper- 
ating rights and certain property of C. T. 
Counts (L. R. Parks, Administrator), dba 
Counts Transfer Co., also of Gastonia, and 
acquisition by W. V. Howard and Mrs. 
W. V. Howard, both of Gastonia, of control 
of the rights and property through the 
purchase, authorized, with conditions. Order 
effective August 26. 


* * * 


MC-F-5429, N. E. Gubler, et al.—Contiol; 
Rocky Mountain Service, Inc.—Lease—Las 
Vegas Needles Phoenix Truck Line, Inc. 
Application of Rocky Mountain Service, Inc., 
St. George, Utah, for authority to lease the 
operating rights and certain property of 
Las Vegas Needles Phoenix Truck Line, Inc., 
Las Vegas, Nev., and of N. E. Gubler, Emil 
Gubler, Arlo Prisbrey, Donald Frei, LeVoy 
Mason, and C. G. Gubler for authority to 
acquire control of the rights and property 
through the lease, denied. 

& * * 


MC-F-5546. William F. Shaeffer—Control: 
Bird Trucking Co.—Purchase—Adrian N. 
Betz. Purchase by Bird Trucking Co., Ke- 
waskum, Wis., of the operating rights and 
certain property of Adrian N. Betz, dba 
Betz Trucking Co., Byron, Wis., and acquisi- 
tion by William F. Schaefer, also of Ke- 
waskum, of control of the rights and prop- 
erty through the purchase, authorized, with 
conditions. Order effective August 26. 

* a a 

MC-F-5724, Cletus Houff—Control—Elliott 
Brothers Trucking Co., Inc. Application for 
authority under section 210a(b) of Cletus 
Houff, of Weyers Cave, Va., for temporary 
operation of the motor-carrier rights and 
properties of Elliott Brothers Trucking Co., 
Inc., of Easton, Md., denied. 





Orders 





Parties to Many Cases 
Told to Say Why Orders 


Should Remain in Effect 


As a further step in its plan to 
clear its files of orders outstanding 
for some time, the Commission has 
issued two orders calling on parties 
to older cases to show cause why the 
outstanding orders should not be re- 
voked. 


The Commission gave the parties to 
the proceedings until August 25 to show 
specifically any grounds for continuance 
of the orders in effect. Replies to any 
such returns may be filed with the 
Commission until September 9. 

Following is a list of the proceedings 
affected and the cited reports: 


First Order 


No. 23481, Edgerton Manufacturing Co. 
v. Alton & Eastern, et al. (222 I.C.C. 519, 
185 I.C.C. 658, 205 I.C.C. 49, and 229 I.C.C. 
666); No. 25092, Edgerton Manufacturing 
Co. v. Ann Arbor, et al. (222 I.C.C. 519, 

85 I.C.C. 658, 205 I.C.C. 49 and 229 
1.C.C. 666); No. 27186, Greater Muskegon 
Chamber of Commerce for Central Paper 
Co. v. Pere Marquette, et al. (222 I.C.C. 
€3). 

No. 27214, Los Angeles Union Stock 
Yards Co., et al. v. Milwaukee (222 I.C.C. 
21); No. 27243, Ogden Like Stock Ex- 
cnange, et al. v. Santa Fe, et al. (222 
IC.C. 23); No. 27303, Topeka Chamber 
o: Commerce, et al. v. Alton, et al. (222, 
1L.0.C. 446), and No. 27318, Cook & Brown 


Lime Co., et al. v. Abilene & Southern, 
et al. (222 I.C.C. 1739). 


Second Order 


I. and S. No. 4324, Fruit and Vegetable 
Packages in the South and Southwest 
(229 I.C.C. 666); I. and S. No. 4424, Fruit 
and Vegetable Packages in Official Ter- 
ritory (229 I.C.C. 666); No. 23911, Fer- 
tilizers and Fertilizer Materials in Mis- 
sissippi (229 I.C.C. 755, 182 I.C.C. 29, 
191 I.C.C. 413); No. 27684, Wisconsin Dis- 
tributing Co., et al. v. C. & N.W. (229 
I.C.C. 611, and 237 I.C.C. 511); No. 27731, 
Walter Verhalen Co., et al. v. F. & N., et 
al. (229 I.C.C. 666, and 241 I.C.C. 229); 
No. 27782, St. Joseph Grain Exchange, 
et al. v. Arkansas Valley, et al. (229 
I.C.C. 641, and 251 I.C.C. 523). 


No. 27787, International Shoe Co. v. 
C. & O., et al. (229 I.C.C. 181, 246 I.C.C. 
701, and 248 I.C.C. 718); No. 27787, Sub. 
1, Middleburg Tanning Corporation v. 
C. & O., et al. (229 I.C.C. 181, 246 I.C.C. 
701, and 248 I.C.C. 718); No. 27795, 
Maryland Distillery, Inc., et al. v. B. & O., 
et al. (229 I.C.C. 567, and 232 I.C.C. 179); 
No. 27804, New Orleans Joint Traffic 
Bureau v. Santa Fe, et al. (229 I.CC. 
74, and 229 I.C.C. 701); No. 28050, In- 
trastate Rates on Anthracite in Pennsyl- 
vania (229 I.C.C. 715, 232 I.C.C. 108, 232 
I.C.C. 227, 232 I.C.C. 437, 232 I.C.C. 583, 
234 I.C.C. 317, and 234 I.C.C. 489), and 
No. 28051, Increases in Mississippi Freight 
Rates and Charges (229 I.C.C. 755, and 
232 I.C.C. 694). 





Rail Depreciation Rates 


Depreciation rates applicable to equip- 
ment of railroad companies have been 


prescribed by the Commission for the 
Ahnapee & Western, the Alton & South- 
ern, the Gainesville Midland, the Phila- 
delphia, Bethlehem & New England, and 
the Wrightsville & Tennille railroads. 
The action was by sub-orders Nos. R-515- 
A, R-49-G, R-718-A, R-149-C, and R-8- 
80-C, in accordance with provisions of 
the “Uniform System of Accounts for 
Railroad Companies, Issue of 1952.” 

By sub-order No. R-79-A, in Depreci- 
ation Charges For Equipment of Rajl- 
road Companies, the Commission, by 
Commissioner Mahaffie, has vacated and 
set aside sub-order No. 79, entered April 
17, 1935, in which depreciation rates were 
prescribed for application by the Win- 
ston-Salem Southbound Railway Co. The 
new order was made effective with the 
accounts for September, 1954. 





Alleghany Gets More Time 
To Respond to I.C.C. Order 


The Commission, division 4, by an or- 
der in Finance No. 14692, Chesapeake & 
Ohio Railway Co., Purchase, Etc., has al- 
lowed the Alleghany Corporation 60 days 
from July 23, in which to respond to the 
order of the Commission of July 22, so 
far as the order declared that it appeared 
Alleghany Corporation should no longer 
be considered a carrier subject to certain 
provisions of the interstate commerce act 
(T.W. July 17, p. 37). 

In its response to that order, Alleghany 
asked for an extension of time to October 
1, pending the filing by the New York 
Central Railroad Co., and the Allecghany 
Corporation, as the companies presently 
controlling the Cleveland, Cincinnati, 
Chicago & St. Louis Railway, of an ap- 
plication with Big Four to acquire over- 
ating control by lease and/or acquisition 
of the properties, franchises, privileges, 
and appurtenances of the Louisville & 
Jefferson Bridge & Railroad Co. 

The Commission said that respondent 
contended that the application when ap- 
proved and authorized, would require 
that Alleghany be considered as a car- 
rier. 





Reparation Awarded 


The Commission, by Commissioner 
Mahaffie, has entered an order in No. 
31067, Charles A. Green & Son, Ince. v. 
Brooklyn Eastern District Terminal et 
al., directing the defendants to pay the 
complainant, on or before August 31, 
reparation in the amount of $931.01, plus 
interest at a rate of 4 per cent a year. 

The order said that reparation had 
been awarded on account of “unreas- 
onable rates charged and collected on 
horse manure, in carloads, from Brook- 
lyn Eastern District Terminal (Kent 
Avenue), Brooklyn, N.Y., to Pomeroy 
and Marcus Hook, Pa.” 





Divisions Complaint Dismissed 


The Commission, by an order in No. 
31489, Group of Boston & Providence 
Railroad Corporation Stockholders v. New 
York, New Haven & Hartford Railroad 
Co., has dismissed the complaint on a 
motion of the defendant. 

In its complaint, the group alleged that 
no divisions had been paid by the New 
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Haven on traffic over the B. & P. line 
since a lease of the B. & P. to the Old 
Colony was terminated in 1938. Com- 
plainants asked the Commission to re- 
quire the New Haven to pay divisions to 
the B. & P. (T.W., April 3, p. 53). 

The Commission said that in No. 30394, 
Wood v. New York Central R. Co., 286 
I.C.C. 373, decided July 7, 1952, the Com- 
mission considered substantially the same 
issues presented for determination in the 
instant complaint, with respect to divi- 
sion or apportionment of revenues. 

In the prior proceeding, the Com- 
mission said, it was concluded that “there 
must exist joint rates between carriers 
as a prerequisite to the exercise of our 
authority to fix divisions between them.” 





Motor Carriers Obtain Rule 
Relief to Simplify Tariffs 


The Commission, by Commissioner All- 
dredge, by special permission No. M- 
89600, has granted an application of the 
National Traffic Committee, which rep- 
resents the trucking industry in matters 
of classification, for special permission 
to depart from rule 10(c) of the Com- 
mission’s tariff circular MF-3 when re- 
issuing a tariff or supplement partially 
under suspension (T.W., June 19, p. 46). 

The special permission stated, among 
other things, that when a tariff, supple- 
ment, original page or revised page, part 
of which was under suspension, was 
canceled, it might be canceled in full, 
provided that all of the suspended mat- 
ter therein was brought forward without 
change into the new tariff, supplement 
or revised page. 

The permission was not to be used as 
authority for filing after July 31, 1955. 


1.C.C. Dismisses Damages 
Part of Negro Complaint 


The Commission, division 5, by an or- 
der in MC-C-1548, Ben Maddox v. Grey- 
hound Corporation et al., has dismissed 
the complaint in the proceeding inso- 
far as the complainant seeks damages, 
“for the reason that the Interstate Com- 
merce Commission is without power to 
award damages for violations of the pro- 
visions of part II of the interstate com- 
merce act.” 

The complaint had alleged that the 
complainant, a Negro, was denied a seat 
at the front of a bus at Dallas, Tex., 
having traveled to that point from Los 
Angeles, Calif., in February, 1953. Vio- 
lation of the Fourteenth Amendment to 
the Constitution and of Commission 
regulations was alleged. The complain- 
ant had asked general damages of $25,- 
000, and punitive damages of the same 
amount. 

The Commission’s instant order also 
considered a motion by Greyhound and 
Southwestern Greyhound Lines, Inc., de- 
fendants, dated August 28, 1953, to dis- 
miss the complaint. 


The order overruled the motion to dis- 
miss the remaining portion of the com- 
plaint “for the reason that the Inter- 
state Commerce Commission had origi- 
nal jurisdiction to determine whether a 
common carrier by motor vehicle en- 
gaged in interstate or foreign commerce 


is making, giving, or causing any undue 
or unreasonable preference or advant- 
age to any particular person, or is sub- 
jecting any particular person to any un- 
just discrimination or any undue or un- 
reasonable prejudice or disadvantage in 
any respect in violation of section 216(d) 
of the interstate commerce act.” 

Answers to the complaint were to be 
filed on or before August 5, said the 
order. 





1.C.C. Corrects Its Order 
In Multiple Unit Case 


The Commission has issued a correc- 
tion in Ex Parte No. 179, Rules and In- 
structions For Inspection and Testing of 
Multiple Operated Electric Locomotive 
Units Designed to Carry Freight and/or 
Passenger Traffic. 

It said that in the Commisison’s re- 
port and order in the proceeding (T.W., 
May 29, p. 57), “through inadvertence,” 
section 91.423(b) of the order was re- 
produced in incomplete form, the com- 
pliance dates not having been shown. 

In its complete form, said the Commis- 
sion, the aforemen¢ioned section should 
read as follows: 

“Windows located in line of engine- 
man’s vision when looking ahead from 
his usual position when operating the 
unit shall be of shatter-proof glass and 
equipped with a power operated wiper 
that will cover sufficient space to provide 
a clear view of track and signals ahead 
and, where frosting occurs, an adequate 
defrosting device. This equipment shall 
be installed on all units built after Sep- 
tember 1, 1954, and on units presently in 
service when same receive general re- 
pairs but not later than 24 months after 
September 1, 1954.” 





1.C.C. Overrules Motion 


In Northwest Route Case 


The Commission, by an order in No. 
31466, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. v. Spokane, Portland 
& Seattle Railway Co., et al., has over- 
ruled a motion of the defendants in the 
proceeding to delete one of the allega- 
tions made by the Milwaukee in its com- 
plaint in No. 31466. 

The order said the complaint, among 
other matters, alleged that the defend- 
ants’ failure and refusal to establish 
joint rates via Spokane, Wash., was in 
contravention of provisions of the inter- 
state commerce act including those in 
section 3(1). That section prohibits 
undue or unreasonable preference or ad- 
vantage. 

The defendants, according to the 
order, filed a motion to strike from the 
complaint a portion in paragraph 12 
reading “and section (3)(1),” on the 
ground that a complainant railroad could 
not raise in its own behalf an issue under 
that subsection of section 3 against an- 
other railroad. The complainant had 
filed its reply to the motion, said the 
order. 


The complaint filed in the proceeding 
involved a contest over traffic in the 
northwest of the same general nature 
as was involved in the so-called “Ogden 
gateway case” (T.W., Feb. 27, p. 46). 
In the instant complaint, the Milwaukee 
Railroad sought to participate in traffic 
through the Spokane gateway. 

“The issues raised by the allegation 
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sought to be stricken,” said the instan 
order, “have already been joined an 
other persons, made parties to the pro- 
ceeding by intervention, are parties in 
interest with respect to those issues. Such 
interventions have not unduly broad- 
ened the complaint. 

“Under the specific provisions of sec- 
tion 13(1) of the act the complainant, a 
common carrier by railroad, may file a 
complaint ‘complaining of anything done 
or omitted to be done by any common 
carrier subject to the provisions of this 
part (Part 1), in contravention of the 
provisions thereof.’ Subsection 2 of sec- 
tion 13 prevides that ‘No complaint shall 
at any time be dismissed because of the 
absence of direct damage to the com- 
plainant.’ 

“Upon consideration of the motion 
and reply, it appears that the portion 
of the complaint which charged that 
the matters and things complained of 
were, and are, in contravention of the 
provisions of section 3(1) brought in 
issue the question of the lawfulness of 
the actions of the defendants, as de- 
scribed in the complaint, as they affect 
or may affect particular persons, and 
localities, a gateway, district, or terri- 
tory, and particular descriptions of traf- 
fic within the meaning of that subsec- 
tion and that such matters are properly 
in issue; and for good cause appearing; 

“It is ordered, That the motion to dis- 
miss be, and it is hereby, overruled.” 





Schafer Bros. Logging Co. 
Water Rights Authorized 


Schafer Bros. Logging Co., has been 
authorized, with conditions, by the Com- 
mission, division 4, to operate as a con- 
tract carrier by self-propelled vessels in 
the transportation of lumber and lumber 


products from ports on Puget Sound, 


Grays Harbor, and Willapa Harbor, in 
Washington, Yaquina Bay, Coos Bay, 
and Umpqua Bay, in Oregon, on the 
Columbia River, and from Portland, Ban- 
don, and Port Oxford, to Stockton, 
Hueneme, Monterey, Santa Barbara, 
Ventura, and San Diego, and to ports 
on San Francisco Bay and in Los An- 
geles Harbor, Calif. 

The action was by an amended permit 
and order in W-474, Schafer Brothers 
Steamship Lines, Contract Carrier Appli- 
cation, made effective September 2 su- 
perseding and canceling a permit and 
order of July 7, 1942, which had au- 
thorized Schafer Brothers Steamship 
Lines to continue to operate as a carrier 
by water. 

The Commission said that on June 10 
division 4 reopened the instant proceed- 
ing and entered its report and order in 
Finance No. 18365, Schafer Brothers 
Steamship Lines, Permit Transfer, ap- 
proving transfer to Schafer Bros. Log- 
ging Co., a corporation, of the permit 
and order of July 7, 1942. The transac- 
tion, it said, had been consumated. 


Pay for N. J. & N. Y. Trustee 


By an order in Finance No. 13490, Nev 
Jersey & New York Railroad Co. R- 
organization, the Commission, division }, 
has approved, with conditions, maximu 1 
interim compensation of $6,000 a yer 
to be paid Horace Bantee, as trustee f 
the debtor railroad’s property, and $8,5.0 
a year to be paid Richard Swan Bue], 
as counsel for the trustee, for servic:s 
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February 22, 1955, schedules as published 
in supplement No. 152 to MF-I.C.C. No. 
A-366 and in MF-I.C.C. No. A-590 of 
Middle Atlantic Conference, agent. The 
suspended schedules propose to estab- 
lish a reduced motor common carrier 
commodity rate on wrapping paper, from 
Milford (Hunterdon county), N.J., to 
Lancaster, Pa. 

I. and S. M-6205, Cooling Boxes—Indi- 
ana to Cincinnati and Dayton, the Com- 
mission, Board of Suspension, suspended 
from July 22, to and including Febru- 
ary 21, 1955, schedules as published in 
supplement No. 61 to MF-I.C.C. No. 697 
of Central States Motor Freight Bureau, 
Inc., agent. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on cooling 
boxes, rooms or refrigerators, viz.: Cool- 
ers, beer; cooling boxes or refrigerators; 
cooling boxes, N.OI.; refrigerators, 
N.O.I.; and water coolers, from Conners- 
ville and Richmond, Ind., to Cincinnati 
and Dayton, O., in lieu of higher class 
rates. 

I. and S. M-6208, Gasoline—Warcer, 
Tenn., to Richlands, Va., the Commission, 
Board of Suspension, suspended from 
July 22 to and including February 21, 
1955, schedules as published in supple- 
ment No. 1 to tariff MF-I.C.C. No. 30 of 
Lemmon Transport Co., Inc., Marion, 
Va. The suspended schedules propose 
reduced motor common carrier commo- 
dity rates on gasoline and kerosene, in 
bulk in tank trucks, minimum 4,800 
gallons (31,680 pounds), from Warcer 
to Richlands. 

I. and S. M-6209, Alcoholic Liquors— 
Cincinnati to East, the Commission, 
Board of Suspension, suspended from 
July 26, and later, to and including 
February 25, 1955, schedules as pub- 
lished on 4th Revised Page No. 201 and 
on 4th and 5th Revised Pages No. 205-C 
to tariff MF-I.C.C. No. A-90 of Eastern 
Central Motor Carriers Association, 
agent. The suspended schedules pro- 
pose to reduce the motor common carrier 
rates on alcoholic liquor from Cincin- 
nati, O., to New Bedford and Worcester, 
Mass., Providence, R.I., Scranton, Pa., 
2nd Wilmington, Del. 

I. and S. M-6210, Stopping in Transit 
-~Mural Transport, Inc., the Commission, 
Board of Suspension, suspended from 
July 26 to and including February 25, 
i955, schedules as published on Third 
Revised & to Tariff MF-I.C.C. No. 27 
‘Murray Shapiro and Alexander Shapiro 
coing business as Mural Trucking Serv- 
lee, series) of Mural Transport, Inc., 
Long Island City, N.Y. The suspended 
s-hedules propose reduced motor com- 
mon carrier charges for stopping-in- 
tiansit on truckload shipments of hotel 
aid kitchen equipment, from and to 
points in the United States. 

!. and S. M-6211, Automobiles—Lake- 


Edgeley, Pa. to Chicago, Ill. the Com- 
mission, Board of Suspension, suspended 
from July 26 to and including February 
25, 1955, schedules as published in Second 
Revised Page No. 326-B to Eastern Cen- 
tral Motor Carriers Association, agent’s 
MF-I.C.C. No. A-90. The suspended 
schedules propose to reduce the motor 
common carrier rates on wrapping paper 
from Edgeley, Pa., to Chicago, Ill. 

I. and S. M-6213, Oleomargarine—Cin- 
cinnati, O. to Washington, D.C., the Com- 
mission, Board of Suspension, suspended 
from July 26 to and including February 
25, 1955, schedules as published on Origi- 
nal Page 320-B of tariff MF-I.C.C. No. 
A-90 of Eastern Central Motor Carriers 
Association, agent. The suspended 
schedules propose to reduce the motor 
common carrier rates on oleomargarine 
and vegetable oil shortening from Cin- 
cinnati, O., to Landover, Md., and Wash- 
ington, D.C. 

I. and S. M-6214, Books—Kingsport, 
Tenn. to Scranton, Pa., the Commission, 
Board of Suspension, suspended from 
July 23 to and including February 22, 
1955, schedules as published in supple- 
ment No. 7 to joint tariff MF-I.C.C. No. 
705 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on books, N.O.I., less-truckload and 
truckload, minimum 22,000 pounds, from 
Kingsport, Tenn., to Scranton, Pa., in 
lieu of higher class rates. 


I. and S. M-6215, Automobile Parts— 
Bowling Green, Ky., to Detroit, the Com- 
mission, Board of Suspension, suspended 
from July 23 to and including February 
22, 1955, schedules as published in sup- 
plements Nos. 33 and 39 to joint tariff 
MF-I.C.C. No. 124 of Central and South- 
ern Motor Freight Tariff Association, 
Inc., agent, Louisville, Ky. The suspended 
schedules propose to establish a re- 
duced motor common carrier commodity 
rate on automobile parts, minimum 22,- 
000 pounds, from Bowling Green, Ky., to 
Detroit, Mich. 

I. and S. M-6216, Bulbs or Tubes— 
Columbus, O. to Seneca Falls, N.Y., the 
Commission, Board of Suspension, sus- 
pended from July 26 to and including 
February 25, 1955, schedules as published 
in 10th Revised Page No. 285-A to tariff 
MF-I.C.C. No. A-90, of Eastern Central 
Motor Carriers Association, agent. The 
suspended schedules propose to reduce 
the motor common carrier rates on 
electric bulbs or tubes from Columbus, 
O., to Seneca Falls, N.Y. 


I. and S. M-6217, Sugar—Ex Barge— 
Cairo to Ill. and Ind., the Commission, 
Board of Suspension, suspended from 
July 26 to and including February 25, 
1955, schedules as published in tariff MF- 
I.C.C. No. 170 of Hayes Freight Lines, 
Inc., Springfield, Ill. The suspended 


and supplements Nos. 7 and 12 to joint 
tariff MF-I.C.C. No. 705 issued by South- 
ern Motor Carriers Rate Conference, 
agent, Atlanta, Ga. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on venetian blind parts, in mixed ship- 
ments, minimum 30,000 pounds, from 
Baltimore, Md., to Atlanta, Ga., in lieu 
of various higher class and commodity 


erates. 


I. and S. M-6219, Fertilizer—Bartles- 
ville to Western Territory, the Commis- 
sion, Board of Suspension, suspended 
from July 25 to and including February 
24, 1955, schedules as published in sched- 
ule MF-I.C.C. No. 2 of Sunset Fertilizer 
Co., Inc., Bartlesville, Okla. The sus- 
pended schedules propose new motor 
contract carrier minimum rates and 
charges on commercial fertilizer, in bags, 
in straight or mixed shipments, mini- 
mum 25,000 pounds, from Bartlesville, 
Okla., to points in Kansas, Missouri (ex- 
cept Joplin and Springfield), Nebraska, 
Iowa, North Dakota, South Dakota and 
Minnesota. 

I. and S. M-6220, Commodities—Be- 
tween Md., D.C., and Va., the Commis- 
sion, Board of Suspension, suspended 
from July 26, to and including Feb- 
ruary 25, 1955, schedules as published 
in MF-I.C.C. No. 44 of Tidewater Ex- 
press Lines, Inc. The suspended schedule 
proposed to establish new and reduced 
motor common carrier commodity rates 
on various commodities between points 
in Maryland, Virginia and the District 
of Columbia. 


I. and S. M-6221, 


Coffee—Houston, 
Tex., to Memphis, Tenn., the Commis- 


sion, Board of Suspension, suspended 
from July 27 to and including February 
26, 1955, schedules as published in sup- 
plements Nos. 22 and 24 to MF-I.C.C. 
No. 205 of J. D. Hughett, agent, Dallas, 
Tex. The suspended schedules propose a 
new motor common carrier commodity 
rate on coffee, minimum 20,000 pounds, 
from Houston, Tex., to Memphis, Tenn., 
to apply in addition to present higher 
commodity rate for a 14,000-pound mini- 
mum and a present lower rate for a 
30,000-pound minimum. 


I. and S. M-6222, Canned Dog Food— 
Kansas City, Mo. to Omaha, Neb., the 
Commission, Board of Suspension, sus- 
pended from July 29 to and including 
February 28, 1955, schedules as published 
on 2nd Revised Page 136-A of tariff 
MF-I.C.C. No. 152 of James E. Lockwood, 
agent, Kansas City, Mo. The suspended 
schedules propose a new motor common 
carrier commodity rate on dog food, con- 
sisting of meat with or without cereal 
ingredients, or both, minimum 20,000 
pounds, from Kansas City, Mo., and 
points grouped therewith, to Omaha, 
Neb., in lieu of a higher class rate. 

I. and S. M-6225, Meat, Poultry or Fish 
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“There goes another foreign shipment on its way—and that 
was a Close one. Our Export Department tells me that since 
using the Erie our shipments have made every boat.” 





“You can hand a lot of credit for that to Erie’s foreign 
freight traffic people. They pride themselves on their han- 
dling of export problems. It seems as though they have the 
know-how to get the job done and on time.” 


Erie’s fleet of diesel tugs, barges and other craft is one of 
the largest in New York Harbor. Port facilities—open and 
covered piers, modern yards, all served by the most modern 
handling machinery—add up to fast and economical handling 
for shippers. Call your nearest Erie representative for safe, 
dependable transportation—foreign and domestic—and 
“Route it Erie”. 
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Pies—Omaha to Duluth, the Commission, 
Board of Suspension, suspended from 
July 28 to and including February 27, 
1855, schedules as published in supple- 
ment No. 143 to tariff MF-I.C.C. No. 187 
of Middlewest Motor Freight Bureau, 
agent. The suspended schedules pro- 
pose to establish a new motor common 
carrier commodity rate on frozen meat, 
poultry or fish pies, from Omaha, Neb., 
to Duluth, Minn. 

I. and S. M-6226, Air Cleaners—Wich- 
ita, Kan. to Iowa, Minn. and Neb., the 
Commission, Board of Suspension, sus- 
pended from July 28 to and including 
February 27, 1955, schedules as published 
in supplement No. 143 to tariff MF-I.C.C. 
No. 187 of Middlewest Motor Freight 
Bureau, agent. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on air cleaners 
or coolers, from Wichita, Kan. to points 
in Iowa, Minnesota and Nebraska. 

I. and S. M-6227, Cleaning Compounds 
—Omaha, Neb., to Kansas, the Commis- 
sion, Board of Suspension, suspended 
from July 28 to and including February 
27, 1955, schedules as published in sup- 
plement No. 143 to Middlewest Motor 
Freight Bureau, agent’s tariff MF-I.C.C. 
No. 187. The suspended schedules pro- 
pose to establish a new motor common 
carrier commodity rate on cleaning com- 
pounds, laundry bleach and starch from 
Omaha, Neb., to Hutchinson and Wichita, 
Kan. 


I. and S. M-6228, Shock Absorbers— 
Littleton, Colo. to Middlewest, the Com- 
mission, Board of Suspension, suspended 
from July 28 to and including Febru- 
ary 27, 1955, schedules as published in 
supplement No. 143 to tariff MF-I.C.C. 
No. 187 of Middlewest Motor Freight Bu- 
reau, agent. The suspended schedules 
propose to establish new less-truckload 
motor common carrier commodity rates 
on automobile shock absorbers from Lit- 
tleton, Colo., to 14 points in Western 
Trunk Line Territory. 


I. and S. M-6229, Radios, Etc..—Sham- 
okin and Sunbury, Pa. to New Jersey, 
the Commission, Board of Suspension, 
suspended from July 28 to and including 
February 27, 1955, schedules as published 
in supplement No. 152 to MF-I.C.C. No. 
A-366, and in MF-I.C.C. No. A-590 of 
Middle Atlantic Conference, agent. The 
suspended schedules propose to establish 
reduced motor common carrier commod- 
ity rates on radios and television re- 
ceiving sets from Shamokin, Pa., to 
Elizabeth and Metuchen, N.J., and from 
Sunbury, Pa., to Metuchen, N.J., in lieu 
of higher exceptions rates. 


I. and S. No. 6230, Pig Iron—New York 
Points to Detroit, the Commission, 
Board of Suspension, suspended from 
July 27 to and including February 26, 
1955, schedules as published in supple- 
ment No. 13 to the Baltimore and Ohio 
Railroad Co.’s I.C.C. No. 23932; supple- 
ment No. 37 to the Chesapeake and Ohio 
Ry. Co.’s I.C.C. No. 13049; supplements 
154 and 155 to Erie R.R. Co.’s I.C.C. No. 
A-7522; supplements 75, 76 and 177 to 
the New York Central R.R. Co.’s I.C.C. 
No. 380; supplements Nos. 157 and 158 
to the New York, Chicago and St. Louis 
R.R. Co.’s I.C.C. No. 5877, and supple- 
ment 18 to Wabash R.R. Co.’s I.C.C. No. 
7677. The suspended schedules propose 
to establish reduced all-rail commodity 
rates and increased minimum weights 
on pig iron from Buffalo, Niagara Falls, 





Suspension Bridge, Harriett, N.Y., and 
other points adjacent thereto, to Detroit, 
Mich., in lieu of higher rates and lower 
minimum weights. 

I. and S. M-6230, Petroleum Products— 
Texas to New Mexico, the Commission, 
Board of Suspension, suspended from 
July 28 to and including February 27, 
1955, schedules as published in MF-I.C.C. 
No. 8, of Ferguson-Steere Motor Co., 
Dallas, Tex.; MF-I.C.C. No. 15 of Groen- 
dyke Transport, Inc., Enid, Okla.; sup- 
plement No. 2 to MF-I.C.C. No. 8 of E. B. 
Law and Son, Inc., Las Cruces, N.M., 
and others. The suspended schedules 
proposed to establish new and reduced 
motor common carrier commodity rates 
on petroleum products in tank trucks, 
from points in Texas to points in New 
Mexico. 


I. and S. M-6231, Cleaning Compounds 
—Albany, N.Y. to New England, the 
Commission, Board of Suspension, sus- 
pended from July 28 to and including 
February 27, 1955, schedules as pub- 
lished in Old Colony Transportation Co., 
Inc.’s MF-I.C.C. No. 57. The suspended 
schedules propose to reduce the motor 
common carrier rates on cleaning, scour- 
ing and washing compounds from Al- 
bany, N.Y., to eight points in Rhode 
Island and Massachusetts. 

I. and S. No. 6228, Multiple Deliveries 
—Feed to New York Group, the Com- 
mission, Board of Suspension, suspended 
from July 23 to and including February 
22, 1955, schedules as published in sup- 
plement No. 9 to tariff I.C.C.-F.F. No. 
6 of the New England Forwarding Co., 
Inc. The suspended schedules propose 
to provide multiple deliveries to not 
more than three consignees on ship- 
ments of animal or poultry feed from 
Boston, Mass., to New York, N.Y., and 
related points. 


COMMISSION ORDERS 


No. 30062, August Plantz, Inc. v. A. & E. C., 
et al.; No. 30745, Green Bros, Truck Sales 
Co. v. B. & M., et al. Petition of Secretary 
of Army for reconsideration and reargument 
denied. 

a * » 

No. 31086, Main Line Grain Rate Asso- 
ciation, et al. v. C. M. St. P. & P. R.R. Co. 
Complainants’ petition for reconsideration 
denied. 

Ed > * 

No. 31244, Reliance Steel Products Co. v. 
B. & O. R.R. Co. Complainant’s petition 
for reconsideration and argument denied. 

* * * 


No. 31383, Terre Haute Malleable & Mfg. 
Corp., et al. v. B. & O., et al. Order of 
Oct. 28, 1953, directing modified procedure, 
vacated. 

me > ce 

I. & S. 6154, Muriatic Acid—La., Miss. and 
Tenn. Proceeding discontinued because re- 
spondents, under special permission filed 
schedules effective May 25, canceling sched- 
ules suspended in order of Oct. 16, 1953. 

* * 


MC-19564, Sub. 39, L. C. Jones Trucking 
Co. Extension—Dakotas; MC-106497, Sub. 6, 
Parkhill Truck Co. Extension—Same; MC- 
83539, Sub. 9, C. & H. Transportation Co., 
Inc., Extension—Additional Commodities and 
Larger Territory. Petition of United Trans- 
ports, Inc., for reconsideration, denied. 

* a 


MC-52460, Sub. 23, Hugh Breeding, Inc., 
Extension—200 Mile Radius of Tulsa, Okla. 
Petition and amendment thereto of Ameri- 
can Transport, Inc., et al., for waiver of 
rule 10l(e) of general rules of practice, 
dismissed. a : 


MC-80428, Sub. 12, H. L. & F. McBride 
Extension—Ohio; MC-111435, Sub. 2, C. & E. 
Trucking Corp., Extension—Flavoring Syrup; 
MC-113029, Sub. 3, Marcus Trucking Co., 
Inc., Extension—N.Y.; MC-113029, Sub. 4, 
Same, Extension—Same. Proceedings re- 
opened for reconsideration on present rec- 
ords and disposition in a consolidated report. 

* - 


MC-80430, Sub. 60, Gateway Transporta- 





tion Co., Extension—Alternate Routes, U.S 
Highways 151, 61, and 67. Applicant’s pet:- 
tion for amendment of application denied, 
without prejudice to filing of a new appli- 
cation. 
» * a 

MC-108207, Sub. 22, Frozen Food Express 
Extension—Amarillo, Tex. Applicant’s peti- 
tion for leave to file petition for reconsidere- 
tion and applicant’s petition for reconsider- 
tion of order of Oct. 5; 1953, dismissed. 


MC-111472, Sub. 21, Diamond Transporta- 
tion System, Inc., Extension—Farm Tractors. 
Proceeding reopened for further hearing at 
a time and place to be fixed. solely in respect 
of authority sought from Charles City, Ia., to 
points in Ohio. 

* * + 


MC-113463, W. I. Davis and C. M. Goen 
Contract Carrier Application. Petition of 
Illinois-California Express, Inc., et al., for 
waiver of rule 101(f) of general rules of 
practice, dismissed. 

a * * 

MC-113708. Louisiana Tank Lines, Inc., 
Common Carrier Application; MC-113708, 
Sub. 1, Same. Extension—Liquid Commodi- 
ties. Petition, supplemental petition, and 
second supplemental petition of Walter M. 
Chambers Truck Lines for reconsideration 
of order of Oct. 13, 1953, denying petition 
for leave to intervene, or further hearing, 
denied. 

+ * ~ 

MC-114374, George Robert Haines Con- 
tract Carrier Application. Proceeding re- 
opened and referred to Examiner Cheseldine 
for issuance of a report and recommended 
order on further proceedings. 

a * * 


MC-C-1621, Commercial Carriers, Inc., et 
al. v. Auto Carriers, Inc., et al. Defendants’ 
motions to dismiss complaint and amended 
complaint overruled. 

* *~ 


I. & S. M-5572, Sugar and Fertilizer— 
New York Area. Proceeding discontinued 
because respondent canceled schedules un- 
der suspension on June 22. 

ok * 1 


I. & S. M-5836, Liquor—Cincinnati to 
Boston, and other proceedings (corrected). 
I. & S. M-5282, Copper Rods, Bottles—N.Y. 
and N.J., deleted from order discontinuing 
proceedings, having been entered on original 
order in error. 

* * * 

I. & S. M-5837, Various Commodities— 
Neuendorf Transportation Co. Respondent 
required on or before Aug. 26, to cancel 
schedules on not less than one day’s notice. 
Proceeding discontinued because respondent 
has failed to submit statement of facts and 
argument under modified procedure. 

” = 


Respondents under special permission hav- 
ing filed schedules canceling schedules under 
suspension, the Commission has issued an 
order discontinuing the proceedings in the 
following: 

I. & S. M-5901, Iron Forgings—Buffalo, N.Y. 
to Magnolia, N.J. 

I. & S. M-5904, Compounds—Middlesex, 
N.J. to Philadelphia, Pa. 

I. & S. M-5940, Fans—Memphis, Tenn. to 
Ind. and Ohio. 

I. & S. M-5943, Radio Cabinets—Evansville, 
Ind. to Chicago, Ill. 

I. & S. M-5946, Iron or Steel Articles— 
Chicago to St. Joseph, Mich. 

I. & S. M-5951, Bottles—Blackwell, Okla. 
to Kansas City, Mo. 

I. & S. M-5973, Iron or Steel Sheet—Hous- 
ton to Dallas and Ft. Worth. 

I. & S. M-5966, Iron Castings—Between 
Muncie, Ind. and Toledo, O. 

I. & S. M-5977, Brass, Bronze or Copper 
Rods—N.Y. to Mass. 

I. & S. M-5974, Iron and Steel—Pittsburgh 
to New England. 

I. & S. M-6002, Roofing—Millington to 
Philadelphia. 

I. & S. M-6009, Freight, A. Q., All Kinds— 
New York Area. 

I. & S. M-6046, Iron or Steel Casting— 
Milwaukee to Kalamazoo. 

I. & S. M-6042, Petroleum & Chemicals— 
Bayway to New York. 

I. & S. M-6063, Casing or Pipe—Houston 
to La., Okla., and Tex. 

I. & S. M-6066, Petroleum—Warren, Pa. ‘0 
New York City. 

I. & S. M-6086, 
Sheerin, Tex. to Okla. 

I. & S. M-6101, Chemicals—Between W.\V :. 
and East. 


Petroleum Products— 


* * * 


I. & S. M-6164, Iron & Steel—Centerlire, 
Mich. and Cleveland, Ohio. Order of Ju y 
12, directing modified procedure, vacate. 
Proceeding assigned for hearing on July .) 
at Washington, D.C., before Examiner Kze;- 
sel. ‘ " " 

MC-F-5746. Warren Transport, Inc., aid 
Donaldson Transfer Co. (Both of Waterl »°, 
Ia.)—Investigation of Control; MC-FC-568: }, 
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reau 


certa 





ORLD July 31, 1954 

U.S Donaldson Transfer Co., Transferee, dnd 

et:- Harry W. Adams, Transferor (of Missouri 

lied, valley, Ia.). Proceeding in MC-FC-56884 

»pli- essigned to division 4 for hearing and de- 
termination on a common record with 
MC-F-5746. 

Tess ~ 7 * 

et - MC-200, Sub. 144, Riss & Co., Inc., Ex- 

ere- tension—Alternate Route; MC-61024, Sub. 9, 


der- Knight Transfer Extension—Va. Routes. Ef- 
fective date of recommended orders stayed 
. pending further order of Commission. 

rta- * * * 


mee I. & S. M-5262, Cough Drops—Reading, Pa., 
B at to Baltimore, Md.; I. & S. M-5298, Fertilizer 
“ Baltimore, Md. & Bridgeton, N.J.; I. & S. 


M-5367, Shoes—Boston, Mass. to Savannah, 


Ga.; I. & S. M-5437, Printed Matter—New 
' York to Atlanta and Charlotte. Effective 
roen date of recommended orders postponed to 
, Pe July 29. 
or *“ * » 
} Of MC-C-1645, Middlewest Motor Freight Bu- 
reau. v. Dahl Truck Lines. Defendants’ 
motion to make complaint more definite and 
708 certain overruled. 
8, * * * 
= MC-C-1661, Anchor Motor Freight, Inc., et 
oe al.—Exemption from Filing Schedules. Joint 
tion petition of Anchor Motor Freight, Inc., and 
tion five other motor contract carriers for reliéf 
ing under proviso of section 218¢a) of interstate 


commerce act denied. 
+ * *~ 


‘on- No. 31532, Seamless Rubber Co. v. Republic 
re- Carloading and Distributing Co., Inc.; No. 
Jine 31532, Sub. 1, Same v. Merchants Shippers 
ded Association, Inc. (Corrected). Orders of May 
21, directing modified procedure, vacated. 
7” * * 


MC-31675, Sub. 13, Northern Freight Lines, 
Inc.; MC-107336, Sub. 8, Car Carrier Co.; 
MC-114526, Cheater F. Swegman; MC-114563, 
Hill Bros. Tank Cleaning Co.; MC-114586, 
Zimmerman and Wagner. Applications dis- 


, & 
nts’ 
ided 


er— missed at applicants’ request. 

ued * * * 

un- MC-54940, Roberts’ Motor Express. Appli- 
cation dismissed because transfer of state 
certificate has been approved. 

- * * * 

ed). 


MC-89778. Sub. 36, Baggett Transportation 
Co., Extension—Crane, Ind.—Earle, N.J.; MC- 
89778, Sub. 51, Same, Extension—Portsmouth, 
Va. area; MC-89778, Sub. 54, Same, Exten- 
sion—Va.-N.C. Area. Order of Nov. 18, 1952, 
reopening proceedings for further hearing, 
solely with respect to applicant’s fitness, 


lent vacated. In view of this, action on appli- 
_ cant’s motion to strike certain matter in 
te reply of Commission's Bureau of Inquiry 
ent and compliance, held unnecessary. 
and * * * 
MC-103435, Sub. 57, Buckingham Trans- 

; portation, Inc., Extension—Sugar. Effective 
a. date of recommended order stayed pending 
der further order of Commission. 

an * ~ * 
the MC-112854 R-1, Peter Hollebrand. Dismiss- 
TY al order of July 2 vacated. Applicant granted 
sect temporary authority for 30 days beginning 
_ July 22. Bie ae 


I. & S. M-5857, Blacks—Ponca City. Okla.., 
to Central Territory. Petition of Consoli- 
dated Blacks, Inc., for reconsideration of 
order of June 7, denying petitions to vacate 
order of suspension, denied. 

. cs oe 

MC-FC-56681, Murphy Transportation, 
Transferee, and L. A. Harbor Trucking Co., 
Transeferor. Applicants’ petition for recon- 
sideration of order of Apr. 20, denying 
— transfer, denied. , 

‘ 1 * 


MC-FC-56845,. Jones Transfer, Transferee, 


per and Fay Bird, Transferor. Order of June 10. 
- denying application, vacated. Transfer of 
ren ertain operating rights authorized, subject 
0 condition. 
to * cd a 
ti MC-FC-56962, Matthew Slauzis, Transferee, 
s nd Thomas Donahue, Jr., Irene M. Donahue, 
\dministratrix, Transferor. Petition of Trans- 
is— al, Inc., for reconsideration of order of 


—_ May 20, approving application, and assign- 
s 1ent of application for hearing, denied. 
7 * aK 


No. 31148. Page Belting Co. v. B. & M., 
al.; No. 31148, Sub. 1. J. F. McElwain Co. 
B. & O., et al. Order of Oct. 26, 1953, 
irther modified to postpone effective date 
’ Aug. 30, on 10 days’ notice, instead of 
July 30. 
Va * * * 
Applicants having requested dismissal of 
. e applications, the Commission has issued 
ine, ders dismissing the applications in the 
lowing: 
MC-15155, Sub. 3. H & W Motor Lines, Inc. 
), MC-30837, Sub. 165, Kenosha Auto Trans- 
aS rt Corp. 
MC-52858, Sub. 37, Convoy Co. 
MC-95084. Sub. 22, Hove Truck Line. 
d MC-114584, Blackford Co. 
, 
? 


n 
V 
f 
t 


MC-112703, Sub. 3. Oil Carriers Co. 
MC-112223, Sub. 18, Quickie Transport Co. 





MC-30605, Sub. 81, Santa Fe Trail Trans- 
portation Co. Extension—Amarillo-Seagraves; 
MC-107511, Sub. 5, Indianapolis-Kansas City 
Motor Express Co. Extension—Richmond, Va. 
Requests of Curry Motor Freight Lines, Inc., 
in MC-30605, Sub. 81, and rail carriers in 
Central and Trunk Line Territory in MC- 
107511, Sub. 5 for argument denied. 

ca * * 

MC-78062, Sub. 21, Beatty Motor Express, 
Inc., Extension—South Connellsville. Peti- 
tion of Emery Transportation Co. for further 
hearing denied. er al a 


MC-94201, Sub. 34, Bowman Transporta- 
tion, Inc., Extension—Lowland, Tenn. Pro- 
ceeding reopened for reconsideration on 
present record. 

ok * * 

I. & S. M-5296, Steel Drums N.C. & S.C. to 
Long Island City, N.Y.; I & S. M-5496, 
Plastic Materials—Painesville, Ohio to Misha- 
waka, Ind. Effective date of recommended 


orders postponed to Aug. 2. 
* * . 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Petition of Southern Pacific Co., 
et al., for relief from requirements of order 
of Sept. 21, 1945, as amended, insofar as 
order, as amended, requires installation of 
power brakes and appliances on work and 
maintenance-of-way equipment cars, dis- 
missed at petitioners’ request. 


No. 31369, Evans Milling Co., Inc. v. 
P.R.R. Co. Complainant’s request for argu- 
ment denied. ne : 


MC-63562, Sub. 16 TA, Northern Pacific 
Transport Co. Order of June 11 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 

* 


MC-105572, Sub. 11, C. J. Davis Extension— 
Cement and Mortar. Proceeding reopened for 
hearing at a time and place to be fixed. 

* 


MC-110698, Sub. 39 TA, Miller Motor Line 
of N.C., Inc., J. Frank Dickson, Trustee. 
Applicant’s letter request that temporary 
authority be continued until final deter- 
mination in MC-110698, Sub. 42, denied. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


I. & S. M-5763, Cotton Piece Goods—Ga. 
to New York Port. Order of June 15 stayed 
pending disposition of respondent’s petition 


for reconsideration. 
* * * 


MC-F-5139, Robert J. Gisinger—Control; 
Cortland Fast Freight, Inc. — Purchase — 
H. J. Korten, Inc.; MC-F-5178, Robert J. 
Gisinger—Investigation of Control—Cort- 
land Fast Freight, Inc., and H. J. Korten, 
Ine. Order of June 15 stayed pending dis- 
position of applicants’ petition for recon- 
sideration. 


Applications 
and Petitions 


Reconsideration Asked 


In Rail Divisions Case 


The Missouri-Illinois Railroad Co. has 
asked the Commission for leave to file a 
petition for reconsideration and has sub- 
mitted such a petition in No. 29886, Of- 
ficial-Southwestern Divisions, In the 
Matter of Divisions of Joint Rates Be- 
tween Official and Southwestern Terri- 
tories. 
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By a third supplemental report in the 
aforementioned proceeding, the Commis- 
sion interpreted the findings in prior re- 
ports in the Official and Southwestern 
Territory divisions case with respect to 
divisions of joint rates to and from 
points on the line of the Missouri-Illi- 
nois in Missouri (T.W., May 22, p. 41). 


The Missouri-Illinois, in its instant 
petition, said the Commission’s interpre- 
tation was “so arbitrary and capricious 
pe the facts as to be legally insupport- 
able.” 


The petitioner asked the Commission 
to “reconsider its interpretation of the 
findings in its prior reports (287 I.C.C. 
553, and 289 I.C.C. 11) relating to the 
applicability of those findings to divi- 
sions of joint rates between points in 
Official Territory and points on the 
Missouri-Illinois in Missouri and issue 
another report either by way of inter- 
pretation or modification on the present 
record which would accord fair and eq- 
uitable treatment to all parties con- 
cerned.” 


Forwarder Seeks Authority 
To Include All U.S. Points 


ABC Freight Forwarding Corporation, 
New York, N.Y., by an application in 
FF-38, Sub. 4, has asked the Commis- 
sion for a permit authorizing extension 
of operations as a freight forwarder of 
general commodities to all points in the 
United States. 


“Applicant’s operations consisted, are 
consisting and will continue to consist 
of handling general freight of all de- 
scriptions with certain published excep- 
tions, between all points listed in its 
tariffs in the states of Colorado, Illinois, 
Indiana, Kentucky, Maryland, Michigan, 
Minnesota, Missouri, New Jersey, New 
York, Ohio, Pennsylvania, Wisconsin, 
and the District of Columbia, and the 
extended territories requested in this 
application,” said ABC Freight Forward- 
ing Corporation. 


Rock Island Wants to Buy 


Part of Wichita Falls Line 


The Chicago, Rock Island & Pacific 
Railroad, by an application in Finance 
No. 18611, has asked the Commission for 
permission to purchase 38.8 miles of the 
165 miles of track the Commission has 
authorized the Wichita Falls & Southern 
Railroad to abandon. 


The Commission authorized the 
W.F.&S. to abandon its entire line of 
railroad, by a report and order in No. 
18163, Wichita Falls & Southern Railroad 
Co., et al. Abandonment, embracing Fi- 
nance No. 18287, Wichita Falls & South- 
ern Railroad Co. Control, and, at the 
same time, granted an application, with 
conditions, of the Rock Island for acqui- 
sition of, the control of the Wichita 
through purchase of outstanding securi- 
ties and obligations (T.W., June 19, p. 37). 

In its instant application, the Rock 
Island asked permission to purchase that 
segment of the Wichita’s line between 
Graham and South Hanlon, Tex., in 
Young and Stephens, Tex. 

Applicant said that the portion pro- 
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posed to be purchased, connected with 
applicant’s line at Graham and extended 
southwesterly through South Bend, Elias- 
ville, Jimkurn and Breckenridge, termi- 
nating at South Hanlon, and connecting 
with the industrial tracks of the Warren 
Petroleum Co., south of Breckenridge. 


The Rock Island said that public con- 
venience and necessity required the ac- 
quisition and operation of the segment 
of line because the line would be aban- 
doned by the Wichita and as a result the 
shippers along the line would be entirely 
without rail service. The company said 
that the expenditures required to carry 
out the transaction would be from avail- 
able funds in applicant’s treasury. 


FINANCE APPLICATIONS 


Finance No. 18602 (supplemental)—North- 
ern Pacific Railway records acceptance of 
a bid of Salomon Bros. & Hutzler and asso- 
ciates of 99.7823 per cent of par in respect 
of $5,220,000 Northern Pacific Railway equip- 
ment trust of 1954, second series, serial 
equipment trust certificates, on a 234 per- 
cent dividend basis. 





* . 


Finance No. 18609, Atlantic Coast Line 
Railroad Co. asks authority to procure 
authentication and delivery into its treasury 
by the corporate trustee under its general 
mortgage of $13,474,000 of the applicant’s 
general mortgage series X 3142 per cent 
bonds. The applicant said that this would 
in effect serve to replace in part a like 
amount of so-called “free” bonds sold and 
delivered under authority granted in 
Finance No. 17791, or no longer available, 
and thereby provide additional bonds in 
applicant’s treasury for its possible future 
financial needs. 

= + * 

Finance No. 18612, Red Star Lines of 
Auburn, Auburn, N.Y., asks authority to 
issue installment promissory notes in the 
amount of $1,500,000 to be used for the 
purchase of new equipment. 

+ * * 


Finance No. 18613, Southern Pacific Rail- 
road Co., asks authority to issue $21,091,000 
principal amount. of its first mortgage 
bonds, series D. The company said that the 
bonds would be used to reimburse its treas- 
ury in part for expenditures out of income 
for additions and betterments to its prop- 
age the period July 1, 1945, to April 


* * 2 
MC-F-5752, W. T. Byrns Motor Express 
Inc., Watertown, N.Y., asks authority to ac- 
quire control of certain operating rights 
and property of West Side Motor Express, 


Inc., West Springfield, Mass., and to operate 
temporarily. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-1151, Sub. 8, Port Jervis Trucking Co., 
Inc., Port Jervis, N.Y. Common carrier, Over 
irregular routes, transporting general com- 
modities, except those of unusual value, 
Class A and B explosives, household goods 
as defined by the Commission, commodities 


in bulk, commodities requiring special 
equipment, and those injurious for con- 
taminating to other lading, between Port 


Jervis, N.Y., and points in Pike county, Pa. 
Applicant is authorized to conduct opera- 
tions in N.Y., N.J., Pa., Conn., Mass., Md., 
and D.C. 

MC-1641, Sub. 31, Ray Peake, dba Peake 
Transport Service, Chester, Neb. Common 
carrier, Over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank trucks, between points in Nebraska, 
on the one hand, and, on the other, points 


in South Dakota. Applicant is authorized to 
conduct operations in Neb., Kan., Ia., S.D., 
Wis., Ill., inn., and Okla. 

MC-1641, Sub. 32, Ray Peake, dba Peake 
Transport Service, Chester, Neb. Common 
carrier, over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank trucks, between points in Nebraska, 
on the one hand, and, on the other, points 
- Kansas, eliminating duplicating author- 

y. 

MC-2255, Sub. 9. H. W. Brown Transporta- 
tion Co., Inc., Eatontown, N.J. Common 
carrier, over irregular routes, transporting 
fresh fruit juice, fresh fruit segments and 
citrus by-products (such as, but not limited 
to animal food and fertilizer) from Miami, 
Fla., to points in the New York, N.Y., com- 
mercial zone as defined by the Commission, 
points on Long Island, N.Y., Newark, N.J., 
and Philadelphia, Pa., and empty containers 
on return movements. 

MC-2900, Sub. 80, Great Southern Truck- 
ing Co., Jacksonville, Fla. Common carrier, 
transporting Class A and B explosives and 
general commodities, except those of un- 
usual value, household goods as defined by 
the Commission, commodities in bulk, com- 
modities requiring special equipment, and 
those injurious or contaminating to other 
lading, between Baxley, Ga., and Greenville, 
S.C., operating from Baxley over U.S. High- 
way 1 to Swainsboro, Ga., thence over Geor- 
gia Highway 56 to Waynesboro, Ga., thence 
over U.S. Highway 25 to Greenville, and re- 
turn over the same route, serving no inter- 
mediate points, as au alternate route in 
connection with carrier’s regular route op- 
erations between Greensboro, N.C., and Bir- 
mingham, Ala., and between Atlanta, Ga., 
and Jacksonville, Fla. Applicant is author- 
ized to conduct operations in Ala., Fla., Ga., 
N.C., S.C., and Tenn. 

MC-2900, Sub. 81, Great Southern Truck- 
ing Co., Jacksonville, Fla. Common carrier, 
transporting Class A and B explosives and 
general commodities, except those of un- 
usual value, households goods as defined by 
the Commission, commodities in bulk, com- 
modities requiring special equipment, and 
those injurious or contaminating to other 
lading, (1) between junction U.S. Highway 
82 and Georgia Highway 257 and Perry, Ga., 
operating from junction U.S. Highway 82 
and Georgia Highway 257 over Georgia High- 
way 257 to Cordele, Ga., thence over U.S. 
Highway 41 to Perry, and return over the 
same route, serving no intermediate points, 
as an alternate or connecting route in con- 
nection with carrier’s regular-route opera- 
tions between Atlanta, Ga., and Jacksonville, 
Fla., between Macon, Ga., and Perry, Ga., 
and between Thomasville, Ga., and Albany, 
Ga.; and (2) between Macon, Ga., and 
Athens, Ga., over U.S. Highway 129, serving 
no intermediate points, as an alternate or 
connecting route in connection with car- 
rier’s regular-route operations between 
Greensboro, N.C., and Birmingham, Ala., and 
between Atlanta, Ga., and Jacksonville, Fla. 

MC-4409, Sub. 8, R. & H. Corporation, New 
Kensington, Pa. Contract carrier, over ir- 
regular routes, transporting glass containers, 
(1) between points in Clarion county, Pa., 
and (2) from points in Clarion county, Pa., 
to points in Ala., Conn., Del., Fla., Ga., Me., 
Md., Mass., N.H., N.J., N.Y., N.C., O., R.I., 
S.C., Va., Vt., W.Va., and D.C. Applicant is 
authorized to conduct operations in Ala., 
Conn., Del., Fla., Ga., Ind., Me., Md., Mass., 
Nal, Nay, aks Di. OW. Pa. Bt. BK. Vb» 
Va., W.Va., and D.C. 

MC-4964, Sub. 21, Roy L. Jones, Houston, 
Tex. Common carrier, over’ irregular 
routes, transporting machinery, equipment, 
materials, and supplies, used in, or in con- 
nection with, the discovery, development, 
production, refining, manufacture, process- 
ing, storage, transmission, and distribution 
of sulphur and its products and by-products, 
and machinery, equipment, materials, and 
supplies, used in, or in connection with, 
irrigation, the drilling of water wells, salt 
water injection wells, wells for underground 
reservoir storage, and the drilling of wells 
for all other purposes, (1) between Houston, 
Tex., on the one hand, and, on the other, 
points in Louisiana; (2) between points in 
Okla., Kan., and Tex.; (3) between points 
in New Mexico, on the one hand, and, on 
the other, points in Okla., Kan., Mo., Ark., 
and Tenn. (Restriction—Service is not au- 
thorized between points in New Mexico, on 
the one hand, and, on the other, points in 
Texas); (4) between points in Tulsa county, 
Okla., on the one hand, and, on the other, 
points in Ark., and La.; (5) between points 
in Oklahoma, on the one hand, and, on 
the other, points in North Dakota on and 
west of North Dakota Highway 30, and those 
in South Dakota west of the Missouri River 
and on and north of U.S. Highway 14. 

MC-11207, Sub. 188, Deaton Truck Line, 
Inc., Birmingham, Ala. Common carrier, 
over irregular routes, transporting clay prod- 
ucts, concrete products, and shale products, 
from Meridian, Miss., and points within 
five (5) miles thereof, to points in Ark., and 
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La., with damaged shipments on return 
movements. Applicant is authorized to con- 


duct operations in Ala., Ga., Fla., S.C., N.C. 
Ky., Tenn., Miss., and La. 

MC-26908, Sub. 8, John J. Floros and Johr 
E. Bumby, dba Ripon Trucking Co., Ripon 
Wis. Contract carrier, over irregular routes 
transporting cookies, in containers, fron 
Ripon, Wis., to points in Nebraska. Appli- 
cant is authorized to conduct operations in 
Tll., Ind., Ia., Mich., Minn., Mo., O., Pa., S.D. 
and Wis. 

MC-28132, Sub. 29, Hvidsten Transport 
Inc., Fargo, N.D. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, between points in North Dakota, on 
the one hand, and, on the other, points in 
Minn., S.D.. Mont., and points in N.D., on 
the United States-Canada international 
boundary line. Applicant is authorized to 
conduct operations in Wis., Minn., and N.D. 

MC-29886, Sub. 72, Dallas & Navis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, transport- 
ing self propelled sweepers, and accessories 
used with self propelled sweepers; street 
flushers, unmounted or mounted on trucks; 
and bituminous distributors, and _ street 
sprinklers, unmounted, and mounted on 
trailers or self propelled units, from South 
Bend, Ind., to points in the United States, 
including the District of Columbia. Appli- 
cant is authorized to conduct operations 
over irregular routes in all 48 states and 
the District of Columbia. 

MC-40007, Sub. 37, Reliable Transportation 
Co., Los Angeles, Calif. Common carrier. 
over irregular routes, transporting bonded 
alcohol, in bulk, in tank trucks and trailers, 
from points in the Los Angeles Harbor 
commercial zone, Calif., as defined by the 
Commission, to Culver City, Calif.. and 
points within five miles thereof. Applicant 
is authorized to conduct operations in Ariz., 
and Calif. 

MC-40269, Sub. 27, Cook Truck Lines, Inc.., 
Memphis. Tenn. Common carrier, trans- 
porting Class A and B explosives, and gen- 
eral commodities, except those of unusual 
value, household goods as defined by the 
Commission, commodities in bulk, and com- 
modities requiring svecial equipment, be- 
tween Brookhaven. Miss., and junction US. 
Hichway 84 and Mississippi Highway 13, over 
U.S. Highway 84, serving no intermediate 
points, as an alternate route in connection 
with carrier’s regular route operations be- 
tween Durant, Miss., and New Orleans, La., 
and between Jackson, Miss., and New Or- 
leans, La. Applicant is authorized to con- 
duct operations in Ala., La.. Miss., and Tenn. 

MC-40269. Sub. 28. Cook Truck Lines, Inc., 
Memphis. Tenn. Common carrier, trans- 
porting Class A and B explosives, and gen- 
eral commodities, except those of unusual 
value. household goods as defined by the 
Commission, commodities in bulk, and those 
reauiring special eauipment. between Dodds- 
ville, Miss., and junction Mississippi Hich- 
way 442 and U.S. Highway 49 E. over Mis- 
sissippi Highway 442, serving no intermediate 
points, as an alternate route, in connection 
with carrier’s regular route operations be- 
tween Yazoo City. Miss., and Tutwiler, Miss.. 
and between Clarksdale, Miss., and junction 
U.S. Highways 49 E and 82 west of and near 
Greenwood, Miss. 

MC-40269. Sub. 29, Cook Truck Lines, Inc.. 
Memphis, Tenn. Common carrier, transport- 
ing Class A and B explosives and general 
commodities, except those of unusual value, 
household goods as defined by the Commis- 
sion. commodities in bulk, and those re- 
quiring special eauipment, between Cleve- 
land, Miss., and Ruleville, Miss., over Mis- 
sissippi Highway 8, serving no intermediate 
points, as an alternate route, in connection 
with carrier’s regular route operations be- 
tween Clarksdale, Miss., and Greenville 
Miss.. and between Yazoo City, Miss., and 
Tutwiler. Miss. 

MC-51018, Sub. 2, Besl Interstate Transfer 
Co., Cincinnati, O. Common carrier, over 
irregular routes, transporting cast iron pipe 
and cast iron fittings and accessories direc'- 
lv related to said pipe, from points in 
Hamilton county. O., to points in Ohio cn 
and south of U.S. Highway 36 from the 
Indiana-Ohio state line in an easterly di- 
rection to Newcomerstown, O., thence cn 
and west of U.S. Highway 21 to Marietta. 
O., and damaged cast iron pipe and/or fi'- 
tings on return movement. Applicant is 
authorized to conduct operations in In«., 
Ky.. and O. 

MC-52770. Sub. 8. Merrill M. Pregler aid 
Louis J. Fosse. dba Dairy Despatch C>».. 
Dubuque, Ia. Common carrier, over irre :- 
ular routes, transporting (1) dairy produc’s. 
as defined in appendix to the report n 
Modification of Permits—Packing House 
Products, 46 M.C.C. 23, from points in Iowa. 
on, east, and north of a line commenci 'g 
at the Iowa-Minnesota state line. and then ‘e 
extending south over U.S. Highway 71 °0 
junction Iowa Highway 92, and thence e: st 
over Iowa Highway 92 to the Mississiy >i 
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River (Iowa-Illinois state line), and those 
n Minnesota on, east, and south of a line 
ommencing at the Minnesota-Iowa state 
ine, and thence extending north over USS. 
Highway 71 to junction Minnesota Highway 
60, and thence east over Minnesota Highway 
60 to the Mississippi River (Minnesota-Wis- 
consin state line), through Dubuque, Ia., as 
a gateway, to points in the New York, N.Y. 
commercial zone, as defined by the Com- 
mission, including Jersey City, and Newark, 
N.J., (2) empty containers or other such 
incidental facilities (not specified) used in 
transporting dairy products, from points in 
the above-specified destination territory to 
points in the above-specified origin terri- 
tory, and (3) fertilizer, empty bags, and 
advertising, between Dubuque, Ia., on the 
one hand, and, on the other, points in Min- 
nesota, on, east, and south of a line com- 
mencing at the Minnesota-Iowa state line, 
and thence extending north over U.S. High- 
way 71 to the junction Minnesota Highway 
60, and thence east over Minnesota High- 
way 60 to the Mississippi River (Minnesota- 
Wisconsin state line). Applicant is author- 
ized to conduct operations in Iowa. 


MC-80424, Sub. 5, Bristow Lines, Rich- 
mond, Va. Common carrier, over a regular 
route, transporting general commodities, ex- 
cept those of unusual value, Class A and B 
explosives, household goods as defined by 
the Commission, commodities in bulk, com- 
modities requiring special equipment, and 
those injurious or contaminating to other 
lading, between Richmond, Va., and Hope- 
well, Va., from Richmond over U.S. High- 
way 1 to junction Virginia Highway 10, and 
thence over Virginia Highway 10 to Hope- 
well, and return over the same route, serv- 
ing all intermediate points and the off-route 
point of Bermude Hundred, Va., including 
the Allied Chemical Plant. Applicant is au- 
thorized to conduct operations in Va., Md., 
and D.C. 

MC-80428, Sub. 19, H. Leon McBride, Frank 
McBride and H. Leon McBride, Jr., dba H. 
L. & F. McBride, Goshen, N.Y. Common 
carrier, over irregular routes, transporting 
milk and milk products in containers and 
in tank trucks, from Bear Lake, Pa., to Ark- 
port, Cohocton and New York, N.Y., and 
empty containers or other such incidental 
facilities (not specified) used in transporting 
the commodities specified on return. Ap- 
plicant is authorized to conduct operations 
in Md., N.Y., N.J., Pa., Conn., and Mass. 

MC-80430, Sub. 70, Gateway Transporta- 
tion Co., La Crosse, Wis. Common carrier, 
over irregular routes, transporting Class A 
and B explosives, between Rockford, IIl., 
and Camp McCoy, Wis., located approxi- 
mately 30 miles east of La Crosse, Wis. Ap- 
plicant is authorized to conduct operations 
in Ill., Ia., Minn., Mo., and Wis. 

MC-85255, Sub. 2, Puget Sound Truck 
Lines, Inc., Seattle, Wash. Common carrier, 
over irregular routes, transporting general 
commodities, including commodities in bulk, 
and those requiring special equipment but 
excluding commodities of unusual value, 
Class A and B explosives, and household 
goods as defined by the Commission, be- 
tween all ports and points located on 
navigable waters in King, Snohomish, 
Skagit, and Whatcom counties, Wash. Ap- 
plicant is authorized to conduct operations 
Over regular routes in Washington. 

MC-86928, Sub. 19, C. E. Reynolds, Joplin, 
Mo. Contract carrier, over irregular routes, 
transporting sulphuric acid, from Galena, 
Kan., and points in Jasper county, Mo., to 
all points located within 250 miles of 
Galena, Kan. 

MC-94430, Sub. 13, Alvin Weiss, Mongo, 
Ind. Common carrier, over irregular routes, 
transporting (1) petroleum and petroleum 
products, in bulk, in tank vehicles from 
points in Berrien county, Mich., to points in 
Indiana on and north of U.S. Highway 40, 
(2) fertilizer, from points in Michigan, to 
points in Ind., and O., and (3) empty con- 
tainers or other such incidental facilities 
(not specified), used in transporting the 
above-specified commodities, on return 
movements from points in above-specified 
destination territories, to points in above- 
specified origin territories. Applicant is au- 
thorized to conduct operations in O., Ind., 
Ili., and Mich. 

MC-95692, Sub. 2, L. O. Shellhamer, Tama- 
qua, Pa. Common carrier, over irregular 
rcutes, transporting coal, from points in 
Luzerne and Schuylkill counties, Pa., to 
pcints in New Jersey on and north of New 
Jersey Highway 33, and points in the New 
York, N.Y., commercial zone, as defined by 
the Commission. 

MC-101075, Sub. 28, Transport, Inc., Moor- 
head, Minn. Common carrier, over irregu- 
lar routes, transporting petroleum and pe- 
troleum products, in bulk, in tank vehicles, 
from Glendive and Miles City, Mont., and 
points within 10 miles of each, to points in 
North Dakota. Applicant is authorized to 
cOnduct operations in Neb., Ia., N.D., S.D., 
Minn., Wis., and Wyo. 





MC-102567, Sub. 36, Earl Clarence Gib- 
bon, dba Earl Gibbon Petroleum Transport, 
Bossier City, La. Common carrier, over 
irregular rcutes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Cotton Valley, La., and points 
within 10 miles thereof, to points in Ala- 
bama. Applicant is authorized to conduct 
operations in Tex., Ark., La., and Miss. 

MC-102616, Sub. 592, Coastal Tank Lines, 
Inc., York, Pa. Common carrier, over ir- 
regular routes, transporting petroleum prod- 
ucts, in bulk, in tank vehicles, (1) from 
Paulsboro, N.J., points in the Philadelphia, 
Pa., commercial zone as defined by the Com- 
mission, Baltimore, Md., points in the Wash- 
ington, D.C., commercial zone as defined by 
the Commission, Bayonne, Tremley Point, 
Sewaren, and Perth Amboy, NWJ., and points 
within five miles of Bayonne, Tremley 
Point, Sewaren, and Perth Amboy to points 
in Ohio, on, north and east of a line be- 
ginning at the Ohio-Michigan state line 
and extending along U.S. Highway 40 to 
Columbus, O., thence south on U.S. High- 
way 23 to Portsmouth, O., points in Penn- 
sylvania on and south of a line beginning 
at Easton, Pa., and extending along U.S. 
Highway 22 to Allentown, Pa., thence along 
U.S. Highway 222 to Reading, Pa., thence 
along U.S. Highway 422 to junction U.S. 
Highway 322, thence along U.S. Highway 322 
to Potters Mills, Pa., thence along Penn- 
sylvania Highway 53 to junction U.S. High- 
way 220, thence along U.S. Highway 220 to 
junction U.S. Highway 22, thence along 
U.S. Highway 22 to Ebensburg, Pa., thence 
along U.S. Highway 422 to the Pennsylvania- 
Ohio state line; points in West Virginia on 
and north of a line beginning at the West 
Virginia-Virginia state line and extending 
along U.S. Highway 250 to Elkins, Pa., and 
thence along U.S. Highway 33 to the Ohio 
River; and (2) from points in Ohio on and 
north of U.S. Highway 40, points in Marshall, 
Hancock, and Ohio counties, W.Va., and 
those in Allegheny and Beaver counties, 
Pa., to points in Md., Del., Mass., Conn., 
R.I., and D.C.; points in that part of New 
Jersey on and south of a line beginning 
at Phillipsburg, N.J., and extending along 
U.S. Highway 22 to junction U.S. Highway 
202, thence along U.S. Highway 202 to the 
New Jersey-New York state line, points in 
that part of Virginia on and north of US. 
Highway 60, and points in the New York, 
N.Y. commercial zone as defined by the 
Commission. Note: Applicant states that it 
presently has authority to perform the 
operations within the territories covered by 
this application, through established gate- 
ways, and further states that the granting 
of this application is to enable the appli- 
cant to perform a more direct and eco- 
nomical service. Applicant is authorized to 
conduct operations in Pa., Ind., Md., W.Va., 
N.J., Del., Va., Conn., Mass., R.I., N.Y., O., 
Mich., Ky., Tenn., and D.C. 

MC-103435, Sub. 61, Buckingham Trans- 
portation, Inc., Rapid City, S.D. Common 
carrier, over irregular routes, transporting 
meat, meat products and meat by-products 
and dairy products as defined by the Com- 
mission, frem Rapid City, S.D., to Las Vegas 
and Reno, Nev., and points in California. 
Applicant is authorized to cOnduct opera- 
tions in N.D., S.D., Calif., Wash., Mont., 
Wyo., Minn., and Ia. 

MC-103947, Sub. 26, Terminal Transport Co., 
St. Paul, Minn. Common carrier, over a 
regular route, transporting liquid petroleum 
products, in bulk, in tank trucks, from St. 
Paul and Minneapolis (Twin Cities), Minn., 
to Duluth, Minn., over U.S. Highway 8 from 
St. Paul and Minneapolis to junction U.S. 
Highway 61, thence over -U.S. Highway 61 
to junction Minnesota Highway 23, thence 
over Minnesota Highway 23 to the Min- 
nesota-Wisconsin state line, thence over 
same highway (Wisconsin number not 
shown) to the Wisconsin-Minnesota state 
line, thence over Minnesota Highway 23 to 
Duluth, and return over same route from 
Duluth, Minn., to Minneapolis and St. Paul 
(Twin Cities), Minn., with rejected ship- 
ments of above specified commodities, serv- 
ing no intermediate points. Applicant is 
authorized to conduct irregular route oper- 
ations in Minn., Wis., Ia., Ill., and Mo. 

MC-105269 (formerly a portion of MC- 
59559), Graff Trucking Co., Inc., Kalamazoo, 
Mich. Petition for reopening and reconsid- 
eration of Certificate MC 105269, dated Sep- 
tember 30, 1953, authorizing transportation 
as a common carrier, over irregular routes, 
of “paper mill products” to change the com- 
modity description to authorized instead the 
transportation of paper articles and compo- 
nent parts thereof, from Kalamazoo, Three 
Rivers, Otsego and White Pigeon, Mich., and 
points within five miles of each, to Louis- 
ville, Ky., St. Louis, Mo., Davenport, Ia., and 
points in Ind., Ill., and O. 

MC-105275, Sub. 14, W. T. Byrns Motor 
Express, Inc., Watertown, N.Y. Common 
carrier, over irregular routes, transporting 
(1) paper and paper products, from points 
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in Jefferson, Lewis and St. Lawrence coun- 
ties, N.Y., to points in that part of Penn- 
sylvania west of a line beginning at the 
Pennsylvania-New York state line and ex- 
tending along U.S. Highway 15 to Williams- 
port, Pa., and thence along the Susquehanna 
River to the Pennsylvania-Maryland state 
line, those in New Jersey, except points in 
Passaic, Bergen, Essex, Hudson, Union and 
Middlesex counties, and points in Rhode 
Island, except Providence and Pawtucket; 
(2) paper mill machinery and machinery 
parts, from. points in Jefferson, Lewis and 
St. Lawrence counties, N.Y., to New York, 
N.Y., points in R.I., Conn., Mass., Pa., N.J., 
O., Baltimore, Md., Chicago, Ill., and Detroit, 
Mich.; and (3) paper and paper products, 
paper mill supplies, paper mill machinery 
and machinery parts, and all merchandise 
used by and in connection with paper mills, 
from points in Pa., Conn., RI. O., NwuJ., 
Mass., Detroit, Mich., Chicago, Ill., and the 
District of Columbia, to paper mills located - 
in Jefferson, Lewis, and St. Lawrence coun- 
ties, N.Y. Applicant is authorized to con- 
duct operations in Conn., Ill., Md., Mass., 
Mich., N.J., N.Y., O., Pa., R.I., and D.C. 

MC-106233, Sub. 6, Gordon Hart, dba Gor- 
don Hart Truck Line, Dexter, Mo. Common 
carrier, over regular routes, transporting 
general commodities, except those of un- 
usual value, Class A and B explosives, house- 
hold goods as defined by the Commission, 
commodities in bulk, commodities requiring 
special equipment, and those injurious or 
contaminating to other lading, between 
Memphis, Tenn., and Dexter, Mo., operating 
from Memphis over U.S. Highway 61 to junc- 
tion U.S. Highway 62, near Marston, Mo., 
thence over U.S. Highway 62 to Malden, Mo., 
thence over Missouri Highway 25 to Dexter, 
and return over the same route, serving the 
intermediate points of Malden and Bernie, 
Mo., and the off-route points in the Mem- 
phis, Tenn. commercial zone as defined by 
the Commission, as an extension of carrier’s 
authorized regular route operations, between 
St. Louis, Mo., and Bernie, Mo. Restricted: 
That service shall not be rendered between 
St. Louis, Mo., and points in the St. Louis, 
Mo.-East St. Louis, Ill. commercial zone as 
defined by the Commission, on the one hand, 
and, on the other, Memphis, Tenn., and 
points in the Memphis, Tenn. commercial 
zone as defined by the Commission. Appli- 
cant is authorized to conduct operations in 
Mo., Ark., and Ill. 

MC-106647, Sub. 27, Clark Transport Co., 
Chicago Heights, Ill. Common carrier, over 
irregular routes, transporting self-propelled 
vehicles not including new or used auto- 
mobiles or trucks, in initial movement, from 
Oklahoma City, Okla., to points in U.S., and, 
ee movement, between points in 


MC-106714, Sub. 5, John E. Higgins and 
John B. Higgins, dba Higgins Transporta- 
tion, Richland Center, Wis. Common car- 
rier, Over irregular routes, transporting con- 
densed whey, from Hillpoint, Wis., to points 
in Wis., Minn., N.D., S.D., Ia., Mo., Neb., IIl., 
Ind., O., and Mich., and materials, equip- 
ment, and supplies used or useful in the 
production of condensed whey on return. 

MC-107272, Sub. 9, Monkem Co., Inc., 
Joplin, Mo. Contract carrier, over irregular 
routes, transporting salt, in bulk and in 
packages, (1) from Lyons, Kan., to points 
in that part of Missouri bounded by a line 
beginning at the Missouri-Kansas state line 
and extending along U.S. Highway 54 to 
Camdenton, Mo., thence south over Missouri 
Highway 5 to Lebanon, Mo., thence north 
over U.S. Highway 66 to Rolla, Mo., thence 
south over U.S. Highway 63 to the Missouri- 
Arkansas state line, thence west over the 
Missouri-Arkansas state line to the Missouri- 
Oklahoma state line, thence north over the 
Missouri-Oklahoma state line and the Mis- 
souri-Kansas state line, to point of begin- 
ning including points on the indicated por- 
tions of the highways specified; and (2) 
from Lyons, Kan., to points in that part of 
Arkansas beginning at the Oklahoma-Mis- 
souri-Arkansas state line and extending east 
along to junction U.S. Highway 65, thence 
south over U.S. Highway 65 to Harrison, 
Ark., thence over Arkansas Highway 7 to 
Dardanelle, Ark., thence west along Arkan- 
sas Highway 22 to the Arkansas-Oklahoma 
state line, thence north over the Arkansas- 
Oklahoma state line to point of beginning, 
including points on the indicated portions 
of the indicated portions of the highways 
specified, and. empty containers or other 
such incidental facilities (not specified) used 
in transporting the commodity specified in 
this application on return movement. 

MC-107515, Sub. 150 (amended), Refrig- 
erated Transport Co., Inc., Atlanta, Ga. 
Common carrier, over irregular routes, trans- 
porting frozen foods, from Omaha, Neb., 
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Council Bluffs, Ia., and Fayetteville, Ark., 
to points in Ala., Ga., N.C., S.C., Miss., Tenn., 
and Fla. Applicant is authorized to conduct 
operations in Ark., Ga., Tenn., La., N.C., 
S.C., Fla., Ala., Miss., Ill., Ind., Ky., Mich., 
Mo., O., Wis., Kan., Tex., Ia., Minn., Neb., 
and Okla. 

MC-107515, Sub. 152 (amended), Refrig- 
erated Transport Co., Inc., Atlanta, Ga. Com- 
mon carrier, over irregular routes, transport- 
ing dairy products as defined by the Com- 
mission in Ex Parte No. MC-38, from Fayette- 
ville, Ark., and points in Mo., Ia., Kan., 
and Neb., to points in Ala., Ga., Fla., N.C., 
S.C., Tenn., and Miss. 

MC-108449, Sub. 29, Indianhead Truck 
Line, Inc., St. Paul, Minn. Common carrier, 
over irregular routes, transporting petro- 
leum products and all derivatives, in bulk, 
in tank vehicles, (1) from the site of the 
U.S. Air Force storage installation near 
. Hastings, Minn., to (a) Bismarck Municipal 
Airport at or near Bismarck, N.D., (b) Gen- 
eral Mitchell Field at or near Milwaukee, 
Wis., (c) U.S. Air Force Base at or near 
Kinross, Mich., (d) Wold-Chamberlain Field 
at or near St. Paul and Minneapolis, Minn., 
or to any United States military installations 
adjacent thereto, and (e) military installa- 
tions or depots in and about Duluth, Minn.; 
(2) from St. Paul and Minneapolis, Minn., 
and points within 10 miles of each and from 
Pine Bend, Minn., located in Rosemount 
township, Dakota county, Minn., to points 
in North Dakota; and (3) from St. Paul and 
Minneapolis, Minn., and Pine Bend, Minn., 
to that part of Minnesota on and east of 
U.S. Highway 53 between Duluth, Minn., and 
the United States-Canada internationgl 
boundary line. Applicant is authorized to 
conduct operations in Minn., Mich., Wis., 
Ia., S.D., and N.D. 

MC-109451, Sub. 32, Ecoff Trucking, Inc., 
Fortville, Ind. Contract carrier, over irreg- 
ular routes, transporting nitrogen fertiliz 
solution and fertilizer ammoniating solu- 
tion, in bulk, in tank vehicles, from South 
Point, O., to points in Ind., W.Va., Pa., Ky., 
and Tenn. 

MC-109533, Sub 5, Overnite Transportation 
Co., Richmond, Va. Common carrier, over 
a regular route, transporting general com- 
modities, except those of unusual value, 
Class A and B explosives, household goods 
as defined by the Commission, commodities 
in bulk, commodities requiring special equip- 
ment, and those injurious or contaminating 
to other lading, between the junction of 
U.S. Highway 1 and Virginia Highway 10, 
(south of Richmond, Va.) and Hopewell, 
Va., over Virginia Highway 10, serving all 
intermediate points, and the off-route point 
of Bermuda Hundred, Va., including the 
Allied Chemical Plant. Applicant is author- 
ized to conduct operations in Va., N.C., S.C., 
Tenn., and Ga. 

MC-109650, Sub. 6, Joseph Kust, dba Kust 
Trucking of Coleman, Wisconsin, Coleman, 
Wis. Contract carrier, over irregular routes, 
transporting meat scraps and animal feed 
and poultry feed, from Minneapolis, Minn., 
to points in the upper peninsula of Michigan 
and Wisconsin within 75 miles of Coleman, 
Wis. Applicant is authorized to conduct 
operations in Wis., Mich., Minn., Ill., and Ind. 

MC-110988, Sub. 32, Kampo Transit, Inc., 
Neenah, Wis. Common carrier, over irreg- 
ular routes, transporting (1) emulsion, paper 
coating, in tank vehicles, from Dayton, O., 
to points in Ill., Minn., and Wis., and (2) 
paraffin wax, in liquid form, in tank vehi- 
cles, from Oshkosh, Wis., to points in Ken- 
tucky. Applicant is authorized to conduct 
operations in Wis., Neb., Minn., Ia., and Ill. 

MC-111777, Sub. 7, Stephen Lahotski, 
Throop, Pa. Common carrier, over irregular 
routes, transporting steel stampings and 
parts used in the manufacture or assembly 
of caskets or burial cases or coffins, between 
Jermyn, Pa., and Richmond, Ind. 

MC-111812, Sub. 17, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common car- 
rier, over irregular routes, transporting 
frozen foods, (1) from points in Idaho to 
points in Ia., Minn., S.D., N.D., and Wis.; 
and (2) from San Francisco, Calif., and 
points within 50 miles thereof, and Ventura, 
Calif. and points in Ore., and Wash., to 
points in Wis., and N.D. 

MC-112584, Sub. 9, Fred A. Shelton, Mc- 
Caysville, Ga. Contract carrier, over irregular 
routes, transporting sulphur dioxide, in bulk, 
in tank vehicles, from Copperhill, Tenn., to 
Jesup, Ga., and empty containers or other 
such incidental facilities (not specified) used 
in transporting the commodities specified on 
return. Applicant is authorized to conduct 
operations in Ala., Ga., Miss., N.C., and Tenn. 

MC-112593, Sub. 4, Sidney W. Johnson, dba 
Southwestern Film Service, Taos, N.M. Com- 
mon carrier, over irregular routes, transport- 


ing motion picture, still picture, radio and 
television sound producing recordings and 
films, reproducing and amplifying devices, 
vending machines, supplies, accessories, and 
materials used in connection with the 
operation of theaters and at other similar 
places of exhibition, except television sets; 
and empty containers and/or other such 
incidental facilities (not specified) used in 
transporting said commodities, between 
Dallas, Muleshoe, and Monahans, Tex., on 
the one hand, and, on the other, points in 
New Mexico. Applicant is authorized to 
conduct operations in Colo., and N.M. 


MC-113459, Sub. 8, H. J. Jeffries Truck 
Line, Inc., Oklahoma City, Okla. Common 
carrier, over irregular routes, transporting 
machinery, equipment, materials, and sup- 
plies, used in or in connection with the 
discovery, development, production, refin- 
ing, manufacture, processing, storage, trans- 
mission and distribution of sulphur and its 
products and by-products, and machinery, 
equipment, materials, and supplies, used in 
or in connection with irrigation, the drill- 
ing of water wells, salt water injection wells, 
wells for underground reservoir storage, and 
the drilling of wells for all other purposes, 
between points in Oklahoma; between points 
in Oklahoma, on the one hand, and, on the 
other, points in Illinois; between points in 
Okla., Kan., Tex., and Ark., and those in 
Lea and Eddy counties, N.M.; between points 
in Illinois south of U.S. Highway 36, those 
in Indiana south of a line beginning at the 
Indiana-Illinois state line and extending 
along U.S. Highway 36 to Indianapolis, 
thence along U.S. Highway 40 to the Indi- 
ana-Ohio State line, and those in Kentucky 
within 75 miles of Owensboro, Ky., includ- 
ing points on the indicated portions of the 
highways specified; and between points in 
Colo., Kan., La., Okla., Tex., and Wyo. 


MC-113601, Sub. 1, Maple Leaf Refrigerated 
Trucking Service, Inc., Wyandotte, Mich. 
Common carrier, over irregular routes, trans- 
porting fresh, frozen, processed, prepared or 
preserved fish, including pickled, breaded, 
cooked, smoked and kippered fish, (1) be- 
tween Boston, Mass., and New York, N.Y., 
on the one hand, and, on the other, points 
in O., and Mich.; and (2) between Detroit 
and Wyandotte, Mich., and the United 
States-Canada international boundary line 
at or near Detroit, Mich., on the one hand, 
and, on the other, Louisville, Ky., and points 
in Ill., Ind., Mich., and O. 

MC-113681, Sub. 4, Bakery Products Deliv- 
ery, Inc., Greenwich, Conn. Contract carrier, 
over irregular routes, transporting (1) such 
merchandise as is manufactured and sold By 
bakeries, under individual contracts or 
agreements with persons (as defined in sec- 
tion 203(a) of the act) who operate bakeries, 
the business of which is the sale and man- 
ufacture of bread, cake, and pastries, (a) 
from Port Chester, N.Y., to Newburyport, 
and Greenfield, Mass., and Orange, N.J., and 
(b) from New York, N.Y., to Plantsville, New 
London, Woodbury, Thompsonville, Old 
Lyme, Wallingford, Groton, and New Britain, 
Conn., and Agawam, Westfield, Somerset, 
Springfield, Greenfield, and Newburyport, 
Mass., (2) bakery horsd’oeuvres, from Mamar- 
oneck, N.Y., to New London, Plantsville, 
Woodbury, Thompsonville, Old Lyme, Wall- 
ingford, Groton, and New Britain, Conn., 
and Agawam, Westfield, Somerset, Green- 
field, and Newburyport, Mass., and (3) empty 
containers or other such incidental facil- 
ities (not specified) used in transporting the 
above-specified commodities, and stale ship- 
ments of said commodities, from above- 
specified destination points to the above- 
named origin points. 

MC-114364, Sub. 12, Wright Motor Lines, 
Inc., Rocky Ford, Colo. Common carrier, 
over irregular routes, transporting canned 
goods, from Brighton, Denver, Fort Lupton, 
Greeley, Longmont, and Loveland, Colo., to 
DeQuincy, Shreveport, Lake Charles, and 
Welsh, La., points in New Mexico, to those 
in that part of Arkansas on and west of 
U.S. Highway 65, that part of Missouri on 
and south of U.S. Highway 54 to its junction 
with US. Highway 65, thence on and west 
of U.S. Highway 65, that part of Texas west 
of a line beginning at the Texas-New Mexico 
state line and extending south to the United 
States-Mexico international boundary line 
at or near Hot Springs, Tex., and sugar (1) 
from Rocky Ford and Swink, Colo., and 
Torrington, Wyo., to points in New Mexico, 
to those in that part of Arkansas on and 
west of U.S. Highway 65, to that part of 
Missouri on and south of U.S. Highway 54 
to its junction with U.S. Highway 65, thence 
on and west of U.S. Highway ; and (2) 
from Torrington, Wyo., to points in Texas. 
Applicant is authorized to conduct operations 
in Wyo., Kan., Okla., Colo., Tex., Mo., Ida., 
N.M., and Ark. 

MC-114564, Sub. 1, Harrisburg Transfer Co., 
Inc., Harrisburg, Ill. Contract carrier, over 
irregular routes, transporting dairy products, 
and containers and equipment therefor, 
beer, in bottles and cans, within cases and 
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cartons, 
fluorspar, 
equipment, 


glass, paper and paper products 
agricultural products and farn 
between Harrisburg, and Eldo 
rado, Ill., on the one hand, and, on the 
other, Memphis, Tenn., Kalamazoo, Mich. 
Dayton, O., St. Louis, Mo., Terre Haute 
Lapel and Dunkirk, Ind., New Orleans, La. 
Milwaukee and Alma, Wis., Butler, Pa., anc 
Louisville, Ky. 3 

MC-114672, Sub. 2, Rocky Mountain Mining 
& Transport, Inc., Santa Fe, N.M. Commor 
carrier, over irregular routes, transporting 
ore concentrate, in dump trucks, from points 
in Grant county, N.M., to El Paso, Tex., with 
empty containers or other such incidental 
facilities (not specified) used in transport- 
ing ore concentrate, on return movements. 

MC-114738, Sub. 1, Herman Chamness and 
Glenn Bloodworth, dba Sikeston Film De- 
livery, Fornfelt, Mo. Common carrier, ove! 
a regular route, transporting developed 
motion picture film, in metal containers, be- 
tween St. Louis, Mo., and Blytheville, Ark., 
over U.S. Highway 61, serving no inter- 
mediate points. 

MC-114793, Robert Pfeninger and Harold 
Pfeninger, dba Pfeninger Bros., Villard, Min 
Contract carrier, over regular routes, trans- 
porting wooden cylindrical cheese boxes, as- 
sembled, from Osceola, Wis., to Villard, 
Minn., operating from Osceola, over un- 
numbered highway across the St. Croix 
River to junction Minnesota Highway 95, 
thence over Minnesota Highway 95 to St. 
Cloud, Minn., thence over U.S. Highway 52 
to Sauk Centre, Minn., thence over Min- 
nesota Highway 28 to Villard, and livestock 
(exempt under section 203(b)(6) of the 
act) from Villard, Minn., to South St. Paul, 
Minn., serving no intermediate points. 

MC-114796, Frederick Wassmann, dba Fred- 
erick Wassmann Co., Bellaire, O. Common 
carrier, over irregular routes, transporting 
frozen and perishable foods requiring in- 
sulated or refrigerated equipment, between 
Bellaire, O., on the one hand, and, on the 
other, points in West Virginia on and west 
of U.S. Highway 219 and on and north of 
U.S. Highway. 60, in that part of Pennsyl- 
vania on and south of Pennsylvania High- 
way 31 and on and west of Pennsylvania 
Highway 51, and those in Ohio on and south 
of U.S. Highway 30 and on and east of 
Ohio Highway 13 from Mansfield to Athens, 
thence on and east of U.S. Highway 33 be- 
tween Athens and Pomeroy. 

MC-114807, Donald Gouin, dba Don's 
Transports & Cartage, Tecumseh, Ontario, 
Canada. Common carrier, over irregular 
routes, transporting general commodities, 
except those of unusual value, Class A and 
B explosives, household goods as defined by 
the Commission, commodities in bulk, com- 
modities requiring special equipment, and 
those injurious or contaminating to other 
lading, between the boundary of the United 
States and Canada at Detroit, Mich., on the 
one hand, and, on the other, points in the 
Detroit, Mich. commercial zone, as defined 
by the Commission. 

MC-114826, C. L. Vickers, dba C. L. Vickers 
Transfer, Albemarle, N.C. Common carrier, 
over irregular routes, transporting household 
goods as defined by the Commission, be- 
tween points in Stanly and Montgomery 
counties, N.C., on the one hand, and, on 
the other, points in S.C., Ga., Fla., Ala.., 
Miss., La., Tenn., Va., W.Va., Md., and D.C. 

MC-114834, Paul K. Buss and Bernice A. 
Buss, dba Bussie’s Landing, Hewitt, N.J. 
Common carrier, over irregular routes, trans- 
porting boats, not exceeding 26 feet in 
length, (1) from Manistee, Cadillac and 
Grand Rapids, Mich., and Sandusky, O., 
to New York, N.Y., and points in Nassau 
and Orange counties, N.Y., and those in 
Passaic county, N.J., and (2) from Pleasant- 
ville, N.Y., to points in Mich., O., and Pa. 


PETITIONS FOR REHEARING, ETC. 





No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power-Brake 
System. Chesapeake & Ohio Ry. Co. asks 
extension of time within which to equip its 
non-revenue, non-interchange camp and 
work equipment cars with AB power brakes 
and appliances. 

a * * 

MC-48958, Sub. 27 TA, Illinois-California 
Express, Inc. Northern Transportation Co 
asks reconsideration of order of June 22 
granting certain temporary authority. 

ca cs oa 


MC-76032, Sub. 81 TA, Navajo Freight 
Lines, Inc. Northern Transportation Co 
asks reconsideration of order of June 22 
granting certain temporary authority. 

* * ~ 


MC-F-4800, Wasie — Control; Merchant: 
Motor Freight, Inc.—Purchase (Portion)— 
Bridgeways, Inc.; MC-F-4801, Orr—Control 
Motor Cargo, Inc.—Purchase (Portion)— 


Same; MC-F-4802, Roush—Control; Shipper: 
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ight Forwarding Co.—Purchase (Portion) 
Same; MC-F-4803, Ratner—Control; Hayes 
ight Lines, Inc.—Purchase (Portion)— 
ne; MC-F-4804, Roush—Control; Roadway 
xpress, Inc.—Purchase . (Portion)—Same; 
MC-F-4805, House—Control; Eastern Motor 
Express, Ince.—Purchase (Portion)—Same; 
MC-F-4806, Associated Transport, Inc.—Pur- 
chase (Portion)—Same. Be-Mac Transpor- 
tation Co., Inc., et al. ask stay of effective 
date and reconsideration. 
a ae a 


MC-F-5464, E. A. Gallagher & Sons—Pur- 


chase (Portion)—James and Charles Mc- 
Donnell (Robert T. Healey and Morton Q. 
Klein, Receivers); MC-F-5465, John Leo 


Flanigan, Jr.—Control; Brooklyn Corp.—Pur- 
chase (Portion)—Same. Applicants ask ex- 
pedited consideration and disposition. 

* x 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Southern Pacific Co., et al., ask 
extension of time within which to equip 
their work and maintenance-of-way cars as 
required by order of Sept. 21, 1945, as amend- 
ed. Terminal R.R. Assn. of St. Louis asks 
extension of time within which to comply 
with order in respect to non-interchange 
cars. P m ‘ 

MC-531, Sub. 55, Younger Bros., Inc.; MC- 
104210, Sub. 57, Transport Co., Inc. Appli- 
cants ask consolidation with MC-113779, Sub. 
1, York Interstate Trucking, Inc., and MC- 
110436, Sub. 3, Robertson Transport, Inc., 
for comparative consideration by Commission 
in a single report and order of all facts of 
record. _ : 


MC-11207, Sub. 178, Deaton Truck Line, 
Inc., Extension—Roofing. Applicant asks re- 
consideration, rehearing and/or argument. 

* 


MC-72257, Sub. 11, J. V. Braswell, Exten- 
sion—New Orleans, La. Applicant asks re- 
consideration and argument. 


I. & S. M-6160, Iron & Steel—Trunk Line 
& Central Terr. Motor Carriers Tariff Bureau, 
Inc., asks vacation of order of suspension. 

ae * * 


No. 31502, Confer, Smith and Co., Inc. v. 
Reading Co., et al.; No. 31502, Sub. 1, Lehigh 
Foundries, Inc. v. C. R.R. Co. of Pa., et al.; 
No. 31502, Sub. 3, Flynn and Emrich Co. v. 
W. M., et al.; No. 31502, Sub. 4, Lebanon 
Steel Co. v. Reading Co., et al.; No. 31534, 
J. P. Ward Foundries, Inc. v. C. R.R. Co. of 
N.J., et al. Defendants ask vacation of 
orders directing modified procedure. 

a 


No. 31231, Swift & Co. v. A. T. & S. F., et al. 
Complainant asks reconsideration by entire 
Commission. 

* * ” 

MC-2979, Sub. 15 TA, Hargis Truck Line, 
Inc. Devoe & Raynolds Co., Inc., asks re- 
consideration. 

* ae 

MC-42261, Sub. 30, Langer Transport Corp., 
Extension — Liquid Commodities in Bulk. 
Worster Motor Lines, Inc., asks reconsidera- 
tion of order of June 7, denying its petition 
for leave to intervene, and failing to make 
any determination with respect to petition 
for reconsideration and/or rehearing. 

* cm 


MC-107295, Sub. 23, Pre-Fab Transit Co. 
Applicant asks reconsideration. 
* * 


I. & S. M-6069, Iron and Steel—Chicago, 
Ill. to Ia. Western Transportation Co. asks 
reconsideration of order of July 13, denying 
its petition for reconsideration and vacation 
of order of suspension. 


MC-F-5652, Floyd G. Powers and Raymond 

l Smith—Purchase—Field Transportation 
Co. Applicants ask vacation of order of 
June 21, denying application, reconsidera- 
tion, and further bearing. 


MC-FC-56390, John H. Glowatsky, Trans- 
feree, and McFadden’s Freight Line, Inc., 
Transferor. Branch Motor Express Co., et al., 
ask reconsideration of order of June 4, vaca- 
tion of order and assignment of proceeding 
for hearing. 


a * * 

MC-FC-56991, North East Texas Motor 
Lines, Inc., Transferee, and North East Texas 
Motor Lines, Inc., Transferor. Applicants 
ask reconsideration. : 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brakes 
r'quipment. Toledo Terminal R.R. Co. asks 
to be relieved from complying with order 
for company-owned non-interchange, and 
hon-revenue freight cars, used in work and 
wreck service. 

* * 
No. 31252, J. G. Boswell Co., et al. v. 
T. & S. F., et al. Complainants ask re- 
Cpening and reconsideration based on record 
made, and/or reopening and hold in 
xeyance until decision is rendered in Nos. 


30416 and 30660 
mountain-pacific 
mountain-pacific 
tinental territory. 

* ” x 


No. 31391, Platte Pipe Line Co. v. B. & O., 
et al. Complainant asks reconsideration. 
a of * 


Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment. New York Central R.R. Co., 
et al., ask reconsideration by entire Com- 
mission. 


involving class rates in 
territory and between 
territory and _§ transcon- 


* * ok 


MC-109307, Sub. 10, Kansas-Arizona Motor 
Express, Inc., Extension Packinghouse 
Products. Applicant asks reopening, re- 
consideration and argument before full 
Commission. 


* * * 


I. & S. M-6095, Multiple Pick-Up and 
Delivery—Petroleum. Respondents ask vaca- 
tion of suspension order and continuation 
of investigation. 

ak * * 

MC-FC-57072, Coeur l’Alene Motor Freight, 
Transferee, and Coeur d’Alene Motor Freight, 
Transferor. Applicants ask reconsideration 
of order of June 22, denying transfer. 





C omyalaints 





No. 31437, Sub. 2, Central West Virginia 
Coal Operators Association v. Balti- 
more & Ohio Railroad Co., et al. 


Allege rates on bituminous coal, in car- 
loads, from the Gauley district in West 
Virginia to eastern destination territory, 
in violation of section 1. Asks cease and 
desist order, rates, and consolidation 
with No. 31437, Eastern Bituminous Coal 
Association et al. v. Baltimore & Ohio 
Railroad Co., et al., and Same, Sub. 1, 
Western Pennsylvania Coal Operators 
Association et al. v. B. & O., et al. (Delisi 
and Wick, 1211 Berger Building, Pitts- 
burgh 19, Pa.) 

* * oa 
31587, Western Pennsylvania Re- 
finers’ Trafiic Association v. Abilene 
é& Scuthern Railway Co., et al. 


Alleges rates maintained for the 
transportation of petroleum lubricating 
oil, greases, wax and similar petroleum 
products, from origins in New York, 
Ohio, Pennsylvania and West Virginia, 
to points in Arkansas, Colorado, Iowa, 
Kansas, Louisiana, Michigan (northern 
peninsula), Minnesota, Missouri, Ne- 
braska, New. Mexico, North Dakota, Ok- 
lahoma, South Dakota, Texas, Wiscon- 
sin, and Wyoming, in violation of sec- 
tions 1 and 3. Asks cease and desist 
order, rates, and reparation. (R. A. 
Ellison, 306 Neave Building, Cincinnati 
4; Od. 


No. 


* * ok 
No. 31588, Multiple Deliveries—Feed to 
N.J. and N.Y. 


Investigation instituted by the Com- 
mission, Board of Suspension, on its own 
motion, concerning lawfulness of the rates 
charges and schedules for transporta- 
tion of animal or poultry feed, from 
Boston, Mass., to New York, N.Y., and 
related points, as set forth in Knicker- 
bocker Despatch, Inc., tariff I.C.C.-FF. 
No. 5, on original page No. 275 thereof, 
item No. 1875. 


a % % 


MC-C-1666, Jacob Lehrman, dba Her- 
cules Trucking Co—Revocation of 
Permit. 


Investigation instituted by the Com- 
mission, division 5, into practices of 
aforementioned respondent, of Washing- 
ton, D.C., who is alleged to have discon- 
tinued motor carrier operations author- 
ized in permit MC-88540, Sub. 1. 
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Proposed Reports 





Motor Finance Proposals 


By a proposed report in MC-F-5580, 
Olivia C. Carstensen—Control; Carsten- 
sen Freight Lines, Inc.—Purchase—Lynn 
Roddy, Examiner Joseph M. Zurlo has 
recommended that the Commission deny 
the application of Carstensen Freight 
Lines, Inc., Clinton, Ia., for authority to 
purchase the operating rights and prop- 
erty of Lynn Roddy, doing business as 
Roddy Motor Freight Transport, Du- 
buque, Ia., and of Olivia C. Carstensen 
for authority to acquire control of the 
operating rights and property through 
the purchase. 





Hominy Feed 


No. 31374, Chas. A. Krause Milling Co. 
v. Chicago & North Western Railway 
Co., et al. By Examiner L. J. P. Fich- 
thorn. Complaint dismissed on finding 
not misrouted, and applicable rates 
charged on, a carload of bulk hominy 
feed shipped from Milwaukee, Wis., Au- 
gust 8, 1951, and transited at Jamestown, 
N.Y., and two carloads of animal or 
poultry feed forwarded from Jamestown, 
to Rocky Hill and Danbury, Conn. The 
examiner said that charges were collect- 
ed at a combination rate to destinations, 
composed of Milwaukee to Jamestown, 
the reshipping rate of 32.5 cents a 100 
pounds, and Jamestown to destinations, 
the local rate of 39 cents. He said that 
the local rate of 39 cents on the out- 
bound movements from Jamestown was 
charged for the reason that the through 
rate applicable from Milwaukee to Dan- 
bury and Rocky Hill could not be pro- 
tected under the transit rules applicable 
at Jamestown. The examiner said that 
since the shipment moved in accordance 
with the complainant’s routing instruc- 
tions and at the lowest rates applicable 
over the route permitting milling and 
mixing at Jamestown, it was not mis- 
routed. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Transit Privileges 


I. and S. M-5735, Transit Privileges— 
Ranson, W.Va. By Examiner Francis J. 
Sweeney. Recommends discontinuing the 
proceeding and ordering suspended 
schedules canceled on finding respond- 
ent Battletown Transfer, Inc., Berry- 
ville, Va., without authority to perform 
proposed transportation service. The 
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examiner said that by schedules filed 
to become effective March 1, respondent 
proposed to establish a fabrication-in- 
transit privilege on steel sheets at Ran- 
son, W.Va., on traffic from Baltimore, 
Md., to Winchester, Va. On protests of 
certain rail carriers and of the Middle 
Atlantic Conference, operation of the 
schedules was suspended until October 1. 
The examiner said that respondent did 
not have authority to originate ship- 
ments of steel sheets at Ranson which 
were destined to Winchester and there- 
fore respondent did not have a right 
to pickup a shipment which had been 
stopped-in-transit at that point. 


Plain Steel Sheets 


MC-C-1568, J. L. Alperson dba Affili- 
ated Metal Products v. Denver-Chicago 
Trucking Co., Inc., et al. By Examiner 
F. J. Sweeney. Recommends finding un- 
reasonable to the extent that it exceeded 
a less-truckload rate of $497 a 100 
pounds, the joint fourth class rate of 
$6.19 a 100 pounds charged by defendants 
on a shipment of plain steel sheets from 
Los Angeles, Calif., to Washington, Pa., 
September 17, 1952. At the time the ship- 
ment moved, the examiner said, the com- 
bination of local rates maintained by 
defendants were $4.97 over Chicago, and 
$5.43 over Cleveland, O. The examiner 
said that the assailed rate was unrea- 
sonable to the extent that it exceeded 
the aggregate of intermediate rates over 
Chicago. 


Soap 


I. and S. M-5599; Soap—Kansas City, 
Mo. to Wichita, Kan. By Examiner 
William E. Huffman. Recommends or- 
dering schedules canceled and proceed- 
ing discontinued on finding not shown 
just and reasonable proposed reduced 
commodity rates on soap, N.O.I., liquid, 
or other than liquid, from Kansas City, 
Mo., to Wichita, Kan., of 47 cents a 100 
pounds, minimum 20,000 pounds, and 43 
cents, minimum 25,000 pounds. The ex- 
aminer said that the rates were pro- 
posed by Missouri-Arkansas Transpor- 
tation Co., by schedules filed to become 
effective January 13, in lieu of a rate of 
66 cents, minimum 13,000 pounds. On 
protest of the railroads in Western 
Trunkline Territory, operation of the 
schedules was suspended until August 
13, 1954. The examiner said that the 
respondent was not at present handling 
any of the traffic and that the evidence 
was not convincing that it would obtain 
any of the traffic at the proposed rates. 


Petroleum 


I. and S. M-5548, Petroleum—Lemmon 
Transport Co., Inc., By Examiner Rob- 
ert A. Berrien. Recommends ordering 
proposed schedules canceled and pro- 
ceeding discontinued on finding not 
shown just and reasonable proposed 
commodity rates on petroleum, from 
Knoxville, Tenn., to Abingdon, Va., and 
from Warcer, Tenn., to Bristol, Va. The 
examiner said that by schedules filed to 
become effective December 26, 1953, 
Lemmon Transport Co., Inc., proposed 
to establish rates, from Knoxville to Ab- 
ingdon, of 20.5 cents a 100 pounds, on 
gasoline and kerosene, minimum 4,800 
gallons at an estimated weight of 6.6 
pounds a gallon, and 20 cents on fuel 


oil, minimum 4,100 gallons, at an esti- 
mated weight of 7.4 pounds a gallon, and 
reduced commodity rates, from Warcer 
to Bristol, of 19.6 cents on gasoline and 


kerosene, and 17.3 cents on fuel oil. The 
examiner said that the present rates from 
Knoxville to Abingdon were 21.8 cents on 
gasoline and kerosene, and 21.6 cents on 
fuel oil, and from Warcer to Bristol they 
were 20.7 cents on gasoline and kero- 
sene, and 20.2 cents on fuel oil. On pro- 
test of the Southern Railway operation 
of the schedules was suspended until 
July 26 when respondent postponed the 
effective date until October 23. The ex- 
aminer said that the record indicated 
that if the proposed schedules went into 
effect, the rail carriers would only reduce 
their rates still further. 


Non-Pick-Up Allowance 


MC-C-1571, Draymen’s Association of 
San Francisco, et al. v. Merchants Ex- 
press Corporation. By Joint Board No. 75, 
composed of J. G. Hunter of California. 
Recommends ordering canceled assailed 
rule maintained by defendant on find- 
ing unreasonable, unjustly discrimina- 
tory, and otherwise unlawful, allowances 
to shippers for non-performance of pick- 
up service, on freight, all kinds, rated 
first, second, third, and fourth class, of 
17, 15, 13.5, and 12 cents a 100 pounds, 
respectively, applicable on shipments ten- 
dered defendant at one of its terminals 
for transportation to destinations served 
by defendant under local rates. The board 
said that the considered allowances 
should be on the same basis as that ap- 
plicable in other circumstances, and ap- 
proved by the California Public Utilities 
Commission, namely five cents a 100 
pounds. 


Certificates—Licenses—Permits 


Alabama _ (Birmingham)—MC-104819, 
Sub. 79, C. E. McBride, dba Colonial Fast 
Freight Lines, Extension—Frozen roods— 
10 States. Denial of certificate proposed. 
Frozen foods, from points in a described 
area of Del., Md., and Va., to points 
in 10 states, over irregular routes. 

Alabama _ (Birmingham) — MC-73464, 
Sub. 79, Jack Cole Co., Inc., Extension— 
Additional Gateways. Denial of certifi- 
cate proposed. Rayon staple fiber and 
rayon waste, from Lemoyne, Ala., to 
points in Ga. 


Florida (Miami)—MC-107107, Sub. 57, 
Alterman Transport Lines, Inc., Exten- 
sion—South Plainfield, N.J. Certificate 
proposed. Tile, from South Plainfield, 
N.J., to points in Fla., over irregular 
routes. 

Georgia (Atlanta) —-MC-114604, R. E. 
Caudell, dba Caudell Transfer Co., Com- 
mon Carrier. Certificate proposed. Frozen 
foods, and meats, meat products, and 
meat by-products, and dairy products, 
and articles distributed by meat packing- 
houses, from Atlanta, Ga., to points in 
Ga., within 125 miles of Atlanta, over 
irregular routes. 


Georgia (Atlanta)—-MC-107515, Sub. 
134, Refrigerated Transport Co., Inc., 
Extension—Virginia. Certificate pro- 


posed and approval of dual operations as 
a contract and common carrier recom- 
mended. Prepared dough, from Atlanta, 
Ga., to all points in Va., except Norfolk 
and Richmond, over irregular routes. 
Georgia (Thomasville) —-MC-95540, Sub. 
223, Watkins Motor Lines, Inc., Exten- 
sion—Meat and Dairy Products. Certifi- 
cate proposed. Over irregular routes, 





meats, meat products and meat by 
products and articles distributed by mea‘ 
packinghouses, with exception, from 
points in O., except Columbus, to points 
in specified southeastern states, and 
o:eomargarine, from Cincinnati, O., to 
points in Ala., Fla., and Ga. 


Illinois (Chicago)—-MC-69116, Sub. 22, 
Spector Motor Service, Inc., Extension— 
Alternate Route, U.S. Highway 36. Cer- 
tificate proposed. General commodities, 
with exceptions, between Decatur, IIl., 
and Indianapolis, Ind., over U.S. High- 
way 36, serving no intermediate points, 
as an alternate route, in connection with 
regular-route operations between Chicago 
and St. Louis, Mo., and between St. 
Louis and Boston, Mass. 


Illinois (Chicago)—-MC-69116, Sub. 21, 
Spector Motor Service, Inc., Extension— 
Alternate Routes, U.S. Highways 67, et 
al. Certificate proposed. General com- 
modities, with exceptions, over described 
regular routes, between (1) Jacksonville, 
Ill., and junction U.S. Highway 24 and 
Ill., highway 78, (2) btween Peoria and 
Decatur, Ill., and (3) betwen Chicago and 
Peoria, Ill., as alternate routes in connec- 
tion with regular route operations. 


Illinois (Grant Park)—MC-114449, L. 
H. Boicken, dba Boicken Trucking, Com- 
mon Carrier. Denial of certificate, for 
want of prosecution, proposed. Drainage 
tile and building tile from Kankakee, 
Ill., to Indiana points north of Indiana 
Highway 40, over irregular routes. 

Illinois (Chicago)—-MC-69116, Sub. 23, 
Spector Motor Service, Inc., Extension— 
Points of Joinder, embracing Sub. 19, 
Same, Extension—Alternate Routes. Cer- 
tificate proposed, in Sub. 19, as to gen- 
eral commodities, with exceptions, over 
several alternate routes in O., Mass., 
Conn., N.Y., R.I. and Ind., for operating 
convenience only, subject to a certain 
restriction, and, in Sub. 23, as to general 
commodities, with exceptions, serving 
certain junction points for the purpose 


of joinder only, subject to a certain 
restriction. 
Illinois (Chicago)—-MC-1501, Sub. 85, 


The Greyhound Corporation, Extension 
—Indiana Route. Certificate proposed. 
Passengers, baggage, express, and news- 
papers between Indianapolis, Ind., and 
Washington, Ind., over specified route, 
serving no intermediate points. 

Indiana (Craig)—MC-55811, Sub. 21, 
Craig Trucking, Inc., Extension— Food- 
stuffs. Certificate proposed. Over irreg- 
ular routes, foodstuffs, and articles gen- 
erally sold in grocery stores, with excep- 
tions, from points in Mich., to points in 
Ind., and O., and from points in Ind., 
to points in Mich., and O., and from 
Akron, O., to points in Ind., and Mich., 
and from points in Mich., and Ind., with 
exceptions, to Columbus, Cincinnati, and 
Dayton, O., and points within 15 miles 
thereof. 

Indiana (Fort Wayne) —MC-2974, Sub. 
16, O. I. M. Transit Corporation, Ex- 
tension — Alternate Routes, Calumet 
Super Highway, Et Al. Certificate pro- 
posed. General commodities, with e- 
ceptions, (1) between Chicago, IIl., and 
junction U.S. Highways 6 and 41 and 
Indiana Highway 152, (2) between Ho '- 
land, Mich., and Grand Rapids, Micl.., 
and (3) between junction of U.S. Hig! - 
way 131 and Michigan Highway 118, ard 
junction of Michigan Highways 118, ‘9 
and 40, over specified routes as alterna‘e 
routes for operating convenience on)”, 
and serving junction of U.S. Highways 6 
and 41 and Indiana Highway 152 fir 
purpose of joinder of routes only. 

Indiana (South Bend) —MC-29886, Sv 2. 
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. Dallas & Mavis Forwarding Co., Inc., 
‘xtension—Phoenix, Ariz., embracing 
(C-29886, Sub. 64, Same, Extension— 
California. Denial of certificates pro- 
posed. In MC-29886, Sub. 63, removal of 
restriction imposed in certain certifi- 
cates which prohibits the performance 
of through service under a combination 
of applicant’s initial rights with second- 
ary rights held by Robertson Truckaway, 
Inc., by interline at common points of 
interchange. In MC-29886, Sub. 64, Over 
irregular routes, motor vehicles, with ex- 
ception, in initial movements, truckaway, 
from points in Wayne county, Mich., to 
points in Calif. 


Indiana (South Bend)—MC-29886, Sub. 
61, Dallas & Mavis Forwarding Co., Inc., 
Extension—Montana. Denial of certi- 
ficate proposed. Motor vehicles, except 
trailers, in initial movements, in truck- 
away service, from South Bend to points 
in Kan., Colo., Okla., Mont., Utah, Ida. 
and Wyo., over irregular routes. The 
examiner said that, “considering the 
evidence as a whole, it is apparent that 
applicant has not sustained its burden 
of proving that the existing service is 
inadequate.” 

Indiana (Whiting) —MC-59310, Sub. 37, 
Sprout & Davis, Inc., Extension—North- 
ern Wisconsin. Denial of permit pro- 
posed. Petroleum and petroleum products, 
in bulk, in tank vehicles, from Whiting, 
Ind., to points in Wis., over irregular 
routes. 

Iowa (Iowa City)—MC-92983, Sub. 75, 
Eldon Miller, Inc., Extension—Missouri. 
Certificate proposed. Over irregular 
routes, petroleum products, in bulk, in 
tank vehicles, between points in Mo., 
with restrictions. 

Kansas (Stockton)—MC-114482, J. C. 
Fleming, Common Carrier. Denial of cer- 
tificate proposed. General commodities, 
including household goods, but with cer- 
tain specified exceptions, between Den- 
ver, Colo., and points in Kansas, over 
specified routes, serving intermediate 
and certain off-route points. The joint 
board (No. 43) said the evidence was 
not convincing that the present rail and 
motor transportation facilities were not 
adequate. 

Kentucky (Louisville) —-MC-110393, Sub. 
3, Fred L. Ridge, dba Frigid Food Ex- 
press, Extension—Various States. Denial 
of permit proposed. Dairy products from 
Louisville to points in Fla., Ind., Miss., 
N.Y., O., Pa., Va. (except Bristol) and 
W.Va., over irregular routes. The ex- 
aminer concluded that the applicant, 
although holding authority only as an 
individual, was actually a partnership 
of F. L. Ridge and W. O. McCarthy 
formed for the purpose of acquiring 
operating rights previously owned by 
Orvis Barnard and for the purpose of 
conducting a motor carrier operation 
by virtue of such rights, and that the 


tt Ho 


Operation as at present conducted was 
therefore unlawful. In these circum- 
Stences, said the examiner, applicant 


mist be found not to be fit and able 
properly to conduct the proposed opera- 
tions, and the application should be 
de ried. 

Louisiana (Baton Rouge)—MC-112497, 
Su>. 18, Hearin Tank Lines, Inc., Exten- 
sicn—Crossett Chemical Co. Denial of 
ce tificate proposed. Liquid commodities, 
in bulk, in tank vehicles, between Cros- 
Se't, Ark., and points within five miles 
th reof, on the one hand, and, on the 
otier, points in Ala., Miss., Tex., La., 
Olla., Mo., and Tenn., over irregular 
ro ites. 


laryland (Elkridge) —-MC-114760, John 





Leo Brown, dba Brown’s Motor Tours, 
Common Carrier. Denial of certificate 
proposed. Passengers and their baggage, 
in round-trip charter operations, begin- 
ning and ending in Howard county, Md., 
and extending to points in Va., W.Va., 
Pa., and D.C. 

Massachusetts (Medford) — MC-1160, 
Sub. 3, Wagman Transfer Corporation, 
Extension—Medford, Mass. Permit pro- 
posed. Paperboard from Bogota, N.J., to 
Medford, Mass., over irregular routes. 

Mexico (Aguascalientes, Aguascalien- 
tes) -MC-114554, Omibus Flecha Roja, 
Common Carrier. Certificate proposed. 
Passengers and their baggage, between 
the U.S.-Mexico boundary line and El 
Paso, Tex., over a regular route, re- 
stricted against the transportation of 
traffic solely between El Paso, Tex., and 
Juarez, Mex. 

Michigan (Owosso)—MC-2661, Sub. 11, 
Indian Trials, Inc., Extension—Alternate 
Route Between Chicago and Hammond. 
Dismissal of application for certificate 
proposed, on recommended finding that 
proposed operation is within applicant’s 
presently held operating authority. Pas- 
sengers, baggage, express, mail and news- 
papers between Chicago, Ill., and Ham- 
mond, Ind., over specified route, serving 
no intermediate points, as alternate route 
for operating convenience only, in con- 
nection with applicant’s presently au- 
thorized regular-route operations be- 
tween Fort Austin, Mich., and Chicago, 
and between Chicago and junction of 
U.S. Highway 12 and Michigan Highway 
40, about four miles west of Paw Paw, 
Mich. 

New Jersey (Elizabeth)—-MC-114374, 
George Robert Haines, dba Alcoholic 
Beverage Trucking, Contract Carrier. 
Permit proposed. Wine, in containers, in 
retail delivery service from New York 
to points in N.J. on and north of southern 
boundaries of Mercer and Monmouth 
Counties, and returned, turned-in and 
exchange shipments of wine, and empty 
wine containers, in the reverse direction, 
over irregular routes. 

New York (Marcy)—MC-98910, Sub. 1, 
Paul Piacentino and Michael Piacentino, 
dba Paul & Michael Piacentino Truck- 
ing, Common Carrier. Denial of cer- 
tificate proposed. Fresh veal carcasses, 
from Marcy, N.Y., to New York, N.Y., 
over a regular route, serving Utica, N.Y. 


North Carolina (Lexington) —MC-2473, 
Sub. 12, Billings Transfer Corp. Inc., Ex- 
tension—Textiles. Certificate proposed. 
Textiles and textile products (except cot- 
ton products already authorized in ap- 
plicant’s certificate MC 2473) from Lex- 
ington, Cooleemee and Thomasville, N.C., 
to Washington, D.C., Baltimore, Md., 
Wilmington, Del., points in S.C. and NW., 
and points in specified parts of N.Y. and 
Pa., over irregular routes, subject to 
condition that authority proposed to be 
granted may not be joined with or tacked 
to any of applicant’s otherwise author- 
ized operating rights for the perform- 
ance of through operations. 


Pennsylvania (York)—MC-107952, Sub. 
41, Clarence Rufus Miller, dba Beverage 
Transportation Co., Extension—New 
Freedom, Pa. Denial of certificate pro- 
posed. Foodstuff, from points in Pa., and 
Md., to points in Ind., Mich., O., Ill, Va., 
W.Va., Wis., and Ky., and supplies used 
in the preparation, manufacture or dis- 
tribution of foodstuffs, on return, over 
irregular routes. 

Pennsylvania (York)—MC-108409, 
Sub. 6, Grim Bros. Trucking Co., Exten- 
sion—Cast Stone Products. Certificate 
proposed. Specified commodities, be- 
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tween York, Pa., on one hand, and, on 
other, Washington, D.C., points in Del., 
and Md., and Va., over irregular routes. 

Pennsylvania (York)—MC-108409, 
Sub. 5, Grim Bros. Trucking Co., Exten- 
sion—Waste Material. Certificate pro- 
posed. Specified commodities, from 
Washington, D.C., to specified points in 
Pa., over irregular routes. 

Tennessee (Nashville) — MC-110166, 
Sub. 10, Tennessee-Carolina Transpor- 
tation, Inc., Extension—Alternate Route 
—U.S. Highway 70N between Nashville 
and Crossville, Tenn. Certificate proposed. 
General commodities, with exceptions, 
between Nashville, and junction US. 
Highways 70N and 70S, over U.S. High- 
way 70N, serving no intermediate points, 
as an alternate route, in connection with 
regular-route operations. 

Utah (Salt Lake City)—MC-34868, Sub. 
28, Orange Transportation Co., Inc., 
Extension—Ammon_ (corrected report). 
Certificate proposed. General commodi- 
ties, with exceptions, between Idaho 
Falls and Ammon, Ida., over specified 
route, with service at all intermediate 
points (T.W., June 19, p. 61). 

Virginia (Galax)—MC-63417, Sub. 14, 
Blue Ridge Transfer Co., Inc., Extension 
—Martinsville, Va. Certificate proposed. 
(1) Materials and supplies used in the 
manufacture of new furniture, from In- 
dianapolis, Ind., Toledo, O., Clarksburg, 
W.Va., and Williamsport, Pa., to Mar- 
tinsville, Va., and (2) general commodi- 
ties, with exceptions, from points in 
Del., Md., N.J., N.¥., Pa., Va., and W.Va, 
to Martinsville, over irregular routes, re- 
stricted to traffic moving by interchange 
of trailers at Martinsville to points be- 
yond. 

Virginia (South Hill) —MC-112858, Sub. 
1, W. D. Moody, Common Carrier. Cer- 
tificate proposed. Over irregular routes, 
specified commodities, from La Crosse, 
Va., to points in Del., Md., and NWJ. 

Wisconsin (Burlington) — MC-110420, 
Sub. 68, Quality Milk Service, Inc., Ex- 
tension— Whey. Certificate proposed. 
Condensed whey, in bulk, in tank ve- 
hicles, over irregular routes, from speci- 
fied points in Ill., to certain points in Ia. 

Wisconsin (Jackson) — MC-114247, 
Howard J. Kruepke, Contract Carrier. 
Denial of permit proposed. Over irregu- 
lar routes, specified commodities, from 
and to certain points in Wis., Ill., Ind., 
Mich., Minn., and Mo. 





Hearings 





McLean Hearing Concluded; 
Massachusetts Senators 


Support Trucker’s Plans 


Examiner Bruce Card, in conclud- 
ing the hearings on McLean Trucking 
Co.’s applications to conduct a roll- 
on-roll-off trailership service along 
the eastern seaboard, at the I.C.C., 
in Washington, D.C., July 23, gave 
the parties in the proceedings until 
October 4 in which to file briefs. 


The hearing had been in progress since 
May 4, except for a recess from June 4 
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until July 7. Approximately 150 witnesses 
had either testified or submitted state- 
ments, according to the examiner. 

McLean is asking permission to con- 
struct four ships to carry loaded truck- 
trailers between northeastern and south 
Atlantic ports, and to acquire control of 
the S. C. Loveland Co., a water carrier, 
and extend its present operations to some 
southeastern ports. 

The applications were filed in MC-F- 
5647, Malcolm P. McLean—Control; Mc- 
Lean Trucking Co.—Control and Merger 
—S. C. Loveland Co., Inc.; Finance No. 
18259, McLean Trucking Co., Securities, 
and MC-31389, Sub. 36, McLean Trucking 
Co.—Extension. 

In a statement issued after the hearing, 
McLean said that R. John Griefen, dep- 
uty commissioner of the Massachusetts 
Department of Commerce, and Charles E. 
Downe, of the planning division of the 
department. “testified that the two sena- 
tors from that state, John Kennedy and 
Leverett Saltonstall, supported the move.” 

Senator Kennedy, in a letter to the 
Commission, according to McLean, said: 


“I recently had brought to my atten- 
tion the pending application of the Mc- 
Lean Trucking Co., to purchase the S. 
C. Loveland Steamship Co., and to ac- 
quire a license from the Interstate Com- 
merce Commission held by the Loveland 
Co., in order to inaugurate a sea-land 
coordinated trucking service between the 
northeastern states and the southern 
states. 


“As the Commission well knows, the 


geographic location of New England in 
relation to the remainder of the country 
and its predominant role of manufac- 
turer and processor, together with its rel- 
ative lack of raw materials, have caused 
transportation rates to be of prime con- 
cern ... The basic plan proposed ... 
represents, in my opinion, an idea in 
transportation which could conceivably 
be of great benefit to the New England 
States.” 

The company’s statement continued: 

“Senator Saltonstall, also in a letter to 
the Commission, said his support was 
based, in part, on his position as chair- 
man of the Senate armed service com- 
mittee. He cited previous testimony in 
behalf of the McLean proposal by 
Brigadier General F. S. Besson, Jr., in 
which it was declared that roll-on-roll- 
off ships would save the nation unneces- 
sary danger and expense in the event of 
war.” 

Senator Saltonstall also cited the 
economic benefits his state could ex- 
pect should the McLean application be 
granted. 

“The restoration, in a dynamic way, 
of the coastal shipping which has long 
been an historic part of Bay State econ- 
omy,” he wrote, “should prove highly 
beneficial not only to the manufacturers 
of Massachusetts, but also to those of 
other New England and north Atlantic 
States whose products are destined to 
the ever-expanding markets of the south. 

“The proposal now before you em- 
bodies a step toward more economical 
transportation for New England ... We 
in the northeast are at the end of the 
line, and cheap transportation is vital 
to our ability to compete with more 
central areas.” 





Eastern Railroad ‘Piggyback’ Service 
Discussed at Hearing in Washington 


Examiner Boat, of 1.C.C., Hears Testimony in Proceeding Involving 
Tariffs of Six Eastern Railroads, Now in Effect, Providing for 


Trailer-on-Flat-Car Service. 


Testimony on rail tariffs covering 
trailer-on-flat-car service of six east- 
ern railroads was heard by Examiner 
M. L. Boat, of the Commission, in 
Washington, D.C., beginning July 27. 


The hearing was held in I. and S. No. 
6214, Trailers on Flat Cars—Eastern 
Territory, a proceeding in which the 
Commission had suspended the tariffs, 
filed to become effective June 16, and later 
had lifted the suspension but continued 
the investigation (T.W., June 19, p. 23, 
June 26, p. 60, and July 17, p. 21). 

Sitting with Examiner Boat as the 
hearing for the taking of testimony be- 
gan was Examiner John Cunningham, of 
the Commission. The audience included 
former Commissioners Aitchison and 
Knudson, and a large array of repre- 
sentatives of the railroads, motor car- 
riers, shipper groups and associations, 
chambers of commerce, and others. 

The Commission, on June 28 and 29, 
heard argument on the legal issues in- 
volved in the movement of highway trail- 
ers by rail flat car in its general pro- 
ceeding No. 31375, Movement of High- 
way Trailers by Rail (T.W., July 3, p. 
46). 


Shippers and Others Represented. 


Railroads involved in the eastern sus- 
pension case heard by Examiner Boat 
were the Baltimore & Ohio, the Dela- 
ware, Lackawanna & Western, the Erie, 
the New York, Chicago & St. Louis, the 
Pennsylvania, and the Wabash. 


P.R.R. Official Testifies 

The first morning of the hearing be- 
fore Examiner Boat was given over to di- 
rect and cross examination of R. W. 
Talbot, of Philadelphia, Pa., assistant 
to the general traffic manager of the 
Pennsylvania Railroad Co., who set 
forth the details of that railroad’s freight 
tariff No. 2170, I.C.C. No. 3360, and sup- 
plements, containing the rates for the 
trailer-on-flat-car or “piggy-back” serv- 
ice. 

The Pennsylvania tariff was later at- 
tacked on cross-examination by John F. 
Finerty, representing the Brooklyn East- 
ern District Terminal, which operates a 
lighterage service between Brooklyn and 
Jersey City, N.J. Mr. Talbot was also 
cross-examined by Edgar Watkins, coun- 
sel for three large eastern motor car- 
rier rate conferences or associations; by 
Edward K. Laux, for the Shippers’ Con- 
ference of Greater New York, and by 
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L. Agnew Myers, Jr., for the Jay Street 
Connecting Railroad Co., Brooklyn. 

Mr. Talbot, on direct examination by 
William B. Johnson, P.R.R. counsel, said 
he appeared in the proceeding because 


tariff under investigation. He said he took 
part in the studies and investigations 
conducted by the eastern railroads prior 
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He said the first similar type of trai'er- 
on-flat-car service was “apparently” that 
of the Chicago North Shore & Milwaukee 
Railway Co., which was described and 
considered by the Commission in Con- 
tainer Service, 182 I.C.C. 653. The North 
Shore service was inaugurated in 1926 
between Chicago, Ill., and Milwaukee, 
Wis., as a “medium for improving the 
handling of less-carload traffic,” he said. 

After describing later services of the 
kind installed by other railroads, Mr. 
Talbot asserted that the Pennsylvania’s 
inauguration of the service under the 
aforementioned tariff No. 2170 was an ex- 
perimental effort “to determine by actual 
experience what service improvements 
and operating economies might be ob- 
tained.” 

“It represents,” he continued, “an effort 
to provide an improved service to the 
public and thereby become more com- 
petitive with the motor carriers for the 
huge volume of the more remunerative 
traffic which they have been successful in 
diverting from the railroads.” 


Because of the experimental nature 


of the service, he said, it was originally [> 


confined to a relatively few points. He 
said the interstate service covered by the 
Pennsylvania tariff was between the 
Greater New York area, on the one hand, 
and Pittsburgh and Chicago, on the 
other; between Philadelphia, on the one 
hand, and Pittsburgh and Chicago, on 
the other; and between Pittsburgh and 
Chicago. The points included in the 
Greater New York area, he said, were 
Newark N.J., Harrison, N.J., Jersey City, 
N.J., and portions of New York City, 
each of which points took the same class- 
rate basis as New York City. 


Mr. Talbot described the three terri- 
torial sections of the Pennsylvania tariff 
which, he said, set forth the railroad’s 
rates for the service applying in the 
territories, respectively, of the three large 
eastern motor carrier associations, the 
Middle Atlantic Conference, the Central 
States Motor Freight Bureau, and the 
Eastern Central Motor Carriers As- 
sociation. 


P.R.R. Tariff Described 


Mr. Talbot said the tariff provided tha‘ 
shipments moving on class rates would 
be subject to carload minimum weight 
as provided in the Uniform Freight 
Classification for cars 40 feet, 7 inches 
in length, but not to exceed 32,000 
pounds. 


“The Uniform Freight Classification 
unlike the exceptions to the Nationa 
Motor Freight Classification maintaine: 
by the motor common carriers, contain 
numerous ratings subject to minimun 
weights which exceed 32,000 pounds,” h: 
said. “These higher minimum weight 
are obviously impossible of loading in 
single trailer. 


“By supplement No. 7, published to be 
come effective August 15, 1954, the 32, 
000-pound provision will be reduced t 
23,000 pounds. This change is bein 


made so that shipments moving in th 
trailer service on class rates will b 
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suvject to comparable minimum weight 
provisions as contained in the motor 
carrier tariffs and for the additional 
reson that it is not always practical to 


) handle 32,000 pounds in a single trailer.” 


Mr. Talbot referred to a portion of the 


tariff providing that: “In case of short- 
age of flat cars equipped for handling 
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trailers, carrier may at its option trans- 
fer the lading from, trailers to rail cars.” 

This, he added, was originally pub- 
lished as a measure of precaution for use 
in emergencies to prevent serious delays 
to shipments when equipped flat cars 
were not immediately available because 
of wrecks or other unusual circum- 
stances. 

“However,” he continued “as some of 
the protestants completely misconstrued 


> this provision, and as it would conceiv- 


ably come into use only on extremely 
rare occasions, it was canceled by sup- 
plement No. 4, effective June 16, 1954.” 


‘Competitive’ Trailer Service 


Mr. Talbot said that in order to pro- 
vide a trailer service that would be 
competitive, it was necessary to publish 
comparahle rates at comparable mini- 
mum weights with those maintained by 
motor carriers and, at the same time, 
provide comparable tariff rules in order 
to establish like conditions for applying 
those rates. 

He then went into detail on the three 
divisions of the tariff following the 
territorial divisions of the motor carrier 
rate conferences. He said there was 
no uniformity of practices among the 
three conferences. 

“The motor carrier conference rules 
not only differ to a greater or lesser 
degree among these associations, but 
differ within each association to the 
extent that exceptions are maintained 
for account of individual members,” 
Mr. Talbot said. “Additionally, a num- 
ber of individual motor carriers publish 
their own tariffs which to some extent 
likewise contain different rates and 
rules.” 

He said that pages 42 to 44, inclusive, 


' of the original Pennsylvania Railroad 


tariff, named specific commodity rates 
and that these were comparable to the 
commodity or exceptions rates main- 
tained in the agency tariffs of Middle 


' Atlantic Conference or those maintained 


in either the agency or individual issues 
of other common carriers. He added 
that supplement No. 7, published to 


| become effective August 15, added cer- 


tain commodity rates to section 1 of the 
railroad’s trailer tariff that reflected 
rates maintained by either the Middle 
Atlantic or the East-West Pennsylvania 
Intrastate Conference. 

Mr. Talbot described other similarities 
between the railroad trailer tariff and 
the agency tariffs of Middle Atlantic 
and the other two large motor rate 
conferences in the east. 


Service to and From Brooklyn 


The Pennsylvania Railroad, he said, 
previded service to and from shippers 
and receivers in the Borough of Brook- 
ly... New York City, by several different 
methods. These, he said, were available 
to shippers and receivers for receipt and 
de ivery of freight at their option. 


tr. Talbot described the railroad’s 
Sc-vice in delivering carload and less- 
c:rload shipments unloaded from cars to 
lic hters, barges or scows at Jersey City, 
N J., to .vessels, piers and docks, both 
Piblic and private, along the Brooklyn 
wcterfront in lighterage service, and 
ac ded that the same operation was con- 


ducted in reverse on freight received 
from vessels or at piers or docks along 
the Brooklyn waterfront. 

Carload shipments were delivered from 
Jersey City to vessels, piers and docks, 
both public and private, along the 
Brooklyn waterfront in carfloat service, 
and the same operation in reverse was 
followed on freight originating along the 
Brooklyn waterfront, he said,. Mr. Tal- 
bot added that a tractor-trailer service 
was provided under which arrangements 
could be made to transport carload ship- 
ments to or from shippers’ or receivers’ 
places of business at all Brooklyn loca- 
tions. He said that a pickup and deliv- 
ery service for carload and less-carload 
shipments was also provided. 

The Pennsylvania, he said, also fur- 
nished service to and from various ship- 
pers and receivers in Brooklyn through 
carfloat interchange arrangements with 
the Brooklyn terminal companies and 
the Long Island Railroad. He said the 
interchange with the Brooklyn terminals 
and the Long Island Railroad was ac- 
complished by carfloat movement be- 
tween the float-bridges of the respective 
companies. 

Mr. Talbot said the Pennsylvania also 
served shippers and receivers situated in 
other parts of New York City, such as 
the Borough of Manhattan, by similar 
methods or services. 

Referring to an exhibit entered for the 
record, he said that a grand total of 62,- 
492 loaded cars were handled by the 
F.R.R., to and from Brooklyn in 1953, 
and that 15,072 loaded cars were inter- 
changed with the Brooklyn terminals, 
which, he said, represented less than 25 
per cent of the total volume handled to 
and from Brooklyn. Mr. Talbot stated 
that only 292 loaded cars were handled 
to and from the railroad’s North Fourth 
Street Station in Brooklyn, which had 
since been abandoned. This represented 
less than one-half of one per cent of the 
total volume handled to and from Brook- 
lyn, he said. 


Mr. Talbot described a second exhibit 
as listing less-carload shipments of 15,000 
pounds or more which were handled by 
the P.R.R., in pickup and delivery serv- 
ice and taken into the railroad’s accounts 
in June, 1954. 


“These shipments,” he continued, 
“were extracted from our waybill files 
and do not represent any particular 
segment of the total less-carload traffic 
reported during this month. It will be 
noted that the weight of these ship- 
ments ranges from 15,000 pounds to 29,- 
460 pounds, This exhibit shows that 
the weight of less-carload shipments 
handled in pickup and delivery service 
has a wide range which extends from 
100-pound shipments to quantities equiv- 
alent to trailer-load lots.” 


Rail Official Cross-Examined 


Mr. Finerty, of Brooklyn Eastern Dis- 
trict Terminal counsel, on cross-exam- 
ination, asked Mr. Talbot why the 
Pennsylvania tariff had “deliberately” 
eliminated .the Borough of Queens from 
a list of stations to and from which 
the “piggy-back” rates applied and if 
the stations listed were the only stations 
at which the trailer service was fur- 
nished. He also asked from which New 
Jersey station the service would be per- 
formed to Brooklyn. Mr. Talbot said 
the Brooklyn service would be provided 
to and from rail facilities at Jersey City 
and that a definite territorial area for 
Jersey City was shown in the tariff. At 
one point the railroad’s counsel, Mr. 
Johnson, addressing Mr. Finerty, said 
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the witness was willing to cooperate but 
that Mr. Finerty was trying to confuse 
him on terminology. 


Mr. Johnson said that the Pennsyl- 
vania’s motor carrier operations were 
either in terminal areas or were certifi- 
cated by the Commission. He stated 
that the tariff showed the areas in which 
the trailer service was available and that 
it indicated the rate application. The 
terminal area question injected by Mr. 
Finerty, he said, was a separate question 
and was not determined by the tariff, 
which did not define terminal areas, he 
said. 


The Brooklyn Eastern District Ter- 
minal and other Brooklyn carfloat serv- 
ices had previously maintained that if 
“piggy-back” service was to be _ per- 
formed to and from Brooklyn by the 
trunk line railroads connecting with the 
Brooklyn terminals it should be per- 
formed only in conjunction with those 
terminals by means of their carfloat serv- 
ices between Brooklyn and the Jersey 
stations. 


In the course of the discussion Mr. 
Finerty said he would move that the 
Commission require railroads to cease 
and desist from performing trucking 
services not authorized by the statute. 


Mr. Finerty asked about railroad 
equipment available to perform the 
trailer service at the time the tariff was 
filed on June 16. Mr. Talbot said the 
railroad was able to perform the service 
and was joined in this statement by a 
representative of the Lackawanna Rail- 
road. Mr. Finerty asked for evidence to 
support the contention that the railroads 
had sufficient investment in terminals 
and facilities to perform the service. 


Motor Carrier Challenge 


At this point, Mr. Watkins, motor car- 
rier counsel, said the trucking industry 
would also challenge the railroads’ abil- 
ity to perform the service economically. 

Much of the discussion took place 
through explanatory statements by op- 
posing counsel. At.one juncture Exami- 
ner Boat asked the lawyers to stop 
“wrangling” and asserted, “We’re get- 
ting nowhere.” 

Mr. Finerty asserted that the P.R.R. 
“forced a situation” in publishing its 
trailer service tariff and that other rail- 
roads did not intend to go into that 
service at the time the P.R.R. tariff was 
filed. 

Mr. Myers, of the Jay Street Connect- 
ing Railroad, asked, among other things, 
who paid the freight on tractor-trailer 
service at point of delivery. Mr. Tal- 
bot said he did not know who performed 
the physical act of payment, but that 
the shipper or consignee ultimately paid 
the freight bill. 

Mr. Laux, of the Shippers’ Conference 
of Greater New York, questioned the 
witness regarding the payment of 
charges in addition to the line-haul 
charges for rail-trailer service which 
were in the form of arbitraries at piers 
in New York City as compared with 
the non-assessment of such charges at 
the piers in Philadelphia. It was brought 
out that the tariff did provide for such 
charges over and above the line-haul 
rate in the New York area. 

Counsel Watkins, for the motor 
carriers, in a discussion of whether there 
were dock wharfage charges applicable 
at Philadelphia on truck traffic that 








52 


| ICC NEWS 


were not applicable on rail traffic, 
brought out from the witness that the 
purpose of the rail trailer tariff was to 
provide a service “comparable ratewise 
and servicewise with the motor carrier 
service.” 

Mr. Watkins then questioned Mr. Tal- 
bot on how the P.R.R. used the motor 
carrier tariffs in constructing its rail- 
trailer service tariff. He asked, among 
other things, if the railroad picked the 
lower rate if there were two motor 
carrier rates available on a commodity. 
Mr. Talbot said that the railroad had 
selected the conference rate in certain 
instances but that if an _ individual 
carrier published a lower rate that was 
moving the traffic the railroad en- 
deavored to meet such a rate in its 
tariff. 

Chicago Terminal Area 


The Pennsylvania official was ques- 
tioned by Mr. Watkins regarding the 
extent of the railroad’s terminal area 
around Chicago. Mr. Talbot said the 
area was at lieast as broad as the terri- 
tory defined in the rail tariff covering 
the Chicago pickup and delivery and 
switching area. Mr. Watkins wanted to 
know if the Pennsylvania’s Chicago ter- 
minal area corresponded with the Chi- 
cago terminal area of the motor carriers. 
Mr. Talbot said he did not know. 


Rail Counsel Johnson said there was 
no mystery about a terminal area, but 
that such areas created a legal question. 
Mr. Watkins said he did not agree that 
the terminal area question was a legal 
question and thought that a terminai 
area problem was a matter to be deter- 
mined by the railroad. 


Mr. Talbot said the city of Chicago 
was included in the area described in 
the aforementioned item of the tariff. 


In response to a question by Mr. Wat- 
kins as to whether all points listed in 
the tariff item were on the Pennsylvania 
Railroad, Mr. Talbot said they were not 
all listed, but that they were served 
either directly by that railroad or through 
switching arrangements with other serv- 
ices. 


Cross-examination of Witness Talbot 
was continued through the afternoon of 
July 27. 


Mr. Watkins asked the witness to ex- 
plain the essential differences between 
the rail-trailer “Plan No. 1” and “Plan 
No. 2” as proposed by the Traffic Execu- 
tive Association—Eastern Territory, one 
plan involving an all-rail trailer service 
and one a service including the employ- 
ment of motor common carriers. 


Counsel Johnson said that the two 
plans were immaterial to the proceed- 
ing. The merits of the plans, he said, 
were matters of managerial decision, 
although the Commission might inquire 
into the legality of a plan. 


Mr. Finerty said the subject was ma- 
terial, “with three carriers publishing 
plans.” He said he hoped the trucking 
industry would not be precluded from 
showing which plan was economically 
sound. He said he could not understand 
why the Commission could not designate 
which plan was economical. 

Mr. Watkins asked the witness if his 
aforementioned second exhibit, relating 
to less-carload shipments of 15,000 
pounds or more handled by the Pennsyl- 
vania in pickup and delivery service and 


taken into the railroad’s accounts in 
June, 1954, “has anything to do with 
any traffic under the trailer tariff.” Mr. 
Talbot said that it did not, but that the 
exhibit “certainly has something to do 
with the complexion of that traffic.” 


Mr. Watkins said he understood the 
issue was to find whether the rail trailer 
service as well as the rates were lawful 
and whether the service was economical 
and resulted in a net gain to the rail- 
roads. 


Examiner Boat said the investigation 
related to rates, charges, and regulations; 
that the rates were under investigation 
and that the service followed the rates. 


Retrieving Lost Traffic 


Milton Diehl, counsel for Transamer- 
ican Freight Lines and other motor car- 
riers, questioned Mr. Talbot concerning 
his statement to the effect that the 
trailer service represented an effort to 
retrieve remunerative traffic lost to the 
trucks. He asked how much of the truck 
traffic that had been diverted from the 
Pennsylvania “will you have to get back 
to make the service profitable.” Mr. 
Talbot said he could only answer in a 
general way. On further questioning, 
the witness said that if the railroad could 
retrieve as much as 1 per cent of the 
total truck traffic, “I’m sure the plan 
would be very profitable.” 


Asked by Mr. Diehl how he arrived at 
the percentage figure, Mr. Talbot said 
he arrived at it as a result of, among 
other things, personal contact, such as 
with shippers, a study of field reports, 
and through business judgement. He 
said he knew that if the railroad ob- 
tained a small percentage of the traffic 
now moving by trucks between the con- 
sidered points the service would be 
profitable. By no stretch of the imagi- 
nation, he continued, could the rails get 
as much as 100 per cent or even 50 per 
cent of the truck traffic. He said the 
rails wanted to get back some of the 
high class traffic formerly carried. 


Questioned further about his method 
of arriving at the figure, Mr. Talbot said 
that “if we would never exercise our 
business judgment in the absence of 
concrete facts, we would never try any- 
thing new.” 

Mr. Diehl wanted to know if the rail- 
road had made up its mind whether the 
trailer service would cost more than Car- 
load service. Mr. Talbot said the com- 
pany did not know the precise cost of 
the trailer service and would not know 
until it had gained more experience in 
that service. 


Mr. Johnson, in a discussion with 
motor carrier counsel, said that Mr. 
Talbot had made studies of the proposed 
service and used his business judgment 
in arriving at his conclusions on the 
trailer service. He stated that the rail- 
road did not intend to introduce cost 
exhibits. 


“Our business judgment,” said Mr. 
Talbot, “dictates that this is a plan 
which will make a profit on many types 
of traffic.” 


He said, in answer to questions, that 
the recommendations for adoption of the 
trailer plan did not come from him 
alone, but that other officials of the com- 
pany participated. He was the tariff 
specialist, he said. 

Mr. Talbot, answering a further ques- 
tion by Mr. Diehl, said he did not know 
whether the railroad had made money 
on the trailers handled so far in the two 
weeks of operation. 
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Mr. Diehl asked how long it would bx 
before the railroad found whether the 
plan was profitable. Mr. Johnson sai 
that it was impossible, after only two 
weeks of experience on an experimen‘a] 
basis, to present costs of the trailer op- 
eration. 


In the course of discussion on costs 
and earnings, Mr. Diehl brought out 
from the witness that the earnings of a 
minimum trailer load would be $244. 


Grain Traffic Question 


R. D. Erickson, of the Board of Trade 
of the City of Chicago, asked the wit- 
ness if the railroad was not going down 
to the present level of carload rates on 
grain and grain products. Mr. Talbot 
said he “would not think so.” He also 
said he believed the Pennsylvania’s 
trailer service was not needed in hauling 
grain. 


On direct examination, Mr. Johnson 
reverted to the statement of Mr. Finerty 
that there had been a “deliberate inten- 
tion” by the railroad not to extend the 
trailer service to the Borough of Queens, 
New York City. He brought out from 
the witness that not only Queens but the 
boroughs of Bronx and Richmond had 
been excluded. Mr. Talbot said one con- 
sideration in excluding Queens was that 
the motor carriers maintained higher 
rates to that borough. 


Responding to another question, Mr. 
Talbot said that some motor carriers ab- 
sorbed dock wharfage charges. He said 
that in the trailer service the shipper 
would pay wharfage charges to and from 
wharves and piers operated by other rail- 


roads and to and from piers publicly | 


operated. 


Mr. Talbot asserted the rates set forth 
in the P.R.R. trailer tariff would have a 
stabilizing effect on the carload rate 
structure and that the service offered a 
medium for the railroads to become com- 
petitive on certain types of traffic. 


Answering a question put by Mr. Wat- 
kins, Mr. Talbot said that “very little” of 
the traffic moving on carload rates 
moved at rates higher than those 
set forth in the Pennsylvania's 
trailer tariff. Mr. Watkins sought a more 
specific answer. Mr. Talbot said that his 
answer was based on knowledge gained 
from contact will: shippers; also on in- 
formation obtained from the railroad’s 
field organization, and on his business 
judgment. 


In a closing discussion Mr. Johnson 
reitereated that he did not propose to 
offer a rail-trailer service cost study. 


Labor Leader Testifies 


At the morning hearing of July 28, the 
Brotherhood of Railroad Trainmen, 
through its president, W. P. Kennedy, 
of Cleveland, O., went on record as sup- 
porting “piggy-back” operations in which 
the railroads would haul the trailers 
of common carrier truck lines excl- 
sively. 


Mr. Kennedy said that although he 


would not want to discourage any rail- | 


road’s experimentation with new means 
of getting business and serving tle 
public, he was persuaded that “traile:- 
on-flat-car operations in which the rail- 
road service provides a service for the 
common carrier trucker is the most 

g 


feasible and realistic way of bringi:: 
volume hauling to the rails.” Mr. Keii- 
nedy added: 

“If the railroad provides a method for 
the motor common carrier to transpc:t 
motor carrier freight between the lar: 
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rs Will avail themselves of this service. 
This is the service now operated by the 
Chicago Great Western and the New 
Haven Railroad successfully and which 
is proposed by the New York Central and 
the Missouri Kansas and Texas. This 
method would return to the rails, traffic 
now moving over the highways. 


This kind of operation brings all- 
weather dependability to the trucker, 
cuts his insurance and wear and tear 
costs and should provide faster service 
to all shippers. For the railroads it 
brings much lost business back to the 
rails and fantastic amounts of business 
they have never had. In other words each 
branch of the transportation industry 
would provide the service it can do best 
and most efficiently. The best features 
of both are combined to the advantage 
of the shipping public, the two industries, 
the motoring public and national de- 
fense and welfare. We are certain that 
employes of railroads and truckers will 
gain from this type of transportation. 

“We visualize solid trains of trailers- 
on-flat-cars, running at near passenger 
schedules. This will give the railroads 
sorely needed new revenues and provide 
the truckers with economies and other 
advantages they do not now enjoy.” 


The brotherhood, said Mr. Kennedy, 
believed it was unrealistic to expect vol- 
ume hauling from “those who have the 
business to give, namely the truckers, 
if railroads insist in their ‘piggy-back’ 
operation on extending their service to 
direct highway competition.” 

“The trucking industry is here to stay 
and its service is needed,” continued Mr. 
Kennedy “The railroads, our basic trans- 
portation system, is also here to stay and 
is needed. The ‘piggy-back’ marriage is 
the most sensible, reasonable and practi- 
cal way of getting the most out of both 
for the benefit of all. This is particularly 
true in these critical days, when for an 
alert and strong national defense, a pros- 
perous, up-to-date and going and ex- 
panding transportation network is indis- 
pensable.” 

Mr. Kennedy also said: 


“Our history as a railroad labor union 
shows that we have taken great pains not 
to infringe upon the basic prerogatives 
and functions of management. We do, 
however, reserve the right to comment 
upon and work for changes in operations 
which will make the railroad industry 
more prosperous, serve the public interest 
and thus make the jobs of the men we 
represent better, more secure and more 
plentiful. 

“In recent years we have become in- 
creasingly apprehensive over the slipping 
position of the railroads in the entire 
transportation picture, with its depress- 
ing effect on railroad employment. In the 
past quarter century, some 1,000,000 rail 
einployes have been washed out of the 
inaustry. This has resulted partly from 
technological advancement, such as the 
Liesel with its tremendous power and 
fiexibility, longer trains and larger freight 
cors and certain operational changes, and 
aiso the inroads of the automobile, air- 
piane and motor truck in a field that once 
exclusively belonged to the railroads. 


“While it is true that total tonnage 
hauled by the railroads has increased in 
tie last 25 years, it has not kept pace 
\.th the tremendous surge in national 
b oductivity. This aspect of the problem 
S. disturbs the Brotherhood of Railroad 


Trainmen that it recently commissioned 
a private research agency to make an eco- 
nomic study of the railroad industry to 
get an accurate picture of the situation. 
That study is not yet completed but pre- 
liminary figures indicate the alarming 
picture I have just described. The rail- 
roads are simply getting proportionately 
less of the national product. 


“The over-the-road truck has cut deep- 
est because of its flexible service. I would 
ascribe the railroads’ plight also to an- 
other reason—a peculiar allergy to com- 
petitive progress which has plagued rail 
management. : 

“With respect to the latter, I want to 
say that we are encouraged by many re- 
cent indications by management that it 
intends to do something about its prob- 
lems other than cry. These include im- 
proved service and certain rate cuts, such 
as that on steel hauling, and also the in- 
dustry’s growing interest in trailer-on- 
flat-car operations.” 


Erie Railroad Tariff 


The Erie Railroad’s tariff on trailer- 
on-flat car service was described by E. 
C. Hallberg, of New York City, assistant 
vice-president, traffic department. On 
direct examination, he identified the 
tariff as “(lines east) I.C.C. No. 20961, 
and (lines west) I.C.C. No. A-7827, effec- 
tive July 12. He said that supplements 
Nos. 1 and 2 had been issued. 


“The Erie Railroad, by this tariff,” he 
said, “holds itself out to furnish the ship- 
ping public with a complete service from 
consignor’s place of business to con- 
signee’s door or platform. This service 
is offered between the New York-Jersey 
City area and the Chicago area and hbe- 
tween the Newark area and the Chicago 
area. Under the tariff, freight loaded in 
or on trailers is transported on flat cars 
from the rail head at either end of the 
line to destination. It is a complete serv- 
ice offered by the Erie Railroad on its 
own bill of lading. The Erie Railroad 
supplies consignor with the trailer to be 
loaded with freight. The Erie then causes 
such trailer to be moved from loading 
point to rail head, the trailer with con- 
tents being transferred to a flat car for 
forwarding to destination. 


“Freight charges are based on the rates 
and minimum weights named in the 
tariff and are subject to the rules con- 
tained therein. .. .” 


“The origin and destination areas 
within which this service is performed 
are the same as, or smaller than, the 
areas within which the Erie is now 
performing, and for many years has 
performed, pick-up and delivery serv- 
ice of freight with motor vehicles. 


“The movement of trailers within the ° 


origin and destination areas under this 
service is in addition to the transpor- 
tation over rails to the same extent 
as the long existing pick-up and delivery 
service. For many years, the Erie has 
used motor vehicles to augment the 
handling of freight, and the service cov- 
ered by the tariff under investigation 
herein is an extension of such use. In 
addition to using motor vehicles for the 
purpose of furnishing pick-up and deliv- 
ery service, the Erie and other New 
York railroads have for many years em- 
ployed, and are now employing, motor 
vehicles in lieu of lighterage on carload 
freight between Jersey City and vessels, 
piers and public landing places, includ- 
ing water front public warehouses, within 
the free lighterage limits of New York 
harbor. For example, all of the piers in 
Brooklyn, which is a sub-division of the 
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City of New York, are located within the 
free lighterage limits of New York har- 
bor. This service of motor vehicles in lieu 
of lighterage is authorized in Rule A-10, 
Trunk Line Tariff Bureau Tariff 116-F, 
Agent Boin’s I.C.C. No. A-978. 


“Further than this, railroads in the 
New York area also provide by appropri- 
ate tariff that freight traffic may be 
trucked between certain off-track sta- 
tions in New York City and rail head 
at Jersey City.” 


He said that the handling of freight 
by motor vehicle between Jersey City 
and various points within New York 
City in connection with the rail haul 
was “nothing new.” 


Mr. Hallberg defined the eastern area 
within which the tariff authorized trail- 
er-on-flat-car service for account of the 
Erie Railroad, and compared that area 
with the area served by the Erie by motor 
vehicle for many years under pickup and 
delivery arrangements. 

He said that, historically speaking, 
the Erie had not provided, and did not 
now provide, pickup and delivery service 
at New York City docks, piers, or 
wharves. 


Mr. Hallberg introduced an exhibit 
comparing rates prescribed in the afore- 
mentioned Erie tariff for application in 
connection with trailer-on-flat-car serv- 
ice, with rates published by motor com- 
mon carriers. 


He was cross-examined by motor 
carrier and other counsel. 

Erie ‘Piggy-Back’ Facilities 

A. E. Kriesien, assistant vice-presi- 
dent and general manager, operating de- 
partment, Erie Railroad Co., on direct 
examination, described the facilities and 
equipment used, and the procedures fol- 
lowed, by the Erie in performing its 
trailer-on-flat-car service. 

He said that in order to provide the 
service, the Erie constructed loading and 
unloading facilities at Hammond, Ind., 
Jersey City, NJ., and Newark, NW., 
modified 30 standard flat cars to make 
them suitable for handling trailers, and 
entered into am agreement for tractor 
service for the complete pickup and 
delivery of loaded and empty trailers 
at origin and destination points and for 
loading or unloading trailers to or from 
flat cars at the railroad’s terminals. 


Arrangements had been made, he said, 
for the acquisition of 60 new modern 
tandem trailers, 32 feet in length with 
a carrying capacity of 38,000 pounds 
each, for use in this service. 

Both at Hammond and Jersey City, 
property was available and plans had 
been completed for additional facilities 
which would meet foreseeable require- 
ments for the future and contemplate 
a further expenditure of approximately 
$130,000, said Mr. Kriesien. 


The railroad, he said, had entered 
into agreements at Chicago, Jersey City, 
and Newark with local draymen able to 
perform service in a satisfactory manner 
and possessing the necessary equipment. 


At origin points in the territory where 
the Erie tariff applied, he said, shippers 
arranged for the service through either 
the local freight agent or the local sales 
and service representative under a pro- 
cedure similar to that now followed for 
other freight services. 
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Mountain-Pacific and Transcontinental 
Class Rate Hearing Held in Milwaukee 


Midwestern Shippers Compare Proposed Rail Scale With Present 


And ‘28300 Scale’ Rates, Oppose Large Groupings, Cite Development 


Of Western Areas. 


The midwestern hearing in No. 
30416, Class Rates, Mountain-Pa- 
cific Territory, and No. 30660, Class 
Rates, Transcontinental Rail, began 
July 26 at the United States court- 
house in Milwaukee, Wis. Conduct- 
ing the hearing were Commissioner 
Arpaia and Examiner Myron Witters. 


Involved in the proceeding is an in- 
vestigation into the class rates in Moun- 
tain-Pacific Territory, and between that 
territory and the area east of the Rocky 
Mountains. For the latter area, the 
Commission prescribed a scale of class 
rates in No. 28300; Class Rate Investi- 
gation, 1939, leaving those in Mountain- 
Pacific Territory, and into and out of 
that territory for later action. 

At the Washington, D.C., hearing in 
the proceeding (T.W., Dec. 5, 1953, pp. 
16 and 23), the western railroads offered 
a proposed scale of class rates said to 
be higher than the No. 28300 rates, but 
lower than those now in effect trans- 
continentally and along the Pacific 
Coast. 

On the second day of the Milwaukee 
hearing, Commissioner Arpaia said he 
had received telegrams from two parties 
requesting that a hearing in the pro- 
ceeding be held in the south. There 
would probably be another hearing in 
the south in the fall, he said. 


Department of Agriculture 


The hearing opened with the Depart- 
ment of Agriculture putting two wit- 
nesses on the stand. The first witness 
was Leon Schilt, of the freight rate 
service branch of the Agricultural Mar- 
keting Service of the department, and 
the second was Claiborne A. Duval, head 
of the financial and operational analysis 
section of the freight rate service branch 
of the Agriculture Marketing Service. 
Both were from Washington, D.C. 

Mr. Schilt offered four exhibits. Before 
discussing the exhibits, he said it would 
be the Agriculture Department’s objec- 
tive “to place in the record facts which 
we believe may be of material aid to 
the Commission in its judgment of the 
issues and its endeavor to make findings 
as may.be proper in the premises.” 

Mr. Schilt said the first of his exhibits 
contained comparative statements show- 
ing territorial distribution of all carload 
traffic between all territories and Moun- 
tain-Pacific Territory for the years 1950, 
1951, and 1952. The purpose of the ex- 
hibit, he said, was “to indicate the 
pattern of traffic movements between 
Mountain-Pacific Territory and all other 
territories and the relative importance 
of Mountain-Pacific Territory traffic to 
the United States as a whole.” 


The statements in the exhibit, Mr. 
Schilt said, tended to show the “similiar- 
ity of consist, density, length of haul 
and revenue on Mountain-Pacific traffic 
as compared with the traffic of other ter- 
ritories.” The relative uniformity in the 
pattern of traffic movements, he said, 
was substantially supported by the show- 
ing of operating or traffic conditions 


Hearing in South May Be Scheduled for Fall. 


that existed between the individual re- 
gions or districts comprising the United 
States. 

“Because of the fact that the 11 Moun- 
tain-Pacific states comprise a substan- 
tial part of the western district of the 
United States,” he said, “it is believed 
that the operating conditions of the 
railroads in the western district will be 
representative of the average of the 
railroad performances and conditions 
prevailing in Mountain-Pacific Terri- 
tory.” 


Railroad Efficiency 


His second exhibit, he said, was com- 
posed of comparative statements “show- 
ing for the years 1922 to 1953, inclusive, 
comparisons of operating trends as be- 
tween individual districts and regions 
by Class I railways in the United States 
and the percentage relationship to the 
year 1922, as index 100.” 

In commenting on this exhibit, he 
said that although all Class I railways 
had shown improvement in efficiency 
since 1922, “the greatest improvement is 
shown for the western district, which is 
71 per cent over 1922, as compared with 
the eastern district’s 52 per cent.” e- 
tween the years 1946 and 1953, he said, 
“the average freight train load increased 
in net tons 215 for the United States as 
a whole, 125 tons in the eastern district, 
166 tons in the Pocahontas region, 341 
tons in the southern region, and 228 net 
tons per trainload in the western dis- 
trict.” 

Mr. Schilt said that there had also 
been a steady increase in gross tons per 
trainload in the United States, eastern 
and western districts and the southern 
region since 1946. 


Increased Dieselization 

His third exhibit, he said, showed “in 
some measure, the dieselization progress 
made by all United States Class I rail- 
ways.” In discussing this exhibit, he 
said that “the railroads in the eastern 
district utilized more diesels in switch- 
ing than the southern district carriers 
utilized for both freight and switching, 
and the western district carriers, on the 
other hand, utilized more diesels in line- 
haul or freight service than switching 
service, and also have almost as many 
freight diesel locomotives or units as 
both the eastern and southern districts 
combined.” 


Mr. Schilt described his fourth ex- 
hibit as a comparative statement ‘“show- 
ing gross ton-miles per train-mile for 
selected railroads operating within the 
western district or largely within 
Mountain-Pacific Territory and other 
railroads operating within eastern ter- 
ritory respectively, for the years 1946 
to 1953, inclusive.” A portion of the 
exhibit, he said, indicated “substantial 
gains in gross ton-miles per train-mile 
between the years 1946 and 1953.” 

“It is obvious,” he said, in concluding 
his discussion of the exhibit, “that with 
the technological advances made through 
the years, more can be accomplished 
with less but more powerful units as has 
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been demonstrated in the hauling of 
more gross tons per train in both eastern 
and western territories.” 


Offer of ‘Facts’ 


Douglas Smith, attorney for a group of 
Pacific coast terminal railroads, asked 
the witness, in the course of cross- 
examination, if he was offering the evi- 
dence in an effort “to gain reductions 
in rates on agricultural products in 
Mountain-Pacific Territory.” 

Mr. Schilt replied that he was offer- 
ing facts for the purpose of giving the 
Commission certain details not previ- 
ously entered into the record of the 
proceeding. 

Mr. Smith asked the witness if he was 
“sunning at” the higher level of rates 
prescribed by the Commission for 
Mountain-Pacific Territory. 

“Not necessarily,” the witness replied. 

In the course of a discussion with Mr. 
Smith, the witness said that the Depart- 
ment of Agriculture was interested in 
a level of rates that would cover the cost 
of service and yet return a reasonable 
profit to the carriers. 

Edwin A. Lucas, counsel for the east- 
ern railroads, asked if the purpose of Mr. 
Schilt’s exhibits was to show the increase 
in efficiency brought about by increased 
use of the diesel locomotive. 

The witness replied in the affirmative. 

“It is the position of the Secretary 
of Agriculture that the increase in effi- 
ciency achieved through dieselization be 
‘siphoned off’ in the form of reduced 
rates?” Mr. Lucas asked. 

“Only if the facts in the entire pic- 
ture show it,” the witness replied. 

Mr. Duval, in presenting his testi- 
mony, offered an 18-page exhibit which 
he said had been prepared “for the 


purpose of showing that railway oper- | 


ating efficiency has improved relatively 
more in the Mountain-Pacific Territory 
than it has in the eastern district dur- 
ing the period 1936 to 1953; and that 
the relatively higher operating costs in 
the Mountain-Pacific Territory which 
were found by the Commission to exist 
during the period 1930-1940 do not exist 
at the present time.” 

Mr. Duval said he had selected eight 
railroads as representative of all the 
railroads operating wholly within Moun- 
tain-Pacific Territory, and eight of the 
largest railroads on the east to represent 
the eastern group. 


Mountain-Pacific Efficiency 


A portion of his exhibit, he said, 
showed that the average operating ex- 
penses per revenue ton-mile of freight 
service for the Mountain-Pacific rail- 
roads was 0.690 cents, or 6.90 mills, in 
1936. This average, he said, was 10 per 
cent higher than the average for the 
eastern railroad group, 6.27 mills. In 
contrast, he said, the average for the 
Mountain-Pacific railroads was _ 9.52 


mills in 1953, or 16.8 per cent lower than | 


the 11.56 mill average for the eastern 
railroads. 

The substitution of diesel-electric lo- 
comotives for steam locomotives was o1 e 
of the factors contributing to the rel:- 
tively greater increase in operating efii- 
ciency of the Mountain-Pacific railroa:'s 
when compared with the eastern 
railroads in the period indicated, he saii. 


“Although the eastern group increas: d 
the percentage of freight hauled /|y 
diesel-electric locomotives to 73 per ce it 
in 1953 compared with 80 per cent fr 
the Mountain-Pacific group,” he sail, 
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all wed the Mountain-Pacific Territory 
to secure a greater increase in operating 
efficiency as a result of dieselization.” 

In further discussion of his exhibit, 
M:. Duval said that “the average oper- 
ating expenses per revenue ton-mile for 
the Mountain-Pacific group of railroads 
increased from 8.79 mills in 1946 to 9.62 
mills in 1953, or 9 per cent, while average 
operating expenses per gross ton-mile 
increased from 3.60 mills in 1946 to 3.94 
mills in 1953, or also 9 per cent. For the 


_ eastern group of railroads, average oper- 


ating expenses per revenue ton-mile in- 


- creased from 8.70 mills in 1946 to 11.56 
mills in 1853, or 33 per cent, while aver- 
' age operating expenses per gross ton- 


mile increased from 3.82 mills in 1946 to 


' 5.10 mills in 1953, or 34 per cent.” 


Mr. Duval made further comparisons 
along the same line, using as the unit 
of measure of operating expenses “loaded 
car miles” and “total car miles.” 

Mr. Smith asked Mr. Duval in cross- 
examination what significance he at- 
tached to the territorial figures for rev- 
enue per ton-mile expenses. The wit- 
ness replied that his purpose was to show 
a change in relative operating conditions 
between Mountain-Pacific Territory and 
the eastern district. 

Mr. Smith asked if the figures held 
good with respect to class-rated traffic. 
The witness replied that there was “no 
particular way to pin them down to 
class-rated traffic.” The over-all average 
of the figures had significance as to the 
level of rates, the witness said. 

In answer to another question, Mr. 
Duval said that his exhibit showed that 


' conditions had changed in favor of the 


Mountain-Pacific Territory, compared 
with the eastern district, and that those 
changes were substantial enough to off- 
set the earlier decision of the Commis- 
sion. 


Testimony by Army Witness 
The Department of the Army put a 


' witness on the stand the second day of 


the hearing. He was Lieutenant Colonel 
Andrew Paul Flanagan, U.S. Army, chief 
of the adjustment and classification 
branch of the freight traffic division of 
the Office of the Chief of Transportation, 
Washington, D.C. He offered four re- 
vised exhibits, which he said necessitated 
a “slight” change in his testimony earlier 
at the Seattle, Wash., hearing, May 6, 
as follows: 


“In Mountain-Pacific Territory in lieu 
of 12 per cent subject to class rates and 
10 per cent subject to rates submitted 


| under the provisions of section 22 of the 
_ act, substitute respectively 9 per cent and 


1l per cent. On transcontinental traffic, 


Total 
traffic subject to class rates in the ab- 


| Sence of section 22 quotations which I 


‘viously stated as amounting to ap- 
‘oximately 22 per cent for Mountain- 
acifle Territory should be changed to 
per cent. For Transcontinental Ter- 
itory, the revised exhibits result in n 


linge.” , 
Shipper Testimony 


eading off for a group of middle- 
«stern shipper representatives the first 
of the hearing was W. M. Dyer, of 
hita, Kan. Mr. Dyer said he appeared 
ehalf of the Wichita and the Hutch- 
n, Kan., Chambers of Commerce. 


sefore discussing the six exhibits he 
oduced, Mr. Dyer said the shippers 
‘ represented were interested in main- 
ling a fairly competitive relationship 
meeting the competition of other 
‘ns in neighboring areas such as 


Kansas City, Mo. The communities of 
central Kansas, he said, had the same 
general iines of business as other mid- 
western cities, “which creates a highly 
competitive problem for us.” 

From a competitive standpoint, he 
said, “we’d be better off in central Kan- 
sas under the present rates,” rather than 
under the proposed rates. 

After stating that “we think we’re en- 
titled to just and reasonable rates and 
just and reasonable relationships,” he 
said that “to put all shippers on a com- 
petitive level . . .’ I think the docket 
28300 groupings are right and proper.” 

He asserted that an “iron curtain” the 
railroads had built between Mountain- 
Pacific Territory and 28300 territory 
“would make it impossible to have free 
intercourse of traffic between the two 
areas.” 

Of the six exhibits offered by Mr. Dyer, 
three were maps. A fourth was a graph 
comparing the proposed Mountain- 
Pacific and transcontinental rates and 
groupings with the present scale and the 
28300 scale. A fifth consisted of state- 
ments showing the population, manufac- 
turing and traffic trends in Kansas and 
other middlewestern states. The sixth 
dealt with analyses of the rates under 
discussion, rate groupings, key points in 
Kansas, the docket No. 28300 adjust- 
ment, and other related matters. 

In discussing an analysis of the 
proposed rates, Mr. Dyer said that be- 
tween Belen, N.M., and Los Angeles, 
Calif., the increases over the 28300 rates 
that would result if the proposed rates 
were adopted ranged from 10 cents to 
$1.73 per hundred weight. Such increases 
would have a deteriorating effect on the 
industrial development of areas affected, 
he said. 

In discussing a series of statements 
showing past rate adjustments of the 
Commission, Mr. Dyer said that he was 
trying to show the “severe reductions” 
put into effect by the Commission in the 
past. He did not see how the Commis- 
sion could make an adjustment without 
making some “severe reductions,” he 
said. 

Mr. Dyer’s testimony was interrupted 
by adjournment of the hearing July 26. 
He was to finish his testimony with 
some general statements July 28, and 
was to be cross-examined that day. 

Before the hearing adjourned for the 
day, Mr. Dyer made the following state- 
ment: 

“We consider the west coast a favor- 
able market for sale of our products, as 
well as a favorable source of supplies, 
and in order to continue our manufac- 
ture, we need an adjustment.” 

Frank Kesler, manager of the trans- 
portation division of the Oklahoma City 
(Okla.) Chamber of Commerce, entered 
his testimony the morning of July 27. 
He introduced 11 exhibits. 


His first exhibit, he said, was a con- 
solidated statement and graph of the 
present, proposed, and docket 28300, ap- 
pendix 18, class 100 rates from Los An- 
geles, Calif., to interstate points shown 
on the short route to Norfolk, Va. The 
graph illustrated the “extremely large 
groupings presently maintained by the 
carriers,’ he said. 

“For example,” he said, “from Los 
Angeles to Boise, Tex., the present rate 
is 718 cents for 1,131 miles and the same 
rate applies to McAlester, Okla., for 1,585 
miles. This group is 454 miles across. 
The rate to Boise is 191 per cent of the 
28300 rate for the same distance while 
the rate to McAlester is only 154 per 
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cent. The proposed scale breaks only 
this one group between Shamrock, Tex.. 
and Sayre, Okla. The west segment is 
approximately 156 miles across and the 
east one 298. 

“The graph also shows that at Tucum- 
cari, N.M., McAlester and Memphis, 
Tenn., the proposed transcontinental 
rates are approximately the same as the 
proposed Mountain-Pacific rates for 
these distances. At all other south- 
western points the proposed transcon- 
tinental rates exceed those proposed for 
Mountain-Pacific Territory. 


Geographical Location 


“That the proposed basis denies Okla- 
homa City, as well as many other points, 
the benefits of their geographical loca- 
tion is evident. The proposed basis 
would give Oklahoma City an advan- 
tage over Memphis to Los Angeles of 
only 68 cents (646-578) whereas docket 
28300 would give Oklahoma City an 
advantage of 100 cents (540-440) and 
the proposed Mountain-Pacific scale 
would make the difference 120 cents 
(662-542) .” 

In his other exhibits, Mr. Kesler gave 
comparisions of the rates, present, pro- 
posed, and docket 28300, between Okla- 
homa City and other points. In sum- 
ming up one such exhibit, he said: 

“... When we do business with eastern 
points, we are at a much greater dis- 
advantage as compared to Memphis than 
is Memphis when doing business with 
California in competition with Oklahoma 
City. This is due to the maintenance of 
such large groups.” 

Several of his exhibits dealt with 
Oklahoma City population and business 
volume. 

In the course of cross-examination, 
Mr. Kesler said, in reply to a question 
from Mr. Smith, that “we want a rate 
structure to help us develop our indus- 
try.” 

Mr. Smith asked if the witness thought 
the freight rate structure should be ad- 
justed to correct a “social situation,” de- 
scribed by Mr. Kesler earlier, in which 
the state’s young people were moving to 
other states because of mechanization of 
the farms and other factors. 


Mr. Kesler said that he thought the 
state should have a rate structure that 
would help it grow industrially and so 
absorb its youth moving off the farm. 

W. C. Cole, traffic consultant, of Port- 
land, Ore., representing Dant & Russell, 
Inc., asked if it was not true that as 
far as the Pacific Northwest was con- 
cerned, Oklahoma City had rates lower 
than competitors at Chicago and St. 
Louis, Mo., had. 


“No,” Mr. Kesler replied. “Our rates 
are on the Chicago basis. We haven’t 
any objection to some adjustment deal- 
ing with distance. If we’re further away, 
we’re willing to pay for it.” 

In answer to another question from 
Mr. Cole, the witness said that “we don’t 
want to pay the same rate as Memphis 
pays to California when we’re 500 miles 
closer.” 


Rate Groupings 
Harry C. King, rate expert of the Ne- 
braska State Railway Commission, Lin- 
coln, Neb., discussed rate groupings in 
Nebraska in the course of his testimony. 
He said four rate groupings in his state 
traversed the following distances: 49 
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miles, 16 miles, 314 miles, and 37 miles. 
He identified the largest grouping—that 
covering 314 miles—as group G. This 
grouping covered 38,800 square miles 
“through the heart of Nebraska,” he said. 

“Tt is only reasonable to assume,” he 
said, “that if the proposed Mountain- 
Pacific scale should become applicable 
from San Francisco, Calif., to Cheyenne, 
Wyo., the balance of the through rate 
would necessarily be made in combina- 
tion with the local factors east of Chey- 
enne.” 

His exhibit showed, he said, that “the 
appendix 18 scale is much more realistic 
than either of the proposed scales and 
we therefore desire to state we believe 
the appendix 18 scale is proper and 
should be extended and applied through- 
out the territory here involved as it will 
give to each station more nearly a proper 
rate in keeping with its geographical 
position and thus place all stations on a 
correct parity and enable each one to 
meet the competition based on a prop- 
erly graded rate scale coupled to an 
acknowledged geographical location.” 

In discussing Nebraska’s group G, Mr. 
King said that this “overly large group- 
ing should be broken down so that each 
section of the state could enjoy its geo- 
grapical positions to or from Transcon- 
tinental-Mountain-Pacific Territories as 
it does to or from 28300 territory.” 

There was no cross-examination of Mr. 
King. 

John M. Agrey, of the North Dakota 
Public Service Commission, Bismarck, 
N.D., introduced a 20-page exhibit in 
connection with his testimony. 


In discussing the first 12 pages of his 
exhibit, which, he said compared the 
present rates and those proposed, he 
stated that one of the purposes of these 
pages was “to show the consistency, or 
lack of it, in the rates which respond- 
ents propose between North Dakota 


points, Minneapolis, Minn., and Chi- 
cago on the one hand, and certain 
points in Mountain-Pacific on the 
other.” 


North Dakota Position 


“North Dakota feels that it has never 
been given the benefit of its geogra- 
phical location with respect to the rates 
here under consideration,” he continued. 
“We must pay on a mileage or distance 
basis of rates on class-rated traffic be- 
tween all points east of the Rocky 
Mountains in what I term ‘28300 ter- 
ritory,’ yet on traffic from and to the 
Pacific coast, we pay rates the same as 
points 500 or more miles further dis- 
tant than some North Dakota points. 

“It is the position of the North 
Dakota commission that if a basis of 
distance rates are proper in the instance 
of traffic within 28300 territory, and also 
within Mountain-Pacifie Territory such 
as respondents propose herein, then it 
is proper and the only basis for com- 
puting class rates from and to Mountain- 
Pacific Territory on interterritorial traf- 
fic. 


“Respondents claim that their pro- 
posal herein is related to the group com- 
modity rates. There may be a relation- 
ship of some sort, but attention is called 
to the fact that the rate groups with 
respect to commodity rates on trans- 
continental traffic in many instances is 
substantially more extensive than with 
- respect to class rates. Furthermore, we 


know of no facts justifying large rate 
groups in this instance, when in all 
other instances rates are to be on a dis- 
tance basis with groups running from 30 
to 50 miles in length or breadth.” 

In cross-examination, Mr. Smith asked 
if it was not true that the “sum and 
substance” of Mr. Agrey’s testimony 
was that his greatest complaint was the 
extent of the transcontinental groups. 
The witness replied that this was one of 
his major objections. 


Commodity Rate Question 


Mr. Smith asked the witness if he 
thought one group mentioned in his 
testimony—group G—was too large as far 
as commodity rates were concerned. Mr. 
Agrey replied that “that may or may not 
be,” and said he did not wish to express 
an opinion as to the question at this time. 

“Would you recommend the same small 
groups on commodity traffic through 
transcontinental territory as through the 
east?” Mr. Smith asked. 

The witness replied that there were 
different factors to be considered as far 
as commodity rates were concerned. 

“Is there more of a tendency on the 
part of the Commission to relate com- 
modity rates to class rates?” Mr. Smith 
asked. 

Mr. Agrey said he had not noticed 
such a tendency since the end of the 
war, although there had been such a 
tendency before the war. 

“If there is such a tendency, then we 
have to look at these groups from the 
commodity rate structure as well as the 
class rate structure?” Mr. Smith asked. 

The witness replied in the affirmative. 

Mr. Smith asked if the North Dakota 
commission would be satisfied if com- 
modity rates were based on distance. 
The witness said he thought this would 
“hold generally,” but that he did not 
want to be “pinned down.” He then 
added “yes, provided you put everybody 
else on the same basis.” 

“You would like to get extension of 
the 28300 basis because it involves sub- 
stantial reductions in rates?” Mr. Smith 
asked. 


Mr. Agrey replied in the negative. 


Examiner Witters asked the witness 
if North Dakota class rates were on a 
lower basis than the 28300 scale, to 
which Mr. Agrey said, “Yes.” 


Mr. Cole asked if it were not true 
that “practically all your traffic moves 
on commodity rates transcontinental.” 
The witness replied “substantially so.” 


Two other witnesses from North Da- 
kota took the stand the afternoon of 
July 27. They were E. J. Hanson, traffic 
director of the Grand Forks (N.D.) 
Chamber of Commerce, and J. I. Fins- 
ness, commerce counsel of the Fargo 
(N.D.) Chamber of Commerce. 


Uniform Rates Advocated 


Mr. Hanson said his interest in the 
proceeding was “inspired by our desire 
to achieve a uniform and equitable basis 
of class rates from and to these con- 
tiguous communities of Grand Forks 
and East Grand Forks, Minn., and points 
and places west of the North Dakota 
border and contained within the scope of 
this investigation, which territory is gen- 
erally defined as Mountain-Pacific Ter- 
ritory.” 

In discussing an exhibit which he said 
was designed to show certain rate data 
and analyses of rates from and to Mon- 
tana points, Mr. Hanson said that as far 
as he was concerned, either the proposed 
basis of rates or the 28300 scale would go 
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a long way toward correcting certain 
inequities in the rate structure. 

“For instance,” he said, “the proposed 
rates herein will reduce the spread Fargo 
over Williston, N.D., to Shelby, Mont, 
from $1.66 to 93 cents. The 28300 scale. 
if applied, would reduce this spread to 
89 cents, either one of which would be 
much more in line than what we have 
today. 

“It is, therefore, our interest in this 
proceeding that a group-to-group basis 
of class rates be devised which is related 
to some class rate scale that has a uni- 
form rate of progression so that some 
uniform method of constructing rates 
can be devised that is reasonable and 
equitable.” 

Mr. Finsness, in his testimony, asked 
that small groupings -be established in 
North Dakota and Transcontinental coast 
groups, and that the 28300 scale be pre- 
scribed “to preserve a competitive rela- 
tionship.” 

John G. Ihnet, manager of the Trans- 
portation Bureau of Great Falls, Mont. 
in discussing the competitive relationship 
between Great Falls and Billings, Mont., 
said that “preference and prejudice has 
long existed between Great Falls and 
Butte on the one hand and Billings on 
the other.” This had resulted from or 
had at least been aggravated, he said, by 
past Ex Parte increases, but could best 
be removed by the prescription of the 
28309 appendix 18 scale to the Mountain- 
Pacific Territory. 

“We further believe,” he said, “that 
such scale will dissolve many of the now 
existing inconsistencies and will provide 
Montana with the long overdue basis 
of lawful, reasonable and equitable class 
rates.” 


| 
Modifications’ Sought | 
E. L. Peterson, of the Minneapolis | 
Traffic Association, testified that the as- ' 
sociation was agreeable to accepting the 
rate proposal of the carriers, provided 
that they made certain modifications. 
Such modifications, he said, should give 
proper consideration to the distance ad- 
vantages of Minneapolis, compared with 
other origin points such as Chicago, St. 
Louis, and Kansas City. 


Charles A. Liggett, of the traffic de- 
partment of the St. Paul (Minn.) Cham- 
ber of Commerce, concurred in Mr. 
Peterson’s testimony. He introduced two 
exhibits, one of which showed the class 
100 rates between Chicago and St. Paul, 
and points in Montana and north pacific 
coast points, and the other which showed 
freight received and forwarded at St. 
Paul via all railroads for the years of 
1951, 1952, and 1953. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or orc 
argument appear below. The assignments are 
grouped under separate headings as to rail 
water, motor, etc. They will be published only 
once. Changes in assignments will be publishec 
as announced by the 1.C.C. 
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Changes in Assignments 


ries in 31510, Golden Foundry Co., Inc 
Y. C., et al., assigned July 26, 
oe, Ili., postponed indefinitely. 
Hearing in Finance 18408, Norfolk & Wert- 
ern Ry. Co. Abandonment, assigned July - 
at Washington, D.C., canceled. 
Hearing in 30686, Newport News Shipbuil l- 
ing & Dry Dock Co. v. C. & O., et al., aid 


oo. 


& 


Hobo 





July 3 


30656, 


 assicne 
§ before 


Octobe 
Sn 
31587 
Tr 


Septer 
He 


W-l 
Ca 


( 


Hea 
Bus L 
rier a 
Falls, 
tembe 
before 

Hea 
Auto 
mon 
at Wa 
Octob 
Exam 

Hea 
Co., 
Lansi 

Hea 
Smitt 
mon | 
Birmi 
Septe 
Birmi 

Hes 
Higgi 
tion, 
cance 
Hotel 


} Bd. 3 


Hex 
] 


assig! 
celed 
ingto 
He: 
porta 
Inc., 
Mass 
He: 
Nebr: 
catio 
canct 
He 
tor F 
mon 
at S 
Sept 
Cts 
Borr 


Ste 





V ORL 
rtain 


posed é 
Fargo 


Lont,., 
SC ile, 
ud to 
ld be 
have 


this 
basis 
‘lated 
uni- 
some 
rates 
and 


isked 
d in 
coast 

pre- 
rela- 


“ans- 
[ont., 
iship 
font., 
has 
and 
Ss on 
n or 
d, by 
best 
the 
‘ain- 


‘that 

now 
Vide 
basis 
class 


polis 
» as- 
the 
ided 
ions. 
give 
ad- 
with 
, St. 


de- 
am- 
Mr. 
two 
slass 
aul, 
cific 
wed 
St. 

s of 










4 


} September 14, 


' 


| 
t 


) bet 


July 31, 1954 


30686, Sub. 1, Same v. Same, assigned Au- 
gust 4, at Washington, D.C., canceled and re- 
assigned September 14, at Washington, DC., 
-e Examiner Morgan. 


New Assignments 


October 19—Washington, 
Snider: 
31587—Western Pennsylvania Refiners’ 
Traffic Association v. A. & S., et al. 


D.C.—_Examiner 


WATER 


New Assignments 


September 8—Washington, D.C.—Examiner 
Hanson: 
W-1075—Dauntless Towing Line Common 


Carrier Application. 


MOTOR 


Changes in Assignments 


Hearing in MC-109742, Sub. 3, Powder River 
Bus Lines, Miles City, Mont., common car- 
rier application, assigned July 26, at Sioux 
Falls, S.D., canceled and reassigned Sep- 
tember 14, at State Comm., Pierre, S.D., 
before Jt. Bd. 230. 


Hearing in MC-30837, Sub. 166, Kenosha 
Auto Transport Corp., Kenosha, Wis., com- 
mon carrier application, assigned July 29, 
at Washington, D.C., canceled and reassigned 
October 13, at Washington, D.C., before 
Examiner Sutherland. 


Hearing in MC-112703, Sub. 3, Oil Carriers 
Co., Detroit, Mich., assigned July 30, at 
Lansing, Mich., canceled. 


Hearing in MC-107622, Sub. 5, Floyd R. 
Smith Heavy Hauling, Pensacola, Fla., com- 
mon carrier application, assigned July 28, at 
Birmingham, Ala., canceled and reassigned 
at Hotel Thomas Jefferson, 
Birmingham, Ala., before Jt. Bd. 98. 


Hearing in MC-1615, Sub. 1, Lloyd Branson, 
Higginsville, Mo., common carrier applica- 
tion, assigned July 28, at Kansas City, Mo., 
canceled and reassigned September 1, at 
ig 9 aeaiaaaae Kansas City, Mo., before Jt. 


Hearings in MC-52458, Subs. 124 and 125, 
- I. McCormack Trucking Co., Inc., 
Hoboken, N.J., common carrier applications, 
assigned July 29, at New York, N.Y., can- 
celed and reassigned September 16, at Wash- 
ington. D.C., before Examiner Waters. 


Hearing in MC-C-1642, New England Trans- 
portation Co. v. Trailways of New England, 
Inc., et al., assigned July 30, at Boston, 
Mass., postponed to a date to be fixed. 


Hearing in MC-113382, Sub. 4, Nelson Bros., 
Nebraska City, Nebr., contract carrier appli- 
a. Sananee July 23, at Kansas City, Mo., 
canceled. 


Hearing in MC-17481, Sub. 11, Moore Mo- 
tor Freight Lines, Inc., St. Paul, Minn., com- 
mon carrier application, assigned July 27, 
at St. Paul, Minn., canceled and reassigned 
September 15, at Uptown Station & Fed. 
Cts. Bldg., St. Paul, Minn., before Examiner 
Borroughs. 

Hearing in MC-84728, Sub. 28, Safeway 
Trails, Inc., Washington, D.C., common car- 
rier application, assigned July 27, at Balti- 
more, Md., canceled and reassigned Sep- 
tember 1, at Baltimore Association of Com- 
merce, Baltimore, Md., before Jt. Bd. 301. 


Hearing in MC-33822, Sub. 10, Lenzmeier, 
Inc.. Wahpeton, N.Dak., common carrier ap- 
= —_ assigned July 27, at Fargo, N.Dak., 

heeled. 


Hearing in MC-C-1590, Central States Motor 


Freight Bureau, Ine. v. Chicago-Indiana 
Pri ht Lines, Inc., assigned July 29, at 
Washington, D.C., canceled and reassigned 


Se} ember 1, at U.S. Custom Hse., Chicago, 
Ill., before Jt. Bd. 1. 


Hearing in MC-92983, Sub. 93, Eldon Miller, 
Inc, Iowa City, Ia., common carrier applica- 
tion, assigned September 16, at U.S. Ct. Hse., 
Des Moines, Ia., transferred to September 
16, at Fed. Off. Bldg., Des Moines, Ia., 
before Jt. Bd. 111. 

aring in MC-11207, Sub. 183, Deaton 
Trick Lines, Inc., Birmingham, Ala., com- 
mon carrier application, assigned July 29, at 
Birmingham, Ala., canceled and reassigned 
July 30. at Hotel Thomas Jefferson, Birming- 


han, Ala., before Examiner Yardley. 
+earing in MC-111777, Sub. 6, Stephen 

La otski, Throop, Pa., common carrier ap- 

= —. assigned July 29, at Boston, Mass., 
L.celed. 


New Assignments 


July 30—Washington, D.C.—Examiner Saltz- 
man: 
MC-60785, Sub. 4—Rodgers Motor Lines, 
Inc., Scranton, Pa. 
July 30—Washington, D.C.—Examiner Kassel: 
I. & S. M-6164—Iron & Steel—Centerline, 
Mich. and Cleveland, Ohio. 
August 5—Washington, D.C.—Examiner 
Clough: 
MC-F-5419—C. A. MacFall—Control; Lee 
Transportation Co. — Control — Loo-Mac 
Freight Lines, Inc. 


September 1—Washington, D.C.—Examiner 
Dahan: 
I. & S. M-6170—Aluminum, Alcoa, Tenn. to 
Ill. and Ia. 
I. & S. M-6171—Aluminum Pigs—Tex. to 
Ind. and Ill. 
September 2—Washington, D.C.—Examiner 


McCarthy: 

MC-112438, Sub. 2—Joseph Eck, Hoboken, 

N.J., common carrier application. 
September 9—Washington, D.C.—Examiner 
Messer: 

MC-114598—John Dutkiewicz, Bristol, Pa., 
common carrier application. 

September 13—Atlanta, Ga.—Peachtree— 
Seventh Bldg.—Examiner Yardley: 

MC-107515, Sub. 141—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

September 13—Newark, N.J.—State Comm. 
—Examiner Jackson: 

MC-3647, Sub. 166—Public Service Coordi- 
nated Transport, Newark, N.J., common 
carrier application. 

September 15—New York, N.Y.—346 Broad- 
way—Examiner Jackson: 

MC-111636, Sub, 2—Jeff Motor Lines, Inc., 
Spring Valley, N.Y., contract carrier ap- 
plication. 

MC-114630—Joseph Kugelman_ Trucking, 
Union, N.J.. contract carrier application. 

September 16—Des Moines, Ia.—U.S. Ct. Hse. 
-——Jt. Bd. 111: 

MC-92983, Sub. 93—Eldon Miller, Inc., Iowa 
City, Ia., common carrier application. 
September 16—New York, N.Y.—346 Broad- 

way—Examiner Jackson: 

MC-107615, Sub. 3—United News Transpor- 
tation Co., Philadelphia, Pa., common 
carrier application. 

September 17—New York, N.Y.—346 Broad- 
way—Examiner Jackson: 


MC-75194, Sub. 1—Beverly Storage Co., 
Inc., New York, N.Y., common carrier 
application. 
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MC-114711—Associated Carriage Service, 
Brooklyn, N.Y., contract carrier applica- 
tion. 

September 20—New York, N.Y.—346 Broad- 
way—Examiner Jackson: 

MC-109976, Sub. 3—Cochran & Ruckwied 


Corp., Hoboken, N.J., common carrier 
application. 

MC-112280, Sub. 1—Amity Trucking Co., 
Brooklyn, N.Y., common carrier appli- 
cation. 


September 21—New York, N.Y.—346 Broad- 
way—Examiner Jackson: 

MC-52458, Sub. 128—T. I. McCormack 
Trucking Co., Inc., Hoboken, N.J., com- 
mon carrier application. 

September 22—New York, N.Y.—346 Broad- 
way—Examiner Jackson: 

MC-105733, Sub. 11—H. R. Ritter Trucking 
Co., Inc., Paramus, N.J., common carrier 
application. 

September 23—Springfield, Mass.—Fed. Bldg. 
—Examiner Jackson: 

MC-48533, Sub. 5—A. L. Root Transporta- 
tion, Brattleboro, Vt., common carrier 
application. 

September 24—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.—Examiner Jackson: 

MC-66340, Sub. 3—Millis Transportation 
Co., Inc., Millis, Mass., contract carrier 
application. 

September 27—Albany, N.Y.—Fed. Bldg.— 
Examiner Jackson: 

MC-172, Sub. 1—Arnold E. Wade, Schenec- 

tady, N.Y., common carrier application. 
September 28—Syracuse, N.Y.—Fed. Bldg.— 
Examiner Jackson: 

MC-74453. Sub. 1—Desmond D. McCann, 

Bath, N.Y., common carrier application. 
September 29—Buffalo, N.Y.—Hotel Buffalo 
—Examiner Jackson: : 

MC-105303, Sub. 1—Gerald P. Williams, 
Rushford, N.Y., common carrier appli- 
cation. 

September 29—Washington, D.C.—Examiner 
Williams: 

MC-C-1615—Southern Motor Carriers Rate 
Conference, Inc. v. Central Motor Lines, 
Inc., et al. 

September 30—Buffalo, N.Y.—Hotel Buffalo 
—Examiner Jackson: 


MC-74846, Sub. 34—Lewis G. Johnson, 
Newark, N.Y., common carrier applica- 
tion. 
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A.A.R. Asks Same Regulation for Motor 


Contract Carriers and Common Carriers 


Railroad Association Says Advantages Enjoyed by Motor Contract 


Carrier Weakens Common Carriage by Rail and Motor. 


Atlanta 


Freight Bureau Satisfied With Present Carrier Definitions. 


The Association of American Rail- 
roads, and the Atlanta Freight Bu- 
reau, have set forth their views on 
the status of contract motor carriers 
in statements filed with the Com- 
mission in response to its invitation 
in Ex Parte MC-46, Recommenda- 
tions Re Legislation—Motor Contract 
Carriers. 


In that proceeding the Commission 
asked opinions on whether or not it 
should recommend changes in the inter- 
state commerce act in connection with 
the “manner and methods of the per- 
formance of service by contract carriers 
by motor vehicles” (T.W., March 6, p. 
39). 


Freight Bureau Views 


The proceeding was instituted on con- 
sideration of a petition of the Contract 
Carrier Conference of American Truck- 


ing Associations, Inc., which said that 
new definitions of common and contract 
carriage were needed, and that restric- 
tions in permits issued to contract car- 
riers were driving shippers to private 
carriage. 

The directors of the Atlanta Freight 
Bureau, on the recommendation of the 
bureau’s truck advisory committee, said 
that the bureau should support the 
definition of a common carrier and a 
contract carrier by motor vehicle as 
presently stated in the act, and that “the 
said act should not be broadened so as 
to make common carriers of contract 
carriers now meeting the definition as 
such.” 


The directors also said that the bu- 
reau should go on record as opposing 
a portion of the Commission’s order of 
investigation which asked views relative 
to amending section 212(a) of the act 
“so as to permit contract carriers who 
cannot meet any new legislative defini- 
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tion of contract carriers by motor vehi- 
cle to convert to the status of common 
carriers by motor vehicle without proof 
of public convenience and necessity.” 

The bureau was also directed to go 
on record as opposing that portion of 
the Commission’s order which requested 
views on whether or not section 218 of 
the act should be amended so that the 
Commission would be empowered, at its 
discretion, to relieve contract carriers 
from the obligation to file schedules of 
minimum rates. 

It took no position as to the portion 
of the order asking views on the amend- 
ment of section 218 by giving the Com- 
mission power to prescribe reasonable 
and non-discriminatory rates and 
charges of contract carriers. 


Needs of Members 


In concluding its statement, the bureau 
said that the highly diversified nature 
of the businesses of its members required 
that they have available at all times 
the services of all modes of transporta- 
tion, including common and contract 
carriers by motor vehicle “under reason- 
able and necessary regulations.” The 
bureau’s primary interest, therefore, it 
said, was in behalf of the principles 
which should control] in the issuance of 
permits to contract carriers and certi- 
ficates to common carriers by motor ve- 
hicle, and that the Commission should 
have all necessary power “in regulating 
the rates and charges of both types of 
carriers by motor vehicle.” 


A.A.R. Statement 


The Association of American Railroads 
said that the general position of the rail- 
roads was as follows: 

“All for-hire carriers should be subject 
to substantially the same regulatory laws. 

“Permits for the operation of contract 
carriers by motor vehicles should be is- 
sued only where it is shown that common 
carriers are not able to provide the serv- 
ice required. 

“Contract carriers should not be grant- 
ed operating authority as common car- 
riers automatically or except upon ade- 
quate proof of public convenience and 
necessity. 

“Permits for contract carrier operation 
should specify the shipper or shippers to 
be served and should require that such 
contract carrier service should not be ex- 
tended to other shippers without express 
authority of the Interstate Commerce 
Commission. 

“Contract carriers should be required 
to publish and observe their actual rates, 
rules, regulations and practices, observ- 
ing standards of reasonableness and non- 
discrimination prescribed by the Commis- 
sion and maintained through its powers 
of suspension and investigation.” 


Legislative ‘Reversal’ 


One of the principal purposes of the 
original act to regulate commerce (now 
the interstate commerce act) was to abol- 
ish special contracts by railroads with 
particular shippers for transportation 
services at charges unknown to the pub- 
lic, the A.A.R. declared, adding: 


“With the development of commercial 
transportation by motor vehicle, this 
forbidden practice of special contracts 
for particular shippers was_ revived. 
When the interstate commerce act was 
amended, in 1935, to bring motor car- 
riers under federal regulation, special 


contracts for particular shippers were 
permitted under those sections of that 
act made applicable to so-called ‘con- 
tract carriers’ by motor vehicle. 


“Strange as this reversal of legisla- 
tive attitude was to the railroads, which 
had legislatively been given forcefully 
to understand that this practice was an 
objectionable one, stranger still was the 
fact that applicants for ‘contract car- 
rier’ operating authority were placed 
in a preferred position. It was made 
necessary for them to show only that 
their proposed operations were ‘con- 
sistent with the public interest’ and the 
national transportation policy,:in addi- 
tion to a showing of fitness, willingness 
and ability to perform such operations 
(section 209(b)), whereas the common 
carrier applicant was made to carry the 
burden of showing that his proposed op- 
erations were ‘required’ by public ‘con- 
venience and necessity.’” 


The A.A.R. asserted that after the 
contract carrier had obtained his author- 
ity to haul “only such traffic as he has 
selected—he is chief among ‘pickers and 
choosers’ of traffic—he comes into other 
areas of advantage over the common Car- 
rier.” The railroad association asserted 
that the contract carrier was privileged 
“to discriminate among shippers, wher- 
ever he finds it to his advantage,” add- 
ing that “he may also conceal his ac- 
tual charges.” 


Contract Carrier Competition 


The association quoted from a num- 
ber of the Commission’s decisions to the 
effect that common carriers by rail and 
motor were at a disadvantage in com- 
peting with the contract carrier, and as- 
serted that those carriers no longer 
restricted themselves to the haulage of 
merchandise or high-grade traffic but 
were reaching for, and were beginning 
to make inroads in, the “vast volume 
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of bulk traffic on the transportatior of 
which the railroads are so greatly de. 
pendent,” referring specifically to the 
transportation of cement, but saying that 
the inroads included other bulk traffic. 

The association added: 

“This nation can ill afford to have the 
strength of its common carrier system 
sapped away through privileged carriers, 
of which contract carriers by motor 
vehicles constitute one important cate- 
gory. It is common carriage, and partic- 
ular the railroads, on which the nation 
must depend in great emergencies, in 


war, and indeed for the great bulk of its F 


transportation needs in peacetime.” 


Elkins Act Recommendation 


The A.A.R. statement said, in 
in its concluding section: 

“The time has come when, in one way 
or another, as we have herein before 
suggested in some detail, those who now 
bear the denomination ‘contract car- 
riers’ operating in interstate commerce 
should be required to reveal their actual 
rates, charges, rules and regulations, ad- 
here strictly to them and be subject to 
the requirements of reasonableness and 
non-discrimination to which common 
carrjers by motor vehicle are subject, 
with full jurisdiction in the Commission 
to enforce adherence to those standards. 

“If the Commission adopts the sug- 
gestions we have herein advanced we 
believe, and respectfully submit, that it 
should at the same time it makes such 
recommendations to the Congress recom- 
mend that the Elkins act be extended to 
apply also to motor contract carriers.’ 

The Elkins act (title 49, chapter 2, 
U.S. Code), requires the filing and pub- 


part, 


lishing of tariffs, and observance of those | 


rates and charges as published, and for- 


bids the granting or accepting of re-/ 


bates, concessions or discriminations, 


providing fines ranging from $1,000 to) 


$20,000. 





N.IL.T.L. Files Brief Supporting Request 
Of Railroads for Fourth Section Relief 


Says Request Is fer Tariff Simplification, Not to Increase Use 


Of Circuitous Routes. 


Asserts Restrictions Put in Commission’s 


Orders Are Causing Tariff Simplification Efforts to ‘Bog Down.’ 


The National Industrial Traffic 
League has filed with the Commis- 
sion a brief in support of a petition 
of the railroads of the United States 
for blanket fourth-section relief over 
other than direct routes (T.W., Oct. 
24, 1953, p. 15). 


The brief was filed in fourth section 
application No. 28580, Rates and Charges 
for the Transportation of Property Over 
Circuitous Routes. Coupled with the 
main petition is another proceeding, 
fourth section application No. 26770, 
Class Rates in the United States, in which 
the railroads asked modification of the 
Commission’s fourth section order No. 
17220. 

Just before stating its conclusions, and 
after a long review of the complexities 
introduced into railroad tariffs by the 
imposition of circuity limitations in the 
Commission’s fourth section orders, to- 
gether with a discussion of the legal 
questions involved, the League said: 


“The League does not here take the 
position that the Commission should 
abandon the enforcement of any of the 


provisions of the act; rather, it is thef 


position of the League that there is a 
practical, a lawful and an effective way 
to administer all the sections of the 
interstate commerce act in harmony 
with each other. 


We do not didactically | 


state that there is one way and one way | 
only to accomplish this result. We th nk | 


there may be a choice of measures whch 
the Commission could take; there may be 


a combination of remedies which ill 


accomplish these objectives.” 


League’s Suggestions 

The League then urged that ~ he 
Commission shall conclude” the foll:W- 
ing: 

“(a) That it possesses statutory  U- 
thority to entertain favorably the ap li- 
cation of the railroads for general fou ‘th 
section relief. 


“(b) That a different type of admi is- 


tration of the fourth section is requi ed 
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in the public interest to satisfy the sixth 
sec.ion and to simplify the construction 
of freight tariffs. 

“(c) That circuity, as such, constitutes 
a svecial case which the Commission may 
consider in granting long-and-short-haul 
relief; and 

“(d) That the application should be 
assigned for public hearing. This should 
be principally if not solely for the pur- 
pose of determining what (if any) re- 
striction or limitations should be pre- 
scribed in connection with the grant of 


' the general relief requested.” 
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Those general conclusions, said the 
League, were intended to embody the 
yarious suggestions of detail which were 
set forth in the concluding paragraphs 
of each of the main subjects of argu- 
ment in the brief. The League then con- 
cluded its brief as follows: 

“In this entire presentation there is 
no aim or intention to bring about any 
greater extent of departures from the 
long-and-short-haul rule or to promote 
or permit of wider use of circuitous or in- 
direct routes. It is all in behalf of tariff 
simplification, contemplated by section 
6(3) and in furtherance of the simpli- 
fication program in which so much has 
been accomplished (with the Commis- 
sion’s cooperation). . . . That program is 
bogging down from the resistance pro- 
duced by the present pattern of enforce- 
ment of section 4.” 


The program of tariff simplification to 
which the League referred was that being 
worked out by the Railroads’ Tariff Re- 
search Group, in cooperation with the 
League. An appendix to the League’s 
brief described, under the heading, 
“Summary of Freight Tariff Improve- 
ments,” 58 reports which the research 
group had issued showing action taken 
by the joint committee on the subjects 
considered. 


First Part of Brief 


The League’s brief was divided into 
two main parts, the first reviewing the 
subject matter of the petition, and the 
second part discussing the law questions 
involved. 

The first part of the brief, headed by 
the question, “What is the Problem?” 
asserted that the circuity limitations 
and other restrictions currently imposed 
with the grant of fourth section relief 
were in many respects “at war” with the 
two basic elements of simplification— 
uniformity and brevity—sought by the 
joint committees of shippers and rail- 
roads and that “therefore they strongly 
tend to defeat clarity and certainty in 
rate schedules.” 


The material following illustrated the 
tariff complexities said to flow from 
various types of restrictions on circuity 
imposed by the Commission. At one 
point the League said, as an example of 
the results of the restrictions in fourth 
section orders, making it necessary to 
publish routes “over and over” and pre- 
clucing the use of existing routing guides, 
that imposition of the restrictions cre- 
ave: Many more routes than were neces- 
Sar or would be available without cir- 
limitations. The League added: 
nis is another contribution to 
vo! me, to lack of uniformity and, there- 
fo: to tariff complexities. Without 
va: ing circuity limitations, most rate 


| ad stments would be made subject to 


€x!- ing routing guides and the number 
of available routes would be thus cir- 
Curiscribed. When, however, it becomes 
he -ssary to publish circuity tables, or 
tor mile earning rules, or various other 
Rive Goldberg contraptions’ devised by 


the publishing agents, literally thou- 
sands of additional and unnecessary 
routes are created.” 


Solutions Suggested 


Without specifically recommending any 
of the actions it suggested to the exclu- 
sion of others set forth or which might 
be devised, the League suggested that 
consideration be given to granting re- 
lief which would permit indirect routes 
to meet the rates and charges of direct 
routes between the same points: 

“(a) To the same extent they are 
permitted to do so on class rated traffic; 
or 

“(b) To the extent the circuitous routes 
do not exceed a standard percentage of 
the direct or rate-making routes; or 

“(c) Only over ‘compensatory routes’ 
leaving to the carriers the initial de- 
termination of the routes which are 
compensatory; or 

“(d) Over routes which operate within 
the confines of specified boundaries.” 


Class Rate Limitations 


As to class rate route limitations, the 
League observed that the Commission 
had imposed no circuity or other type 
of limitations in connection with “pre- 
28300 class rates” in territories other 
than Southern Territory, but that the 
carriers had generally made those rates 
subject to routing guides which specifi- 
cally named the routes available on 
intraterritorial traffic. The development 
of gateway guides had extended the pat- 
tern of routing to apply in some inter- 
territorial class rate traffic, the League 
said, observing that there was difficulty 
because of the tremendous number of 
routes available to and from the various 
gateways. That difficulty emphasized the 
need for a simplified, but effective, 
means of describing routes on inter- 
territorial traffic, the League asserted, 
adding: 

“To the extent there are routing 
guides, however, the Commission oc- 
casionally prescribes these carrier-initi- 
ated routes as a limitation on circuity 
in connection with relief granted on 
other than class rate traffic. 

“It is almost certain some commodity 
rate ajustments could not comport prac- 
tically to class rate routing but the 
indications are it would be suitable for 
the vast majority of all traffic. 

“To the extent it could be used, it 
would offer the same advantages as the 
full relief sought, in that it would: 

“(a) Reduce the volume of specific 
routing now required to be published 
because of the imposition of diverse limi- 
tations, and 

“(b) Provide a uniform set of routes— 
those available in the existing routing 
guides.” 


Hearing Requested 


The League said that its suggestions of 
types of relief which could be afforded 
“point up the advisability of assigning 
the application for a hearing of limited 
scope.” It said that one of the apparent 
objections to a hearing was the difficulty 
of controlling its length. It should be 
possible, however, the League asserted, 
for the Commission to determine, on the 
basis of the argument its division 2 had 
heard, and the briefs, the basic questions 
of practical legal administration and the 
undisputed desirability of simplifying the 
granting of fourth section relief for 
circuity purposes. If that was done, it 
said, the scope of the hearing could be 
specifically confined to the question of 
the type of order which should be issued 
—‘that is, whether it should be the un- 


59 


| ICC NEWS 


limited relief sought by the application, 
one, or a combination of, the four alter- 
natives we have suggested, or some other 
kind of relief which will permit of the 
accomplishment of tariff simplification 
objectives.” 

In its discussions of the legal questions 
involved in the application, the League 
asserted that its review of the “pattern of 
administration” clearly established the 
conclusion that “the commission itself 
has constantly treated circuity per se as 
@ special case in that it always grants re- 
lief to permit circuitous routes to meet 
the rates of direct routes.” The difference 
in what was now being done and what 
was advocated, it said, was that the Com- 
mission now required a separate applica- 
tion in each case, whether it involved one 
rate “or one million rates.” The fourth 
section authorizes the commission to 
grant relief in “special cases.” 

After citing examples, such as express 
rates cases and a case involving absorp- 
tion of switching charges throughout the 
United States, in which it said the Com- 
mission had granted nationwide relief, 
the League added: 

“Gonsequently to interpret circuity as a 
special case is entirely consistent with 
what the Commission has done down 
through the years in partial effort to ad- 
minister the fourth section on a practical 
basis.” 

The League discussed the requirement 
of section 4 that the Commission prohibit 
charges not reasonably compensatory, 
and the complications it said the admin- 
istering of that requirement brought 
about, and then said: 

“These words in the statute do not 
prescribe a particular method by which 
the Commission shall insure against the 
establishment from the more distant 
point of a rate that is not reasonably 
compensatory. Such requirement may be 
fulfilled in various ways.” 

It then discussed the Commission ob- 
ligations under other sections of the act, 
asserting that as section 4 actually had 
been administered that section and sec- 
tion 6, requiring adherence to the terms 
of published tariffs, were irreconcilable. 
The League also said that, to implement 
its orders under section 4, the Commis- 
sion must either ignore the provisions of 
section 15(4) enjoining it from requiring 
a carrier to short-haul itself, or delib- 
erately reauire the carriers to operate 
the prescribed rates over circuitous 
routes. After this portion of the brief, 
the League stated its conclusions as 
aforementioned. 


Truck Industry Opposes 
Rules on Association 


Participation in Cases 


The American Trucking Associa- 
tions, Inc., has announced that it 
has filed with the Commission a brief 
opposing ‘an effort to prevent asso- 
ciations from appearing in behalf of 
motor carriers in proceedings before 
the Interstate Commerce Commis- 
sion” (T.W., July 24, p. 22, and May 
29, p. 60). 


The A.T.A. said its brief was filed in 
Ex Parte No. 194, Participation by Asso- 








60 


ciations of Carriers and Freight For- 


warders in Proceedings Before the 
Commission. 
“The Commission,” the A.T.A. said, 


“in interpreting the (interstate com- 
merce) act over the years, consistently 
has recognized the statutory right of 
associations of motor carriers to enter 
complaints and protests and otherwise 
participate fully in its proceedings.” 

Supporting its position, the trucking 
industry’s counsel cited precedents in 
cases in which the Commission had held 
that motor carriers’ associations had the 
right to “complain against any rate, 
fare, charge, classification, rule, regu- 
lation, or practice.” Such construction, 
the brief pointed out, had been affirmed 
by the courts and ratified by the 
Congress. 

The disputed proposed rules provided 
in part: “Complaints or protests by 
associations of carriers and freight for- 
warders against existing or new rates, 
charges, fares, rules, regulations, prac- 
tices, or applications for operating rights 
will not be entertained.” 

The proposed rules, the trucking in- 
dustry’s brief alleges, are “entirely too 
drastic,” and seek to deny associations 
or carriers the right expressly conferred 
by the interstate commerce act and guar- 
anteed by the administrative procedure 
act to have access to the Commission as 
protestants or complainants. 


STATE 
COMMISSION NEWS 





California Body Orders 
Revision of Split Pickup, 
Delivery Rates, Charges 


The Public Utilities Commission of 
California, acting on a petition of 
the Truck Owners Association of 
California and The Motor Truck As- 
sociation of Southern California, has 
ordered that “the existing minimum 
rates, rules, regulations, and charges 
for the transportation of split pickup 
shipments and split delivery ship- 
ments should be revised,” effective 
September 10. 


The state commission said that the 
proceeding in which its order was issued 
involved rules and charges contained in 
Highway Carriers’ Tariff No. 2 and that 
20 witnesses testified at public hearings 
on the matter. 

In its conclusions, the commission said 
it was clear that some increases in the 
existing level of charges was required. 
Cost studies underlying the recommend- 
ed increased charges were exceptionally 
comprehensive and were supported by 
quantities of data gathered in the field 
and through freight bill sampling, it 
said. 

In its findings the commission said 
that split pickup or split delivery service 
should be permitted without reference 
to the question of whether class rates or 
commodity rates were to be applied, that 
“petitioners’ proposal that the applica- 
tion of distance rates be related to the 
one-way mileage rather than to one- 
half of the round trip mileage” should 


be adopted substantially as proposed, 
and that. “the establishment of two 
scales of added charges according to 
length of haul, as proposed by the peti- 
tioners and the commission’s staff,” was 
necessary in order to place the charges 
in necessary relationship to the differ- 
ent services performed. 

The state commission said that the 
shipper representatives who appeared at 
hearings in the proceeding “in general 
opposed any change in the existing 
tariff provisions.” Some shippers testified 
that they had no objection to a moderate 
increase in the charges, but that the 
recommended charges were excessive, 
the commission said. ‘ 

The proceeding was docketed as case 
No. 5432 (petition No. 17). 





Washington Cartage Rates 


The Washington Public Service Com- 
mission, by an order in No. T-9046, In- 
crease in Rates and Charges by Motor 
Carriers in Spokane Cartage, has 
granted a 1214 per cent increase in all 
base rates and charges of the operators, 
with exceptions, in the commission’s 
tariff No. 3, in lieu of the 7% per cent 
increase published in supplement No. 2 
to that tariff. The increase will become 
effective August 16. The commission 
said the increase was requested by car- 
riers engaged in cartage operations in 
Spokane because of increased labor costs 
brought about May 1 by negotiations be- 
tween the cartage operators and the 
teamsters’ union. ‘4 


CIVIL AERONAUTICS 
BOARD NEWS 





Airlines Get Added Time 


To Discuss Revenue Needs 


The Civil Aeronautics Board has 
granted all certificated domestic trunk 
lines and local service carriers until 
July 30 in which to engage in “limited 
discussions of means of increasing rev- 
enues.” 


By an order of June 9, the board had 
granted the carriers permission for a 
period of 45 days from the date of the 
order to engage in such discussions. 

It said that the Air Transport Asso- 
ciation of America had requested the 
board to extend the period in order to 
permit the results of the discussions to 
be circulated to and considered by the 
industry. The A.T.A. of A. had also 
protested restrictions placed on the scope 
of the discussions by the board (T.W., 
July 17, p. 50). The instant order of the 
board extending the discussion period, 
made no reference to that petition. 





S.S.W. Exemption Suspended 


The Civil Aeronautics Board, by an 
order in No. 6780, S.S.W., Inc., has di- 
rected that the individual exemption 
granting S.S.W. authority to operate as 
an irregular transport carrier, be sus- 
pended, effective August 11, until further 
order of the board. 


The order stated than an order lift- 
ing the suspension would be entered on 
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a showing, by 
that the carrier had filed with the board 
all quarterly flight and statistical re- 
ports which had been due prior to the 
date of the verified application and a 
showing that the carrier had not con- 
ducted and would not conduct any op- 
erations in air transportation, in the 
period from the effective date of the 
suspension until the board by further 
order might terminate the suspension. 


FEDERAL MARITIME 
BOARD NEWS 





Examiner Would Refer 
Maritime Board Case to 


Department of Justice 


Examiner C. W. Robinson, of the 
Federal Maritime Board, by a recom- 
mended decision in No. 1741, Mis- 
classification of Tissue Paper as 
Newsprint Paper, has proposed that 
the board find that R. Stone & Co,, 
Inc., of New York City, in classifying 
a shipment of paper as newsprint, 
“knowingly and wilfully violated sec- 
tion 16 of the shipping act, 1916.” 

The matter should be referred to the 


Department of Justice for appropriate 
action, said Examiner Robinson. 


A further recommendation by the} 


examiner was worded as follows: 


“There being a reasonable doubt on | 
this limited record that Tidewater For- 


warding Co., Inc., knowingly and wilfully 
misclassified the paper in question, in 
violation of section 16 of the act, the 
proceeding should be discontinued as to 
such respondent.” 


Examiner Robinson said the proceed- 
ing, an investigation, was instituted by 
the board’s order of September 3, 1953. 
The inquiry, he said, was to determine 
whether R. Stone & Co., Inc., a shipper, 
and Tidewater Forwarding Co., Inc., 4 
forwarder, “knowingly and_ wilfully, 
directly or indirectly, by means of false 
classification or by other unjust or un- 
fair device or means obtained or at- 
tempted to obtain transportation by 
water for tissue paper at less than the 
rate or charges which would otherwise 
be applicable during May, 1953, and at 
various times prior thereto. . .” 


Respondents’ Stipulations 


Through counsel, the examiner said, 
the respondents entered into separate 


stipulations with public counsel, which > 


were received in evidence at the lat- 
ter’s request. 


The Stone stipulation, he said, stated 


that in May, 1953, Stone caused certain f 


paper to be prepared for export to the 
Philippines and engaged Tidewater as ts 
forwarder to handle the shipment. On 
May 18, he said, 324 cartons of paper 
were delivered to a steamship line oF 
transportation to Manila, the written ‘n- 
structions to Tidewater having descriled 
the paper as “newsprint.” He said Stone 
conceded that it knowingly and wiil- 
fully misclassified the paper. The ex- 
aminer said it was “fairly obvious that 
the paper concerned was some form of 


a verified application > 
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tissue, the rate on which was higher 
than on newsprint.” 


Stipulations of fact,” said the ex- 
anmiiner, “are desirable and are en- 
couraged by section 5(b) of the ad- 
ministrative procedure act and by rule 
10\v) of the board’s rules of practice 
and procedure. It must be recognized, 
however, that proceedings tried solely 
on stipulations do not always result in 
a full disclosure of all the facts. In this 
case, for instance, there is no evidence 
by the supplier of the paper, the exami- 
ner has not been able to observe the 
demeanor of the persons who ordinarily 
would be expected to testify under oath 
as to the particulars of the transaction, 
and there has been no opportunity to 
cross-examine such persons, the time- 
tested method of evaluating the ve- 
racity of witnesses. 


“To justify a finding that merchan- 
dise delivered to a common carrier has 
been misclassified in order to obtain a 
lower rate, there must be evidence that 
is clear beyond a reasonable doubt. 
United States v. Wishnatzki, 77 F.(2d) 
357 (2 CCA, 1935). The examiner is 
of the opinion that the evidence in this 
proceeding is not clear beyond a rea- 
sonable doubt that Tidewater knowingly 
and willfully misclassified the shipment 
in violation of section 16 of the act.” 





Grace Line Subsidy Case 


Procedural Orders Issued 
The Martime Administration and the 


| Federal Maritime Board have issued or- 
' ders in two proceedings involving subsi- 
' dies for Grace Line, Inc., on trade route 


25 (U.S. Pacific-West Coasts of Mexico, 
Central America and South America). 


In S-46, Grace Line, Inc.—Application 
for Extension of Service and Increased 
Sailings on Trade Route No. 25, the 
board dismissed motions which Moore- 
McCormack Lines, Inc., and Pacific Ar- 
gentine Brazil Line, Inc., had filed with 
the maritime administrator to broaden 
the hearing in this case, and, in S-46, 
Sub. 1, Application for Redescription of 
Trade Route No. 25, to include issues 
under section 601 of the merchant marine 
act, 1936, as amended, dealing with the 
necessity for additional service. 

The board’s order in S-46 said that it, 
rather than the administrator, had juris- 
diction, and called attention to the issues 
raised by its notice of hearing, involv- 
ing adequacy of service and possible 
need for a contract for additional serv- 
ice. 

The maritime administrator dismissed 
the S-46, Sub. 1 proceeding on the ground 
that it would not prejudice the rights 
of any party. 





Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced approval of the following ship 
cor ference agreements: 

lo. 7978, between Waterman Steam- 
shi) Corporation and Th. Brovig (Mexi- 
car. Line), covers the transportation of 
Carso under through bills of lading 
fron Puerto Rico to Mexico, with trans- 
shi »ment at New Orleans, La. 

lo. 7984 between Bull Insular Line, 
Inc and New York & Cuba Mail Steam- 
shin Co. (Cuba Mail Line) covers the 
tra isportation of cargo under through 
bils of lading from Puerto Rico to 


Mexico with transshipment at New York, 
Baltimore or Philadelphia. 

No. 7983 between New York & Cuba 
Mail Steamship Co., and Alcoa Steanr- 
ship Co., Inc., covers the transportation 
of general cargo under through bills of 
lading from Mexico to Puerto Rico, with 
transshipment at New York or Balti- 
more. 

No. 8210-1, between the member lines 
of the Continental North Atlantic West- 
bound Freight Conference, modifies the 
basic agreement of that Conference (No. 
8210) to provide that new conference 
members will automatically become a 
party to, and members withdrawing 
from the conference will automatically 
cease to be a party to any agreement 
entered into between the members and 
any other carrier or other person sub- 
ject to the shipping act, 1916, as amended. 





Isbrandtsen Complaint Set 


For Hearing and Argument 


The Federal Maritime Board in an 
order concurred in and adopted by the 
Maritime Administrator, has reopened 
S-38, Isbrandtsen Co., Inc., v. American 
Export Lines, Inc., and has remanded 
the case to an examiner to receive further 
evidence on whether or not the com- 
plainant “operates” as a common carrier 
by water exclusively employing vessels 
registered under the laws of the United 
States on any established trade route 
from and to a United States port or 
ports. 

In its decision in the proceeding, the 
board rejected allegations of Isbrandtsen 
that participation by American Export 
Lines with other carriers in cotton freight 
agreements for exclusive carriage of 
Egyptian cotton from Egypt to India and 
Pakistan was in violation of law, or of 
American Export’s operating subsidy 
agreement. 

The proceeding was also reopened for 
reargument and reconsideration of the 
question of jurisdiction as between the 
board and the administrator, and other 
matters. The order said that the ex- 
aminer would make a recommended de- 
cision and that oral argument would be 
heard. 





F.M.B. Drops New Orleans 
Wharf-Tollage Proceeding 


By an order in No. 745, Tollage 
Charges—Port of New Orleans, an in- 
vestigation into proposals of the Harbor 
Commissioners of the Port of New Or- 
leans in item 115-B of the port’s dock 
department tariff, to increase the wharf- 
tollage rate from 15 cents a ton to 28 
cents a ton, effective November 15, 1953, 
the Federal Maritime Board has discon- 
tinued the proceeding. 

The board said that, after protests had 
been filed and it had instituted its pro- 
ceeding, the tariff had been postponed 
indefinitely after three date-to-date 
postponements. It said that neither the 
proposed increase, nor any other, in 
wharf-tollage would be made without 
public notice and opportunity for inter- 
ested parties to seek such remedies as the 
law allows. 

The board also dismissed a petition 
of Evans Cooperage Co., for an investiga- 
tion of the proposed increase, and inter- 
vening petitions of the Arkansas Rice 
Traffic Bureau and the Louisiana State 
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Rice Milling Co., without prejudice to 
their right to file a formal complaint 
or seek other relief as provided by law 
against any increase proposed. 


COURT NEWS 


Courts at Kansas City 
Dismiss 62 Flood Suits 


Against Four Railroads 


Sixty-two “flood suits” involving 
four railroads and seeking recovery 
of damages totaling $558,366 have 
been dismissed by the federal district 
court and by the Jackson County 
circuit court at Kansas City, Mo. 


The suits had been filed by shippers 
and insurance firms seeking damages for 
goods, including livestock, lost or dam- 
aged in a flood of the Kaw River 
which reached its crest on July 13, 1951. 
Railroads involved were the Santa Fe, 
the Union Pacific, the Rock Island Lines, 
and the Chicago, Great Western. 


The federal court dismissed 40 of the 
cases, in which the plaintiffs sought 
recovery of a total of $499,142, and the 
Jackson County circuit court dismissed 
22 cases in which the amounts of dam- 
ages sought totaled $59,224. 


According to Carl Enggas, Union Pa- 
cific attorney, Sam D. Parker, Santa Fe 
attorney, and Hale Houts, attorney for 
the Rock Island, 21 cases of a similar 
nature, in which the damages sought 
amounted to $195,014, had been dis- 
missed previously. It was stated that 
the courts had generally held in previous 
decisions that the flood was an “act of 
God” which had occurred without ade- 
quate warning to the defendants, so 
that no negligence on their part was in- 
volved. 

The cases were dismissed when at- 
torneys for both sides filed stipulations 
and proposed orders of dismissal. 

Defendants’ attorneys estimated there 
were still approximately 200 suits on file 
against the railroads, for amounts rang- 
ing from $150 to $240,000. 





District Court Approves 


Keeshin Reorganization 


The federal district court at Chicago 
has issued an order approving consum- 
mation of the plan of reorganization 
which the Commission approved in MC- 
F-5606, John Ruan—Control; C. & R. 
Transportation, Inc.—Control; Keeshin 
Freight Lines, Inc., et al., under which 
C. & R. will purchase the Keeshin prop- 
erties (T.W., June 12, p. 34). 

An announcement by C. & R. said that 
John Ruan, of Des Moines, Ia., owner of 
C. & R., would serve as chairman of the 
board, and that William Drohan, for the 
past eight years operating trustee of the 
bankrupt Keeshin system, would be pres- 
ident. The announcement continued: 

“Under the plan of reorganization, new 
funds have been made available for cor- 
porate and trustees liabilities from a 
capital contribution of $100,000 by C. & 
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R. from the purchase of $200,000 of a 
new preferred stock issue by the Ruan 
interests; the purchase of $500,000 of 
preferred stock and $400,000 of Subordi- 
nated notes by Fruehauf Trailer Co., an 
interested creditor; and by bank loans 
aggregating $1,200,000. 

“Under the court plan as announced 
by Federal Judge Walter LaBuy, the 
Keeshin creditors over $200 will get 25 
per cent and those up to 200 will receive 
100 per cent. The trustees’ indebtedness 
has been fully assumed by the new com- 
pany and these debts will be paid in 
full. 

“Reorganization of the Keeshin sys- 
tem has been opposed by a group of 
railroad carriers who are presently op- 
posing the Interstate Commerce Com- 
mission’s approval of the plan in a suit 
instituted in the federal court of St. 
Louis. This suit is being contested by 
the parties to the reorganization, who 
together with the United States Govern- 
ment and the I.C.C. have been named as 
defendants” (T.W., July 24, p. 59). 





Rail Employe Appeals Court 
Ruling Against His Choice 


Of Venue in Injury Case 


The Supreme Court of the United 
States has been asked to- uphold the 
right of a railroad worker, injured 
in one state, to sue in another state 
of his selection, under .the federal 
employers’ liability act. 


Before the court is a petition for a 
writ of certiorari to the Supreme Court 
of California in No. 180, Roy D. Price, 
Petitioner, v. Atchison, Topeka & Santa 
Fe Railway Co. 


The petitioner, a resident of New 
Mexico, was injured in that state. Under 
section 56 of the federal employers’ lia- 
bility act (45 U.S.C. Sec. 51-59), he said, 
he had sued the railroad in the superior 
court of California in Los Angeles county. 
He said that the trial court granted a 
motion to dismiss, made by the defendant 
on the grounds of expense, inconveni- 
ence, vexatiousness, harrassment, and 
burden on the court. The California 
district court of appeals reversed the 
trial court, but the Supreme Court of 
California, on hearing, reversed the dis- 
trict court and affirmed the order of 
dismissal, the petitioner said. 

He said that the case involved not 
only the federal employers’ liability act, 
but the privileges and immunities clause 
of the Constitution. Through the ap- 
peal, the petitioner said, the Supreme 
Court had the opportunity to decide and 
clarify the law with respect to whether 
or not the denial by a state court of the 
right to select the place of venue in ac- 
cordance with section 56 of the liability 
act by a non-resident on an action oc- 
curring outside the state of selected 
venue, violated the privileges and im- 
munities clause of the Constitution. 


Conflict Alleged 


It was a question of substance and im- 
portance which was decided by the 
Supreme Court of California contrary to 
applicable decisions of the Supreme 
Court of the United States, the peti- 
tioner asserted. He said, also that it 
Was an opportunity to clarify the conflict 
the denial by the state court created with 
the U.S. Supreme Court’s decisions in 
B. & O. R. Co. v. Kepner, 314 U.S. 44, 


86 L. ed. 28; Miles v. Illinois Central 
R. Co., 315 U.S. 698, 86 L. ed. 1129, and 
Pope v. Atlantic Coast Line RR., 345 U.S. 
397, 97 L. ed. 1094. 

The petitioner also alleged that the 
Supreme Court of California had itself 
reached opposite conclusions, as had the 
Supreme Court of Missouri, he asserted. 
Confusion created by the state decisions 
could only be resolved by a ruling of 
the highest court, he said, and that this 
ruling should be made to bring about 
uniformity. 





1.C.C. Reports Motor Case 


Enforcements in Courts 


The Commission concluded a total of 
80 motor carrier enforcement proceedings 
in the courts in the second quarter of 
1954, according to a Commission notice 
entitled “Motor Carrier Enforcement 
Proceedings, April 1, 1954, to June 30, 
1954.” It said that of the 80 cases, 76 
were criminal and forfeiture proceedings, 
and four were civil action to enjoin vio- 
lations. 


Total fines and forfeitures imposed 
amounted to $38,869.40 and the total re- 
quired to be paid was $36,969.40, accord- 
ing to the notice. It showed that two 
cases were dismissed and that in one 
case the verdict was for the defendant. 


A classification by types of offenses 
charged in court proceedings against a 
defendant or joint defendants, includ- 
ing aiders and abettors, showed, among 
others, 39 violations for operating with- 
out authority, 18 for not having doctors’ 
certificates for drivers, 17 violations of 
explosives regulations, 16 for failing to 
require drivers to keep logs, five for 
failing to require drivers to keep proper 
logs, four for permitting excess driving 
hours, and three for seeking to evade 
regulation by fictitious leases. 


The notice showed that in 15 instances 
intervention by the Commission’s staff 
was authorized in the proceedings before 
the Commission involving, among other 
things, rule-making, possible unlawful 
control, or acquisitions, fitness of appli- 
cants, and revocation of operating rights. 


Flood Damage Suit Against 
Road Withdrawn by Insurer 


On July 23, Federal Judge William J. 
Campbell, sitting in the United States 
district court, for the northern district 
of Illinois, eastern division, approved a 
stipulation dismissing the case of Gen- 
eral Electric Company v. The Atchison, 
Topeka and Santa Fe Railway Company 
filed on January 15, 1954, a subrogation 
action brought by General Electric’s in- 
surance carriers to recover the sum of 
$103,889.05 for shipments inundated in 
the Kansas City flood of July 13, 1951. 


This was a voluntary dismissal on the 
part of the plaintiff, following various 
federal and state court decisions hold- 
ing that the carriers and the United 
States Government were not liable, in- 
asmuch as the flood was an unprece- 
dented one and was an act of God, 
unforeseen and unforeseeable. 


The latest ruling in favor of the car- 
riers was pronounced by Judge F. H. 
Cooney of the district court of Iowa in 
and for Greene county on July 10, 1954, 
in the case of Jennie L. Johnson doing 
business as Nu Lac Yeaston Co., vs. 
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Chicago, Milwaukee, St. Paul & Pacific 
Railroad Company defended by counsel 
for the Santa Fe. 


The plaintiff sought to recover dain- 
ages in the sum of $2,674.51 for water 
damage to 500 bags of feed shipped from 
Jefferson, Ia., to Lubbock, Tex., on July 
6, 1951. Plaintiff admitted the damage 
was caused by the Kansas City flood as 
the result of an act of God, but charged 
that the Santa Fe was negligent. Judge 
Cooney held that the plaintiff had failed 
to show that the carrier was guilty of 
any negligence. 





Anti-trust Suit Reargument 


Judge Thomas J. Clary, of the federal 
district court at Philadelphia, has 
granted a motion for reargument of 
a ruling he made, in an anti-trust suit 
asking $250 million in damages because 
of an alleged conspiracy by eastern 
railroads to monopolize interstate freight 
traffic, that the railroads need not reply 
to interrogatories concerning their legis- 
lative activities (T.W., July 3, p. 55). 


Pennsylvania truckers who _ brought 
the suit protested the ruling, asserting 
that they did not known how to proceed 
with their case under the ruling, and 
that it was in contradiction to other 
rulings by the judge. Reargument was 


fixed by the court for October 4. 


TRANSPORTATION 
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Bill Creating Commission 
On Uniformity of Agency 
Procedures Finds Favor 


Creation of a nine-man commis- 


sion to recommend to the Attorney 
General, for transmittal to Congress, 
rules of practice and procedure for 
federal administrative agencies and 
for judicial review of agency action, 
but with no reference to the qualifi- 
cations of those practicing before the 
agencies, was favorably reported on 


July 20 to the Senate by its commit-f 


tee on the judiciary. The proposal 
was embodied in S. 17, a bill to bring 
ebout uniformity in those matters 


The committee report at one point 
said, “quite bluntly,” that an amendment 
to the bill as introduced made it clear 
that “S. 17 does not take sides in the 
ancient argument over ‘administra:ive 
practitioners’ who are non-lawyers.’ 


The committee said that, beginr ing 
with the 1934 act providing for formula- 
tion and operation of one set of vni- 
form and simplified rules of civil ro 
cedure for all the federal trial covrts, 
similar uniformity of procedure ad 
been attained in such widely diffe) ent 
fields of law as equity, admiralty, ind 
criminal law, and that “variaticns ind 
complexities have been reduced to al 
understandable system.” 


It said that while there had also « 2e? 
a growth in the law dealing with adr in- 
istrative agencies, the process of ;im- 
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pufying and unifying the rules of prac- 
tice and procedures had stopped short of 
administrative agencies. With essential 
differentiation, it added, “the bill S.17, 
is modeled after the statutes of 1934 and 
1938, which implemented the similar 
purpose in the field of criminal and civil 
procedure in federal courts.” 

That approach had been taken, the 
committee said, because it had become 
clear that simplicity and uniformity in 
administrative procedure could be 
achieved in a far greater degree than 
at present, but that Congress could not 
enact every detail of the rules by which 
this might be accomplished, adding: 

“Similar situations existed with re- 
spect to the rules of civil and criminal 
procedure, which is why there was resort 
in those cases to the device of promul- 
gation of new rules subject to disap- 
proval by Congress, but to become ef- 
fective if Congress does not disapprove. 
In this way, essential congressional con- 
trol is retained, without requiring the 
Congress to deal with minutiae and 
multiplicity of issues involved in tech- 
nical rules of practice and procedure. 

“The readjustment proposed under S.17 
will not, in the opinion of the committee, 
smother the growing field of adminis- 
trative law; rather, it will strengthen it, 
by giving it better recognition in our 
legal system, and better tools with which 
to perform its task.” . 

The committee said that studies in the 


| field had been made and that some were 


now being made by the President’s Com- 
mittee on Administrative Procedure and 


' by a task force of the Hoover Commis- 


sion. But neither of those two groups, 
the committee observed, was in a posi- 
tion to promulgate rules and that they 
could only recommend. By creation of 
the commission proposed in S.17, it said, 
there would be provided a place where 
such recommendations “can be delivered 
with reasonable hope that they may be 
implemented.” 


‘Jungle’ of Administrative Practice 
“Procedural reforms which seem sure 


| to flow from enactment of this bill can 


be expected to substitute order and cer- 
tainty for needless differences and con- 
fusion, in many instances,” said the 
committee. “Untold work and research 
on the part of those who in their every- 
day business must appear before various 
different agencies can be saved by in- 
creased simplicity and uniformity in pro- 
ceedings before administrative agencies. 
At the present time, the field of admin- 
is a 
jungle to be entered with impunity only 
by those familiar with its paths, and 
then only warily, for the paths are often 
Subject to change with little notice.” 

The proposed commission would be 
composed of two senators (ranking ma- 
jority and minority members of the 
judiciary committee); two members of 
the House (ranking majority and minor- 
ity members of the judiciary commit- 
tee’; an assistant attorney general 
des enated by the Attorney General; the 
hea i of an independent agency in the 
exe: utive branch, and of such an agency 
In (1e legislative branch of the govern- 
me) ©; a chief judge of one of the judi- 
Cla} circuits; a law-school dean, desig- 
nat: d by the President; and a practicing 
law er, versed in federal administrative 
law and representative of the legal pro- 
fes:'on, also to be designated by the 
Pre ident. 

A ter specifying the authority of the 
Con nission to formulate and transmit 
to 1e Attorney General for report to 


Congress, general rules of practice and 
procedure for agencies, “including forms 
and such rules as it may deem appropri- 
ate in agencies respecting judicial pro- 
ceedings for the enforcement or review 
of agency action,” the committee said 
that it was specifically provided in S. 17 
that such rules shall “neither abridge, 
enlarge, nor modify substantive powers 
or limitations respecting any agency” 
and that such rules might not “provide 
or withdraw authority to hold hearings 
or to issue compulsory process,” adding: 

“Rules formulated by the commission 
and reported by the Attorney General 
to the Congress within 30 days after the 


_ beginning of a congressional session 


would take effect 10 days after the 
adjournment sine die of such session 
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(unless the Congress during the session 
took action to curtail, modify, or dis- 
approve the rules).” 


The committee again said that the bill 
was not “the so-called administrative 
practitioners act, which is legislation re- 
currently offered in. successive con- 
gresses, designed to specify rules with 
respect to who may practice before the 
various administrative agencies.” The 
committee added that “S. 17 does not 
deal with this question, and the com- 
mittee amendment is intended to make 
this point doubly clear.” 





$890 Million Omnibus Rivers and Harbors 
Bill, First Since 1950, Passed by House 


Representative Angell, of Oregon, Recounts History of Navigation 


Projects Approved Since Beginning of Federal Public Works. 


Senate 


Expected to Include Delaware River Project in Its Version of Bill. 


In the course of debate in the 
House, July 26, on H.R. 9859, the 
omnibus rivers and harbors bill 
carrying a total authorization of 
$890,271,514, which was passed that 
day on a voice vote, Representative 
Angell, of Oregon, chairman of a 
subcommittee on navigation and 
flood control of the House committee 
on public works, reviewed the history 
of navigation projects, saying that 
recognition of federal responsibility 
in navigation “stems from the very 
beginning of these public works.” 


He said that the committee had been 
advised by the Army Corps of Engineers 
that 1,769 authorizations on river and 
harbor projects had been completed, 
adding that there were a few multiple- 
purpose projects which included some 
navigation not included in that list. 

“Projects or modifications which are now 
under way but not yet completed total 
143,” he continued. “The committee rec- 
ords show that the projects under way 
involve an additional cost of $1,409,000,- 
000, of which $878 million has been ap- 
propriated through the fiscal year 1954 
and it is estimated that $531 million will 
be required to complete the projects. 

“In addition to the projects completed 
or under way there is another group not 
yet started totaling 254 in number, the 
total cost of which would be $911 mil- 
lion, of which $5 million has been ap- 
propriated to date for planning purposes, 
leaving a total of $906 million to com- 
plete the construction of the projects. 


Cost of Navigation Projects 

“It is thus seen from these tabulations 
that the total active navigation program 
amounts to 2,156 projects or project 
modifications, having a grand total of 
$3,176,000,000 of which $1,789,000,000 of 
the cost to date has been appropriated 
and $1,437,000,000 is the estimated cost 
to complete. These estimated costs to 
complete are based on the 1953 price 
levels. 

“In addition to the active program, 


the Army engineers considering naviga- 
tion projects have deferred for restudy 
282 projects. These deferred projects 
are estimated to cost, if constructed, 
$1,170,000,000. The active authorized 
navigation program described included 
about 28,600 miles of improved water- 
ways, about 300 locks, 200 dams, and 290 
commercial harbors. This embraces all 
authorized navigation projects from 
those not yet started to those fully 
completed. 


“It is thus seen that the comprehensive 
program for river and harbor develop- 
ment throughout the United States has 
proceeded throughout our history on a 
coordinated program in which each 
project is based on careful and extended 
engineering studies authorized by the 
Congress and eventually submitted to 
the public works committees, having 
been cleared by the Army engineers and 
the Bureau of the Budget. 


“It is at this point in the proceedings 
that the work of the public works com- 
mittees of the House and Senate take 
over to determine whether or not au- 
thorization for any specified project 
should be granted. The omnibus bill 
we are considering embodies the results 
of our deliberations and includes the 
projects which in the judgment of the 
committee are in the national interest, 
economically feasible, and desirable in 
furthering the needs of water transpor- 
tation of the nation both for war and 
peace.” 


Volume of Water Traffic 


Mr. Angell said that the latest sta- 
tistics, for 1952, showed that the net 
waterborne commerce of the United 
States totaled about 890 million tons that 
years, of which about 660 million tons 
were domestic and 230 million tons were 
foreign. That, he said, was “a 50 per 
cent greater waterborne commerce than 
the pre-war peak in the year 1929.” 


He said that the statistics given the 
committee in considering the 1950 rivers 
and harbors act, “which was the prede- 
cessor to the present one,” then amount- 
ed to an all-time total of 760 million tons 
“reached in 1947.” That total had now 
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been exceeded by more than 11 per cent, 
Mr. Angell said. 

“In continuously mounting volume 
through the war years,” he added, “traf- 
fic grew on the inland and intracoastal 
waterways of the United States, each 
year setting a new record in ton-miles 
of bargeborne freight. It should be re- 
called that in addition to their value as 
carriers of commercial cargo, the inland 
waterways were used to float 3,943 war 
vessels and several hundred items of 
auxiliary war equipment from inland 
shipyards down to the ocean. 

“America’s rivers and canals thus 
served a twofold purpose during the 
war. They shared importantly in the 
transportation of strategic materials and 
they made possible a widespread geo- 
graphical diffusion of manufacturing 
processes that otherwise would have 
been forced into congested coastal areas, 
with the hazards of bomb attack.” 


Details of Omnibus Bill 


Mr. Angell said that H.R. 9859 was the 
first omnibus bill proposed since 1950, 
and that it included a large number of 
projects which had been accumulating. 
He said it covered 140 projects, including 
22 under beach erosion programs, with 
an estimated cost for all the projects of 
$890,271,514. 


Later in his remarks, Mr. Angell ob- 
served that there were no projects in 
the bill in his own congressional district, 
but that there were a few projects in 
Oregon, of which his district was a part, 
which, he said, he desired to “call to your 
favorable consideration.” One of those 
was the deepening of the channel of the 
Columbia River at the mouth from 40 
to 48 feet, with dredging jetties and 
groins, if necessary, to give safe access to 
the Columbia River ports “of the large 
volume of waterborne traffic on the 
river.” He said that the Corps of En- 
gineers’ report No. 308, approved by 
Congress, covered a comprehensive plan 
for the development of the Columbia 
River basin and that, “when the projects 
there listed and approved have been 
fully constructed, transportation on this 
great river will be provided from the 
Pacific Ocean to Lewiston, Ida.” 


Another project recommended by Mr. 
Angell involved improvements at the 
entrance to Rogue River, in southwest 
Oregon, involving a 13-foot channel from 
the ocean to a point below the state 
highway bridge, among other works. 
Commenting on this project, he said: 


“In addition to the direct benefits that 
would accrue if the improvement is con- 
structed, business would be stimulated, 
property values increased, and utiliza- 
tion of the nation’s timber resources 
would be increased. Trucking is at pres- 
ent the only form of transportation in 
the area. This project is in the area of 
a large stand of commercial timber, 
much of it owned by the federal govern- 
ment. Water transportation is urgently 
needed to market the ripe timber both 
privately and federally owned.” 


Other Projects Discussed 


Representative O’Fallon, of Maryland 
referred to the project for widening and 
deepening the Chesapeake and Delaware 
Canal, included in the omnibus bill. He 
said that the present canal was a bot- 
tleneck between the ports of Baltimore 
and Philadelphia and that the proposed 
project would join them by direct deep- 


water route, “thus adding substantially 
to the combined service which they can 
render on behalf of the nation’s water- 
borne commerce, both domestic and for- 
eign.” At a very nominal cost compared 
to the resultant benefits from eliminat- 
ing the existing bottleneck, the long and 
expensive voyage of some 300 miles now 
required for larger ships plying between 
those ports by way of the Virginia Capes 
could be avoided, Mr. Fallon said. He 
described the project as “only about 46 
miles in length.” 

As sponsor of the project, he said, he 
endorsed the widening and deepening of 
the connecting waterway and felt it was 
“even more necessary now than ever 
before because of the great challenge 
presented by the St. Lawrence seaway 
to the ports of the Atlantic.” He said 
that the project should be promptly au- 
thorized so that modernization work 
might be initiated in the interest of the 
growing economic needs and safety of 
the nation. 


When Representative Barrett, of 
Pennsylvania, said that a project to 
deepen the Delaware River from Phila- 
delphia-Camden to the Trenton, NW., 
area, to accommodate larger ships, was 
not included in H.R. 9859, Representa- 
tive Granahan, also of Pennsylvania, 
said he wanted the Congressional Rec- 
ord to show that the project was in his 
mind and that there was a valid reason 
why it had not been included in the 
omnibus bill under discussion. He said 
it had been “cleared” after the schedule 
of hearings by the House public works 
committee had been made up and that, 
while it might have been possible to have 
the House hearings reopened or con- 
tinued to include the project, Senator 
Martin, of Pennsylvania, chairman of 
the Senate public works committee, had 
agreed to hold hearings on the project 
before his committee, and this had 
been done. Mr. Granahan said that 
there was no doubt that the Delaware 
River project was slated for inclusion 
“in the omnibus bill now before us when 
that bill gets over to the Senate.” 

Keeping Mississippi ‘Where It Is’ 

Representative Boggs, of Louisiana, 
congratulated the committee on the pro- 
posed bill and said he was particularly 
pleased that the committee had au- 
thorized the necessary funds to prevent 
diversion of the Mississippi River so 
that it would no longer flow past New 
Orleans. He had reference to testimony 
in the hearings that, unless preventive 
steps were taken, the Mississippi might 
so shift its course as to empty into the 
Gulf of Mexico by way of the Old River 
and the Atchafalaya River. 


“The committee, in its wisdom, recog- 
nizing the vital national significance of 
keeping the Mississippi River where it 
is, has made the necessary authoriza- 
tion, and I am quite sure that this means 
that Ol’ Man River will keep on flowing 
past New Orleans to the Gulf of Mexico,” 
Mr. Boggs said. 


Washington Airport Study 


Senator Bricker of Ohio, chairman of 
the Senate interstate and foreign com- 
merce committee, has announced that 
the committee’s aviation subcommittee 
will investigate airport facilities in the 


Washington, D.C., area, immediately 
after the adjournment of Congress. 

He said that the study would have the 
objective of resolving conflicting ideas 
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and recommendations which have ben 
presented to the committee, dealing with 
the location of additional airport fac |- 
ities, maintenance of safety, and tue 
handling of commercial, military aid 
other air traffic. The subcommittee is 
made up of Senator Bricker as chair- 
man, and Senators Duff, of Pennsyl- 
vania; Payne, of Maine; (Mrs.) Bovw- 
ring, of Nebraska; Monroney, of Okla- 
homa, and Smathers, of Florida. 


Sen. Wiley Notes That 
Wisconsin Store Official 
Opposes ‘Time-Lag’ Bill 


Senator Wiley, of Wisconsin, ob- 
tained permission to have printed in 
the body of the Congressional Rec- 
ord for July 23 a letter he said was 
one of many he had received from 
businessmen in his state “opposing 
any effort which may be made to 
‘steamroller through’ quick freight- 
rate increase legislation in connec- 
tion with proposed trip-lease legis- 
lation.” 

The legislation to which Senator Wiley 
referred was S. 3461, the so-called “time- 
lag” bill, to expedite the handling of 


requests of common carriers for general 
rate increases, and S. 925, the so-called 


“trip-lease” bill, to amend the interstate | 


commerce act to prohibit the Commis- 
sion from prescribing the duration of 


any lease of motor vehicles to motor | 
carriers, or the amount of compensa- ff 


tion to be paid for such use. 


On May 13 the Senate adopted a mo- f 
tion by Senator Monroney, of Oklahoma, f 
to recommit S. 1461 to the Senate com- | 
mittee on interstate and foreign com- | 
This came after Senator Mon-} 


merce. 
roney, with Senator Smathers, of Florida, 
and Senator Aiken, of Vermont, objected 
to passage of the time-lag bill unless the 


trip-leasing bill was also on the statute f 


books. It was their position that, with- 
out the trip-leasing bill to curb its reg- 
ulation of leasing of vehicles, the Com- 
mission would weaken the exemption 
from regulation of trucks carrying agri- 
cultural commodities, with the conse- 
quence, they said, that trucks would not 
be available for the movement of agri- 
cultural commodities under present trip- 
leasing practices, and the railroads would 
be able to push through increased rates 
on agricultural commodities. Later, 
Senator Bricker, Chairman of the Senate 
committee on interstate and foreign 
commerce, was successful in having the 
Senate rescind its vote to recommit the 
time-lag bill. It was slated to be con- 


sidered in executive session by the com- ff 


mittee. 
Text of Letter 


The letter which Senator Wiley »ad ff 
printed in the Record was from S Ef 
public affairs dep: rt- f 
ment, Ed. Schuster & Co., Inc., a Mil- ff 
waukee department store. The text of f 


Ogle, manager, 


the letter follows: 


“We are definitely opposed to the }as- 
sage of the quick freight-rate incr: ase 
bill, S. 1461, which we understand may 
be tacked on to the trip-lease bill, 11% 
3203, as an amendment. This would nan 
that all of those who oppose bill S. ‘461 
would have no chance to be heard in 9p- 
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pesition to it and certainly the oppon- 
ents should be granted that right. 

‘We understand that S. 1461 would 
force the Interstate Commerce Commis- 
sion to grant carriers general increases 
in rates within 60 days of their applica- 
tion. No hearing would be scheduled 
prior to granting the increase to deter- 
mine whether or not the increase was 
justified. We cannot see the logic of 
granting an increase without a hearing 
and then placing the burden on those 
who pay the freight to prove the in- 
crease, already granted, was not justi- 
fied. 

“We will greatly appreciate your check- 
ing into this situation and doing all 
possible to prevent the passage of such 
unfair and illogical legislation. Certainly 
your office should not be burdened with 
the appeals of your Wisconsin friends 
who would be adversely affected should 
bill S. 1461 become a law.” 





Supplemental ‘Money’ 
Measure, House-Approved, 


Includes Funds for Seaway 


The House has passed and sent to 
the Senate H.R. 9936, a bill making 
supplemental appropriations for the 
fiscal year ending June 30, 1955, after 
having approved amendments pro- 
viding for, among other things, the 
placing of a limit on the amount to 
be spent for administrative expenses 
of the St. Lawrence Seaway Develop- 


Other amendments that the House 
adopted in the course of debate on the 


' bill restored the funds for federal aid 
' to airport construction and restored that 


portion of the funds for maritime ac- 
tivities which had been eliminated from 
the bill as reported by the House appro- 
priations committee. 


In its report on H.R. 9936, the House 
appropriations committee said that the 
bill contained language authorizing the 
St. Lawrence Seaway Development Cor- 
poration to initiate operations under the 
provisions of Public Law 258, approved 
May 13, which created the corporation 
to construct part of the St. Lawrence 
Seaway in the United States (T.W., May 
15, p. 20). The committee added: 


“The corporation has authority to 
issue not to exceed $10.500,000 worth of 
revenue bonds to the Secretary of the 
Treasury during its first year, and there- 
after up to a total of $105,000,000. In 
view of the fact that the budget lan- 
guege contained no limitation on the 


administrative expenses of the corpor- 
ation, the committee has limited the 


' amount that can be spent for this pur- 


pos’ to $250,000. It has been proposed 
tha: authority be included for the em- 
plo: ment of a total of four persons in 
gra. es GS 16 and 18 to enable employ- 
me of the best qualified personnel in 
key positions of the corporation, and 
Suc’ language has been included.” 


Air, Maritime Funds 


Tie committee had denied $22,000,000 
to rovide for reinstitution of the fed- 
era -aid airport program, and it also 
hac denied all but $11,100,000 of the 
$82.500,000 requested by the President. 
In iebate in the House, members op- 


posing the committee’s action called 
attention to the support of the federal- 
aid airport program by the Administra- 
tion, after a study had been made by 
the Department of Commerce, and to 
what they termed a need to maintain a 
nucleus of skilled workers in United 
States shipyards and for modernizing 
the reserve fleet. As amended, the bill 
requires that work on the ships in- 
volved be done in American shipyards. 

The maritime funds in the House- 
approved bill include $44.5 million for 
construction-differential subsidy and de- 
fense allowances on four passenger-cargo 
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vessels to replace ships now in use; $26 
million to begin a program under which 
tankers 10 years old would be traded-in 
toward the construction of new and 
faster tankers; and $11.1 million for 
modernization of four Liberty cargo ships 
as an experiment for developing plans 
to bring the other Liberty ships in the 
reserve fleet up to date as to speed and 
cargo handling. 





Bricker Sees No Action in This Session 
Of Congress on Aeronautics Act Revision 


Committee on Interstate and Foreign Commerce Receives C.A.B. Views 


On Large Irregular Carriers. 


Chairman Bricker Says McCarran Bill 


To Revise Civil Aeronautics Act Cannot Pass, But Report May Be Made. 


At the concluding hearing on S. 
2647, a bill described as a proposed 
redraft of the civil aeronautics act, 
before the Senate committee on in- 
terstate and foreign commerce on 
July 22, Senator Bricker, of Ohio, 
chairman of the committee, said in 
opening the hearing that “we will 
not be able to get the bill out this 
year.” He added that there might 
be a report, but that this would be 
difficult because the record was a 
long one. 


Senator Bricker said that “we wanted 
the foundation laid for next year, and 
we can make the hearings, likely, very 
brief when we do come back here in 
January.” He said that that was his 
plan, if it met with the concurrence of 
the members of the committee. 

The author of S. 2647, Senator McCar- 
ran, of Colorado, made the final ap- 
pearance as a witness. He said that it 
was his plea that the committee “fol- 
low through to the extent of reporting 
the bill to the Senate.” 


Senator McCarran said that the words 
“public utility” had been used in various 
ways in the course of the hearings. He 
said that, as far as air carriers were 
concerned, the term meant that the air- 
lines had attributes justifying public 
regulation. 


Robert L. Griffith, chief of the Office 
of Compliance of the Civil Aeronautics 
Board, in answer to questions by Senator 
Bricker said that formal hearing on the 
case of North American Airlines, Inc., a 
large irregular air carrier, had been 
closed July 19. Asked how long it would 
take the C.A.B. to dispose of the study 
of the airline’s operations, Emory T. 
Nunnelley, Jr., C.A.B. general counsel, 
pointed out that, under board procedure, 
there should be opportunity to file 
briefs, submission of the examiner’s re- 
port, and opportunity to file exceptions 
to the report and briefs in support of 
the exceptions, followed by oral argu- 
ment, before decision by the board. He 
said, in answer to further questions, that 
he thought the proceedings might be 
completed by the first of the year. 


There followed a colloquy between 
Senator Schoeppel, of Kansas, and 


Messrs. Griffith and Nunnelley, regarding 
the C.A.B. economic regulations and the 
limitations, under those regulations, on 
the number of flights between pairs of 
points which the C.A.B. considered as 
not so “frequent” as to go beyond the 
irregular airlines’ authorities. Mr. Grif- 
fith said that two federal courts had held 
that the regulation was clear, and that 
there were two additional cases in which 
the regulations had been sustained. 


Senator Schoeppel wanted to know 
just how it had come about that the 
large irregular airlines had expanded 
over the years from their original fixed- 
base operations to a type of operation 
that was transcontinental in nature by 
a combination of the rights of the non- 
scheduled airlines. Mr. Griffith said that 
he could not say how it had come about, 
but that it had happened, because “those 
few carriers became emboldened, as the 
years went on, to further expand their 
operations.” 


In answer to further questions by 
the senator, Mr. Griffith explained what 
was meant by “a combine” by saying 
that a regulation adopted in 1949 pro- 
hibited two or more large irregular air 
carriers from entering into any form of 
arrangement, either with other carriers 
or with ticket agents, to pool their opera- 
tions, so that the successive series of 
irregular operations, when “dovetailed 
on the calendar,” became a frequent and 
regular operation. 


Irregular Carriers’ Competition 


He said that the C.A.B. Office of Com- 
pliance contended that several airlines 
could not do in concert what the reg- 
ulations had not permitted them to do 
individually. He said it was the position 
of that office that combinations diverted 
traffic from not only the certificated car- 
riers, but from the small and large in- 
dependent carriers not operating in the 
combine and trying to live within the 
spirit of the regulation. Mr. Griffith said 
that some letters of registration under 
which the irregular or non-scheduled 
airlines operated had changed hands 
through stock purchase in corporations, 
or in “under-the-table rental” of the let- 
ters. He added that the C.A.B. knew that 
some letters were operated by pools or 
combines, and others by individuals, and 
that there were dormant letters which 
could be used for “insurance purposes” 
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when a letter was revoked, so that, the 
next day, the same plane could fly un- 
der company name. 

Regarding the disposition of proceed- 
ings involving violations of the regula- 
tions, Mr. Griffith said that they took 
a year or two and that then the C.A.B. 
ruling might be taken into court, so that 
it might be four years before a case 
was settled. He suggested that the 
board be given the power to impose civil 
penalties. Senator Johnson recalled that 
such a bill had been reported last year, 
but he noted that it had been defeated, 
adding that the airlines had opposed it. 

Mr. Griffith said it was thought that 
transportation taxes were being collected 
from passengers by some of the large 
irregular carriers but were never “paid 
over to the Internal Revenue Service.” 
In some cases, he said, there were “not 
inconsiderable sums of money, running 
into the hundreds of thousands of dol- 
lars.” 


‘Right of Entry’ 

In a series of questions which he 
asked Joseph P. Adams, a member of the 
C.A.B., Senator Monroney, of Oklahoma, 
inquired about the right of entry into the 
airline business and asserted that it 
seemed to be the policy of the present 
membership of the C.A.B. that there 
should be a “frozen industry.” Mr. 
Adams said that the present civil aero- 
nautics act provided the procedural 
method for new applicants for certif- 
icates. He said that the board had every 
right to certificate new carriers, at pres- 
ent, and in the period since the act was 
passed. He agreed that no new cer- 
ficates for passenger service had been 
issued since 1938, and that two airlines 
had been certificated to transport cargo. 


Question of Public Convenience 


Mr. Adams then referred to a pro- 
ceeding before the C.A.B._ involving 
transcontinental service, in which, he 
said, he had dissented. He expressed the 
view that if the large irregular carriers 
were flying frequently they were not “fly- 
ing empty,” and that this brought up the 
question of public convenience. On that 
subject he said the board needed the 
guidance of Congress. He said he 
wanted the public to have low-cost 
.coach service and added that it was the 
responsibility of the board to meet that 
demonstrated need. 

Mr. Adams agreed with Senator Mon- 
roney, who said that a certificated air 
carrier cculd abandon coach type serv- 
ice and that the C.A.B. could do nothing 
about. He said that was why section 
401(f) of the civil aeronautics act should 
be amended to give the board authority 
to require supplemental service when a 
need for it was demonstrated. 


Senator Johnson interjected the view 
that the law ought to be amended so 
that there would be no letters “of per- 
mission to render irregular service in the 
future,” because, he asserted, they were 
going to be a constant source of irrita- 
tion. 


Mr. Adams said that the courts had 
held the economic regulation concerning 
frequency of flight clear in the specific 
cases, but he added that he did not think 
that any member of the board could say 
how many flights a month a non-sched- 
uled carrier could make from New York 
to Chicago. 


Following the hearing, a brief executive 
session of the committee was held, and it 
was announced that the committee would 
consider the bill, S. 2647, in executive 
session some time in the next week. 





Conferees Agree on Tanker 
‘Trade-in-and-Build’ Bill 


Conferees of the House and Senate on 
S. 2408, the so-called “trade-in-and- 
build” measure to provide a national 
defense of reserve tankers and to pro- 
mote the construction of new tankers, 
have reported agreement. ‘ 

The major disagreement between the 
two houses of Congress had been over 
a provision in the bill as passed by the 
Senate requiring payment of the cost 
of national defense features by the Sec- 
retary of Commerce. The defense fea- 
ture discussed in hearings was a speed 
requirement of 18 knots for the new 
tankers. The House had added a re- 
quirement that such payment would 
be made only where such speed was not 
used by the owner or operator. The con- 
ferees agreed that the phrase, “and which 
are not used by the owner or operator,” 
should be stricken out after the words, 
“the Secretary of Commerce is author- 
ized to pay the cost of national de- 
fense features incorporated in any such 
new tankers.” 


In explanation of the agreement, the 
conferees said in their first report: 


“The only national defense feature 
expected to be included in the new 
tankers is a speed requirement of 18 
knots. In Some cases operators are 
presently building tankers of this speed 
for their own account, and there is a 
definite trend in the trade toward in- 
creased speed. It is the view of the con- 
ference committee that the costs of the 
increased speed features should be ad- 
justed contractually, and that the Sec- 
retary of Commerce should exercise ex- 
treme care in the preparation of con- 
tracts with applicants under this bill to 
insure that the national defense re- 
quirements for speed do not become a 
form of subsidy.” (T.W., July 3, p. 62, 
July 10, p. 60, July 17, p. 66).” 





Anti-Segregation Measure 
Reported by House Group 


The House committee on interstate and 
foreign commerce has reported favorably, 
with amendments, H.R. 7304, a bill to 
provide “relief” against “certain forms 
of discrimination in interstate transpor- 
tation.” 


The committee observed that it had be- 
fore it a number of bills to prohibit seg- 
regation in interstate travel. Of those 
bills, it said, H.R. 1250, H.R. 3890, H.R. 
7304, H.R. 7324, H.R. 8088, and H.R. 
8160 had many features in common. In 
approving H.R. 7304, with amendments, 
the committee said, it had given its sanc- 
tion to most of the important provisions 
of those bills. 


The committee said that the legislation 
would “implement in a significant way 
the portions of the platforms of the two 
great political parties which have been 
asserted and reasserted over many 
years.” It then quoted those portions of 
the platforms of the Republican and 
Democratic parties on the subject of 
racial discrimination, and referred to de- 
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cisions of the Supreme Court of tue 
United States, which, it said, had 
“steadily invalidated” regulations of pu»- 
lic carriers denying equal treatment ‘o 
passengers in interstate commerce on tie 
basis of race. The recommended bill 
would eliminate “the present patchwork 
of racial practices by requiring that all 
persons using interstate carriers be free 
from segregation on the basis of race,” 
the committee declared. 
















‘Wraps’ for Ex-Government 
Workers Proposed in Bill 


To effectuate a proposal by Attorney 
General Brownell that Congress strength- 
en the “conflict of interest” laws so as 
to prohibit any former government per- 
sonnel, including persons formerly em- 
ployed by the Interstate Commerce Com- 
mission and other regulatory agencies, 
from acting as private representatives in 
matters in which they have taken action 
for the government while in federal serv- 
ice, Representative Reed, of Illinois, has 
introduced H.R. 10000. 

That bill is identical wth the “draft 
bill” which the Attorney General for- 
warded to the Vice President and to the 
Speaker of the House, including a $10,000 
penalty, or two years’ imprisonment, or 
both, as reported on page 59 of the July 
17 issue to the TraFFic WorLD, together 
with the text of the letter which accom- 
panied the proposed legislation. 






























‘Equity Capital’ Tax Base 
Proposed in House Measure 


A bill introduced by Representative 
Mason, of Illinois, H.R. 9983, would 
amend section 723 of the internal revenue 
code, which relates to equity invested 
capital of railroads in special cases. The 
measure would amend the section by 
adding at the end a new subsection as 
follows: 


“(c) If the property of a railroad cor- 
poration, as defined in section 77(m) of 
the national bankruptcy act, as amended, 
was acquired after December 31, 1938, 
in pursuance of an order of the court 
having jurisdiction of such corporation— 


“(a) in a receivership proceeding; or 


“(b) in a proceeding under section 77 
of the national bankruptcy act, as 
amended, and the acquiring corporation 
is a railroad corporation, as defined in 
section 77m of the national bankruptcy 
act, as amended, organized or made use 
of to effectuate a plan of reorganization 
approved by the court in such proceed- 
ing, the equity invested capital shall be 
the same as it would be in the hands of 
the railroad corporation whose property 
was so acquired. The term ‘reorganiza- 
tion,’ as used in this paragraph, shall 
not be limited by the definition of such 
term in section 112(g).” 

The bill would be effective for taxable 
years beginning after January 1, 1940 


































Canadian Truck Bill Signed 


President Eisenhower on July 22 sign *d 
H.R. 7468, amending the interstate co: - 
merce act so as to authorize regulation 
of Canadian trucks while operating in 
the United States en route betwen 
points in Canada, or between Cana ia 
and Mexico. The measure was introduc°d 
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Experts take a good look at 
The Milwaukee Road’s 


e 
better freight 
eoye_e 
facilities 
Financial analysts and railroad superintend- 
ents recently inspected the 70-track classifica- 


tion yard at Bensenville, near Chicago. And 
they got an eyeful! 


To the knowing, Bensenville is an exciting 
operation. The yard has a daily switching ca- 
pacity of 3600 cars and will hold a total of 
8300 cars. Its fully automatic, push-button con- 
trols permit car switching to be done at safe 

speeds of less than four miles per hour, yet overall efficiency 
is so high that classification time is sharply reduced. 


Not everyone can visit The Bensenville yard, the Airline 
classification yard at Milwaukee, Wis., nor other Milwaukee 
Road features such as the L.C.L. transfer at Galewood in 
Chicago, and the new Bluemound reefer cleaning facility 
at Milwaukee. But ALL shippers and receivers can profit 
by using this progressive railroad’s freight service. 


Ask your Milwaukee Road man about it. Especially 
about time-saving service via Bensenville and the Terre 
Haute Division to and from the east and south. 


J. M. CUNNINGHAM 
Freight Traffic Manager 
Chicago 6, Illinois 


yr 4 pee Pie Bis 
Three cars go down the hump incline through the main retarder at carefully controlled speed. 
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by Representative Bennett, of Michigan, 
who explained, in a hearing on the bill, 
that it required the foreign carriers 
to obtain insurance for the protection 
of the public, and to have a resident 
agent in each state through which they 
operated, so that such agent might be 
served in case of litigation. With the 
President’s signature, the bill became 
Public Law No. 522, Eighty-third Con- 
gress. 





Ship Repair Bill Reported, 


With Amendments, to House 


Reducing the amount proposed to be 
spent for modernization of merchant- 
type vessels from $45,000,000 to $25,- 
000,000, the House committee on mer- 
chant marine and. fisheries has reported 
favorably, with amendments, S. 3546, a 
bill to provide an immediate program 
for the modernization and improvement 
of such merchant-type vessels in the re- 
serve fleet as are necessary for national 
defense. 

The committee said that the purpose 
of the bill was to establish a program 
for repair of certain ships presently in 
the reserve fleet. It said that “some 
205 of the better type of ships needed 
immediately on the outbreak of war re- 
quire substantial repairs to make them 
available for service.” ‘Those ships, it 
said, had been placed hurriedly in the 
reserve fleets at the close of the last war 
“under pressure to expeditiously demo- 
bilize,” without any attempt to repair 
damage caused by battle or severe war- 
time use. Unless the program provided 
in the bill was adopted, said the com- 
mittee, those ships would be unavailable 
in the next emergency. 


In the bill as reported, the Secretary 
of Commerce was given 24 months after 
enactment in which to enter into con- 
tracts for the repair and modernization 
work “with the understanding that the 
Maritime Administration would use its 
best efforts to expedite the work consist- 
ent with the purposes of the bill.” Also, 
the committee said, the amount of the 
contract authorization was reduced with 
the understanding that the maritime ad- 
ministrator would submit a progress re- 
port to the committee early in the next 
Congress “to enable it to judge the nec- 
essity and amount of additional funds 
required.” The committee added: 


“The committee urges the enactment of 
this bill, not only because of the benefits 
derived from the availability of needed 
naval auxiliary types of ships in an 
emergency but also because the work 
will serve to preserve vital skills in 
ship-repair yards throughout the coun- 
try, the need for which was so dramat- 
ically demonstrated in the last war.” 


Foreign Aid and Transport 


The mutual security appropriation bill 
for the fiscal year ending June 30, 1955, 
H.R. 10051, was introduced in the House 
and at the same time was reported by 
the House committee on appropriations 
on July 24. As reported, the bill carries 
the so-called “50-50” provision, requiring 
that at least 50 per cent of foreign aid 
cargoes be transported on American- 


flag vessels to the extent that such ves- 
sels are available at market rates. 

The committee’s report shows $4,400,- 
000 recommended for ocean freight 
charges for the fiscal year 1955, compared 
with $1,580,166 appropriated in 1954, an 
increase of $2,819,834. 

On July 26 the House rules committee 
granted a rule to clear the way for con- 
sideration of the measure by the House. 





Drought Relief Measures 


Offered in House, Senate 


Several measures have been introduced 
in Congress to aid areas adversely affect- 
ed by drought. 

H.R. 10058, introduced by Representa- 
tive Moulder, of Missouri, was designed to 
provide emergency relief in the drought- 
stricken areas of the United States, and 
authorized the appropriation of $1,000,000 
to be used in the discretion and under the 
direction of the President. The fund 
would be used to purchase beef and cattle 
in drought-stricken areas for distribution 
to schools, hospitals, and the armed 
forces, to purchase grains and feeds from 
the Commodity Credit Corporation for 
distribution in the stricken areas, to es- 
tablish 30-year loans to assist in drilling 
wells, and to provide such other forms of 
assistance as the President may deem ap- 
propriate. 

S. Con. Res. 101, introduced by Senator 
Douglas, of Illinois, directs the Secretary 
of Agriculture to proceed immediately 
under such authority as he has to grant 
disaster relief loans in Illinois, Iowa, 
Missouri, Kansas, Nebraska, Texas, Okla- 
homa, and other states “in order to pro- 
vide for the purchase and shipment of 
feeds and such other supplies as are 
needed on an emergency basis.” The 
resolution would also establish a joint 
congressional committee to make a com- 
plete study and investigation of drought 
conditions in the United States in order 
to prepare plans and programs for the 
alleviation of such conditions. 

Senator Williams, of Delaware, intro- 
duced S. 3815, to provide for specific con- 
tribution by state governments to the 
cost of feed or seed furnished to farmers, 
ranchers, or stockmen in disaster areas. 
The state in which the feed or seed was 
furnished would be required to contrib- 
ute an amount equal to that contributed 
by the federal government to the cost, 
“including transportation,” of such feed 
or seed which is not paid for by the 
recipients. 





Lessee Corporation Taxes 


Representative Curtis, of Missouri, has 
introduced a bill, H.R. 10073, to amend 
section 22 of the Internal Revenue Code 
of 1939 by adding a section governing 
the treatment of income taxes paid by 
lessee corporations. The new subsection 
would read: 

“(r) Income Taxes Paid by Lesser 
Corporation. If— 

“(1) a lease was entered into before 
January 1, 1954; 

““(2) both lessee and lessor are corp- 
orations; and 

“(3) under the lease, the lessee is ob- 
ligated to pay, or to reimburse the lessor 
for, any part of the tax imposed by this 
sub-chapter on the lessor with respect 
to the rentals derived by the lessor from 
the lessee; then gross income of the 
lessor does not include such payment or 
reimbursement, and no deduction for 


‘cancellation of the meeting scheduled 
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such payment or reimbursement shall %e 
allowed to the lessee.” 

The subsection further fixed January 
1, 1954, as the date before which a lease 
was entered into if it was a renewal of 
the lease. The bill would apply to all 
open tax years from December 31, 19/1. 













Senate Committee Cancels 


Executive Session Again 


An executive meeting of the Senate 
interstate and foreign commerce commit- 
tee, scheduled for July 28, was cancelled 
because of what was described as the 
“legislative snarl.” This was the second 
week the committee had been unable to 
hold executive session, early convening 
of the Senate on July 21 having forced 












for that day. It had been announced 
that the committee would consider at 
each of the proposed sessions S. 295, the 
“trip-leasing” bill, to prohibit the Com- 
mission from regulating the duration of 
leases of motor vehicles between car- 
riers, and S. 1461, the “time-lag” bill, 
to expedite the handling by the Com- 
mission of requests of common carriers 
for rate increases. 












Bill to Stop Government 


Rivalry in Business Passed 


The House, on July 24, passed H.R.f 
9835, to provide for the termination of 
government operations competitive with f 
private enterprise, following a report on 
the bill in which the House committee 
on government operations struck every- 
thing after the enacting clause and 
inserted in lieu thereof language simi- 
lar in some respects to the original bill. 
The measure now goes to the Senate. 

The bill as reported requires the Sec- 
retary of Commerce (under instructions 
to be issued by the President) to receive 
from the public and examine specific 
complaints of government competition 
with private enterprise and “where facts 
warrant, consult and cooperate with of- 
ficers of the government supervising the 
government business-type operations 
complained about in order to suggest, 
where appropriate, the termination or 
limitation of government competition 
through the utilization of private facili- 
ties, products, or services in lieu thereof.” 

When Representative Hoffman, of 
Michigan, who introduced the bill origi- 
nally, asked unanimous consent in the 
House on July 24 for immediate con- 
sideration of the bill, Representative 
Springer, of Illinois, speaking in sup- 
port of the measure, said that a recent 
report of the committee on government 
operations of the House showed tiat 
“since 1932 the government has gradully 
taken over the business of manufactur- 
ing in some 28 industries,” and that in 
addition, “it has engaged in 10 separate 
forms of transportation .. .” 


Senate Receives Bill 


Senator McCarthy, of Wisconsin, 145 
introduced another bill, S. 3794, to } ro- 
vide for termination of government 0) er- f 
ations which are in competition \ ith f 
private enterprise, similar to others al- 
ready offered (T.W., June 12, p. 66, « uly 
17, p. 62). 

The Transportation Association of 
America has registered with the H« use 
committee on government operatiors 4 
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Transcontinental shippers have needed faster service between Los Angeles and Chicago and be- 
dually tween Chicago and Salt Lake City. Now Ringsby Rockets save 24 hours by use of non-stop, sleeper 
at in cabs operating over a new, shorter route. No handling enroute, no terminal delays, no layovers. 
A continuous movement from prompt pickup to immediate delivery. For the fastest surface trans- 
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If you are reading somebody 
else’s copy of Traffic World 
why not have your own? 

Up-to-the-minute information 
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TRAFFIC WORLD | 
815 Washington Bldg., Washington 5, D.C. || 
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request for a policy statement by Con- 
gress against “government encroachment 
on private enterprise.” (T.W., July 24, 
p. 64). 


House Commerce Unit Asked 
To Study Mileage Taxes 


The House rules committee on July 27 
tabled a resolution offered by Repre- 
sentative Ayres, of Ohio, H. Res. 407, 
calling for an investigation of highway 
taxes levied in a number of states, such 
as the Ohio axle-mile tax and the New 
York weight-mileage tax. 

In a statement issued following the 
action of the rules committee, Repre- 
sentative Ayres said that members of 
the committee had suggested that the 
problems sought to be met by the reso- 
lution would “find a ready solution in 
the House committee on interstate and 
foreign commerce,” which had authority 
for such an investigation. 

The House member said that he had 
written to Representative Wolverton, 
chairman of the House committee on 
interstate and foreign commerce, ask- 
ing that the latter appoint a subcom- 
mittee to hold hearings on the “entire 
problem of officially created state tax 
barriers and the breakdown in motor 
vehicle reciprocity between the states.” 
He said he had asked that the sub- 
committee look into the matter while 
Congress was in recess. 





Bills on Financing of New 
Ships Favorably Reported 


The Senate interstate and foreign com- 
merce committee and the House mer- 
chant marine and fisheries committee 
have reported favorably bills intended to 
overcome what the committees describe 
as a failure of Public Law 288, Eighty- 
Third Congress, enacted last year, to en- 
courage private financing of new ship 
construction. 

The Senate committee on interstate 
and foreign commerce submitted its re- 
port on S. 3219, a bill similar to H.R. 9987, 
which the House committee on merchant 
marine and fisheries introduced in the 
House as a “clean bill.” 

The purpose of H.R. 9987, according to 
the report of the House committee, was 
to facilitate private financing of ship 
construction. It pointed out that, under 
the existing provisions of section 509 
of the merchant marine act, 1936, as 
amended, the Secretary of Commerce was 
authorized to lend up to 75 per cent, or 
in the case of vessels of more than 3,500 
gross tons and 14 knots speed, 8714 per 
cent, of the cost of the vessel, repayable 
by the owner over a 20-year period. 


Under the provisions of the bills now 
reported, as explained by the committees, 
the Secretary of Commerce may guaran- 
tee up to 90 per cent of a mortgage of not 
to exceed 75 per cent of the cost of a 
vessel. However, in the case of vessels 
eligible for a mortgage under section 509 
of the 1936 act, the size and speed of 
which are subject to the approval of the 
Secretary of Commerce, a mortgage of 
87% per cent may be guaranteed. Also, 
said the committees, in the case of spe- 
cial purpose vessels certified by the Sec- 
retary of Defense as essential to national 
defense, the Secretary of Commerce 
might insure 100 per cent of the mort- 
gage, while vessels purchased under the 
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merchant ship sales act of 1946 for ex. 
clusive use on the Great Lakes might »b- 
tain insurance on a mortgage in ‘he 
amount of 75 per cent of the cost, plus 
amounts expended for preparing the ves- 
sels for their intended use, or 75 per cent 
of the estimated value of the vessel as 
completed, whichever was less. The bills 
also provide that, in the case of passen- 
ger vessels, the mortgage may provide 
that the sole recourse on default is 
against the mortgaged vessel. 


Bill Coupling Postal, Pay 


Rate Increases Blocked 


A bill including postal rate increases 
and increases in pay for Post Office De- 
partment employes, H.R. 9245, failed to 
pass in the House on July 21 when 
proponents of a motion to suspend the 
rules and pass the bill failed to obtain 
the necessary votes of two-thirds of 
the House membership. 

Opponents of the measure argued that 
postal employes were entitled to in- 
creased compensation, but that it should 
not be coupled with increases in rates 
paid on mail. Particular objection was 
raised to a proposal in the measure to 
raise the postage on first-class letters 
from three cents to four cents. Repre- 
sentative Lesinski, of Michigan, said that 
would be “gouging the public by 33 per 
cent—and unnecessarily, for this kind 
of mail already pays its way.” He as- 
serted that the average citizen was being 
asked to subsidize the other mail services 
used largely by business. 

Separate measures, H.R. 9836 propos- 
ing pay increases, and H.R. 6052 propos- 
ing postal rate increases, are before 
Congress. 


Bill Easing Agency Report 
Requirements Is Reported 


A favorable report, with amendments, 
has been made to the Senate by its 
committee on government operations on 
H.R. 6290, a bill to discontinue certain 
reports, including some relating to trans- 
portation, that federal agencies and de- 
partments now are required by law to 
make to Congress. 

Under the bill, the Secretary of Com- 
merce would no longer be required to 
report, as now required by section 19 
of the federal highway act of November 
9, 1921, annually on federal-aid highways, 
giving detailed statements of the work 
done, allocation of appropriations, and 
other details, with recommendations for 
new or amending legislation. That data, 
the committee said, was otherwise made 
available. 

Similarly, reports required every four 
months by the Secretary of Commerce 
under the merchant marine act of 1936, 
with respect to the coordination of for- 
warding waterborne export and import 
foreign commerce, and an annual report 
required under section 4 of S. Res. 136, 
Eighty-first Congress, on contempla‘ed 
airport and federal airways construction, 
would no longer be required. 

As to reports under each execut ve 
department and independent establish- 
ment, the committee observed that by 
act of June 30, 1932, there must be 
included in annual reports to Congr ’ss 
a statement of receipts from fees or 
charges paid to the departments «aad 
agencies under all acts of Congrcss. 
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That requirement, said the committee, 
caused a duplication of information 
submitted to Congress in that the 
Treasury Department for each fiscal 
year published a combined statement of 
receipts, expenditures, and balances of 
the government, including for each 
agency of the federal government the 
amount of receipts by types. In addi- 
tion, it said, the amounts of receipts 
were furnished in connection with the 
budget submissions of the various fed- 
eral agencies. 


The committee said that the purpose 
of the bill, as amended, was to dis- 
continue 33 statutory requirements for 
submission to Congress of reports which 
might be discontinued without detriment 
to the public service, at an estimated 
saving of $143,000 a year. 


Rail Retirement Legislation 


H.R. 9999, a bill to amend the railroad 
retirement act so as to provide that. the 
annuity of the widow of a deceased em- 
ploye shall not be reduced on account 
of any benefits to which she may be 
entitled under the social security act, 
has been introduced in the House by 
Representative Beamer, of Indiana. 





Ship Sale Bill Passed 


The House, on July 21, agreed to a 
conference report on H.J. Res. 534, au- 
thorizing the Secretary of Commerce to 
sell two war-built, cargo-passenger ships 
to American President Lines, Ltd., thus 
completing action on the bill and send- 
ing it to the White House for the Presi- 


dent’s signature. The Senate had adopted 
the conference report on the previous 
day (T.W., July 24, p. 62). 


TRANSPORTATION 
STATISTICS 







Intercity Motor Carrier 
Tonnage Shows Decrease 
For First 1954 Quarter 


Intercity tonnage transported by 
Class I motor carriers in the first 
1954 quarter was 4.4 per cent below 
the volume transported in the first 
quarter of 1953, according to an anal- 
ysis of that tonnage by regions, 
commodities and types of carriage 
by the department of research of the 
American Trucking Associations, Inc. 


“This is a decline that started in the 
fourth quarter of last year when tonnage 
fell off 3.4 per cent from the fourth 
quarter of 1942,” the A.T.A. said. “The 
decrease that took place in the first 
quarter of 1954 is, however, only the 
second time that tonnage carried in the 
first quarter has fallen off compared to 
the same period of the previous year in 
the eight post-World War II years; the 
other decline being in the first quarter 
of 1952. 

“Even though the first quarter of 1954 
declined somewhat, it was still the sec- 
ond largest first quarter on record. Based 
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on ‘preliminary figures covering the 
operations of 1,670 Class I intercity com- 
mon and contract carriers who trans- 
ported 51,487,460 tons of intercity freight 
in the first quarter, 1954, as compared to 
54,243,479 in the same period, 1953, the 
A.T.A. first quarter truckloading index, 
based on the first quarter of 1947-1949 as 
100, was 156. The all-time high regis- 
tered in the first quarter of 1953 was 163.” 

The A.T.A. said that the decline in 
tonnage was not general throughout the 
country, with four regions showing de- 
creases and five regions showing in- 
creases. It said that the largest drop 
came in the Central Region, where ton- 
nage had declined 11.8 per cent. Other 
decreases, it said, were: New England, 
4.5 per cent; Middle Atlantic, 6.5 per 
cent; and Northwestern 1.9 per cent. 
Regions with increases were: Southern, 
1.2 per cent; Middlewestern, 3.5 per cent; 
Southwestern, 5.7 per cent; Rocky Moun- 
tain, 8.8 per cent, and Pacific, 5.2 per 
cent. 


Commodity Figures 


“The commodity classes, similar to the 
regional situation, do not represent a 
general decline in tonnage carried,” the 
A.T.A. said. “Four of the 10 commodity 
groups showed gains over the first quar- 
ter of 1953. Of these, the largest gains 
were made by household goods carriers, 
18.6 per cent, and by carriers of agri- 
cultural commodities, 19.1 per cent. The 
two other groups with increases were: 
Liquid petroleum, 5.4 per cent; and 
refrigerated solids, 2.1 per cent. 


“Groups registering decreases were 
building materials, 15.7 per cent; heavy 
machinery, 3.4 per cent; refrigerated 
liquids, 3.2 per cent; motor vehicles, 2.5 
per cent; and all other specialized com- 
modity carriers, 9.6 per cent. Carriers 
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of general freight, which represented 
958 carriers of the total 1,670 and which, 
carried just over 50 per cent of all 
tonnage, was down by 7.8 per cent in 
the first quarter of 1954 against the same 
period of 1953.” 

The A.T.A. said that contract carriers 
had again increased their portion of 
total tonnage carried in the first quarter 
of 1954 slightly, three-tenths of one per 


*“ cent, which, it said, raised their per- 


centage of tonnage from 11.2 to 11.5 per 
cent. The common carrier share, it said, 
was 88.5 per cent. 


U.S. Fleet of Passenger, 
Cargo Ships Shows Drop 


In the first six months of 1954, the 
privately-owned United States dry 
cargo and passenger fleet continued to 
decline in numbers and tonnage, accord- 
ing to a research report by the American 
Merchant Marine Institute. 

As against a January 1 total of 806 
vessels of 8,388,000 deadweight tons ca- 
pacity, the inventory of July 1 showed 
793 ships of 8,296,385 deadweight tons, 
the institute said, adding: 

“Eight of the 13 ships removed were 
transferred or sold to foreign-flag op- 
erators, four were scrapped, and one 
was converted to a barge. Included 
among the first group were three passen- 
ger ships, the removal of which left 
under the United States flag only 37 
active privately-owned ships of this type, 
with a total single-lift passenger capac- 
ity of 9,848, plus another, long inactive. 
Seven government-owned liners of 2,778- 
passenger capacity complete the current 
tally of our passenger fleet—a fleet which 
in September, 1939, numbered 151 vessels 
of 49,750-passenger capacity. 

“The unsettled political and economic 
conditions prevailing throughout the 
world point up a serious shortage of 
U.S. passenger-carrying vessels.” 


No passenger vessels were under con- 
struction or on order for U.S. registry, 
though foreign competitors were now 
building 70 ships of this type, the in- 
stitute declared. 


“The report embodies an analysis of 
the areas of operation in which Ameri- 
can shipping is active,” it said. “Two 
facts which emerge strikingly are the 
rapid growth in inactive tonnage, which 
on July 1 reached a post-war high of 
1,115,000 deadweight tons (over 13 per 
cent of the entire cargo and passenger 
fleet) and the heavy concentration of 
our active tonnage in U.S.-foreign serv- 
ice. Although the tonnage so employed 
has declined in the past 30 months from 
7,023,000 deadweight tons to 5,423,000, 
the latter total still amounts to 65 per 
cent of our entire non-tanker fleet, ac- 
tive and inactive. The balance is dis- 
tributed as follows: 13 per cent in costal 
and intercostal trade (which accounted 
for 45 per cent in 1939) and the re- 
mainder in trade with non-contiguous 
US. territories. Intense foreign competi- 
tion has led, in the past six months, to 
the complete elimination of U.S. ships 
from ‘foreign-to-foreign’ trading.” 

The institute’s mid-year recapitulation 
of government-owned merchant shipping 
showed that the national defense re- 
serve fleet had increased since January 
1 from 2,001 to 2,005 oceangoing ships. 
The true increase was actually greater, 
it said, since these figures excluded ves- 
sels withdrawn from reserve for the 
grain-storage program. The same num- 
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ber of Maritime Administration ships, 
31, was under bareboat charter to priv: te 
operator on January 1, 1954, but the 
number being operated by private cvun- 
cerns under general agency agreements 
had been halved, by the decline in mili- 
tary requirements, from 52 to 26. The 
number of privately-owned ships time 
chartered to the Military Sea Transpor- 
tation Service had fallen off from 78 to 
12, the study showed. 


The report includes. statistics on 
United States dry-cargo import and ex- 
port trade to the end of February. These 
show that, for each of the first two 
months of the year, exports stood at 
3,000,000 tons, as against a monthly 
average of 3,300,000 for 1953. Imports 
stood at 3,200,000 tons per month, which 
was the 1953 figure. As to the percent- 
age of this trade carried in American- 
flag ships, little change was reported. 
For exports, it was 22 per cent and 23 
per cent for January and February, 
respectively; for imports, 33 per cent and 
32 per cent. The January percentages 
were the same as for 1953, which the 
institute said had fallen far below 1952. 

The institute announced that it would 
shortly issue a comparable mid-year re- 
port on the tanker fleet. 





Canadian Loadings Lagging 
10 Per Cent Behind 1953 


Carloadings in Canada thus far this 
year are running almost 10 per cent 
behind 1953, according to figures made 
available by the public finance and 
transportation division of the Dominion 
Bureau of Statistics, Ottawa, Canada. 

Cumulative totals for 25 periods this 
year, up to and including the first week 
of July, show 1,810,380 cars of revenue 


freight loaded as against 2,009,641 cars |” 


for the equivalent period of last year. 
The number of cars received from 
foreign connections in the same period 
is down 11.7 per cent, from 857,073 to 
756,734 cars. 


In a statement of carloadings for the 
first week of July (twenty-fifth period 
ended July 7), the bureau said: 


“The first week of July continued the 
1954 trend to fewer cars of revenue 
freight loaded with 64,964 compared with 
70,447 cars in the same period of 1953. 
Receipts from foreign connections were 
down to 25,009 from 29,108 cars. 


“Grain which filled 9,618 cars in the 
twenty-fifth period of 1953 took just 
7,271 cars in the currently reported week. 
Non-metallic mine products at 1,294 
compared with 1,880; autos, trucks and 
parts at 897 versus 1,511 cars; miscel- 
laneous carload lots at 4,091 against 
4,599 cars and L.C.L. freight at 11,776 
contrasted with 12,892 cars were the 
major groups to show declines. Lumber, 
timber and plywood gained 542 cars to 
4,378 for the week. 


“Both the eastern and western divi- 
sions recorded reduced loadings with a 
5,008-car drop in the east to 41,712 cars 
and a smaller fall of 475 to 23,252 cars 
in the west. Grain and L.C.L. shi»- 
ments were lower in the two regions 
while the east also showed small:r 
amounts of non-metallic mine produc's 
and autos and parts shipped and tie 
West registered fewer cars of buildig 
sand, etc. loaded. Lumber, timber aid 
plywood moved in much better volurie 
in the west. Receipts from connectio.s 
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from 26,504 to 22,260 cars in the 
ast but gained 145 cars to 2,749 cars in 
he western division.” 


=o = 





Freight Car Supply Report 


().S. railroads reported an average daily 
surplus of 96,198 freight cars and an 
average daily shortage of 455 freight 
cars for the week ended July 17, as com- 
pared with a surplus of 107,252 cars and 
a shortage of 652 cars, on average daily 
basis, for the week ended July 10, which 
included the Independence Day holiday, 
according to the car service division of 
the Association of American Railroads. 

The shortage for the latest period was 
made up of 360 plain box cars and 95 
gondola cars, there being no reported 
shortage of the other types of cars. The 
surplus for that period consisted of 12,- 
059 plain box cars, 124 auto box, 28,203 
gondola, 46,352 hopper (includes 657 cov- 
ered), 3,236 stock, 3,418 refrigerator, 
1,611 flat, and 1,195 miscellaneous cars. 


Airline Clearings 


An increase of 10.81 per cent was shown 
in scheduled airline interline business for 
the month of June, 1954, as compared 
with the same month of 1953, according 
to the Air Transport Association of Amer- 
ica. The interline business transacted 
through the Airlines Clearing House in 
June, 1954, was $40,908,158.50 as against 
$36,916,752.05 in June, 1953, it said. 


TRANSPORTATION 
EDUCATION 





Scholarship Award 


The operations council of the American 
Trucking Associations has set up a 
$500 scholarship at the University of 
Tennessee, the council has announced. 
It will be awarded for the 1954-55 school 
year to a student majoring in transpor- 
tation. 

Roy H. Stewart, secretary of the op- 
erations council, said he hoped that the 
council’s action would encourage other 
A.T.A. council and conferences to set up 
similar scholarships. 


TRANSPORT SERVICES 
AND PRODUCTS 





Automatic Lock for Trailers 


* new automatic locking device has 
bee made standard equipment on all 
movels of the DeLay Load Equalizer, 
Robert B. Meihaus, vice-president, De- 
Lay Industries, has announced. Accord- 
ing to Mr. Meihaus, the new lock auto- 
Ma ically sets four front locking pins in 
any position selected by the driver, pre- 
ve accidental disengagement of run- 
— gear, and reduces load equalizing 
n 
‘vinciple of the automatic lock is a 
Sp’.ng trip release. A long metal rod 
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releases front locking pins when the 
rod comes in contact with rear locking 
pins. Rear pins are manually located 
to select the proper axle setting. Front 
pins automatically engage when the 
trailer has reached the desired position. 





Large, Fragile Cargo Gets 
Special Handling on P.R.R. 


A shipment comprising what the Penn- 
sylvania Railroad described as “seven 
of the largest sheets of glass ever cast 
in America” was transported recently 
by the Pensylvania from Butler, Pa., to 
the Thirty-seventh Street freight sta- 
tion of the “Pennsy” on the west side 
of Manhattan, New York City, the Penn- 
sylvania reported. 


The glass sheets, shown in the photo- 
graph as they were being unloaded, 
were made for a new branch office of 
the Manufacturers Trust Co. now under 
construction at the corner of Fifth 
Avenue and Forty-third Street, New York 
City, it was stated. They were part of a 
shipment of 22 record-size windows, each 


PERSONAL 





Robert “Mack” Reid has been promoted 
from director of terminals to director of 
public relations and sales for the Ringsby 
System, of Denver, 
Colo., according to 
Gail Crawford, 
vice-president and 
general manager of 
Ringsby. Mr. Reid 
was president and 
general manager of 
Comet Motor Ex- 
press Co. prior to 
the sale of that 
company to Ringsby 
Truck Lines in 1948. 
After having served 
in the U.S. Navy 
in World War II, 
he was placed on inactive duty as a lieu- 
tenant commander. Mr. Reid announced 
appointment of H. H. “Dinty” Moore as 
Los Angeles district sales manager of 
the Ringsby System. As a major in the 
U.S. Army in World War II, Mr. Moore 
was attached to General Eisenhower’s 
general headquarters in Germany, where 
he was with the control council to set 
up transportation operating policies for 
Germany. From the time of his dis- 
charge from the Army in 1947 until his 
recent appointment with the Ringsby 
System, he was in private business in 
Oklahoma. 


R. M. Reid 


* * * 


The traffic department of the Missouri- 
Kansas-Texas Railroad Co. of Texas has 
announced the following appointments: 
R. K. McDonald, to the position of 
assistant freight traffic manager, with 
headquarters at Dallas, Tex., succeeding 
O. H. Griffin, promoted; George C. Lay, 
to be general freight and passenger 
agent, with headquarters at Fort Worth, 
Tex., succeeding Mr. McDonald; W. D. 
Dennis, to the position of division freight 
agent, with headquarters at Dallas, suc- 








Berk 


measuring 22 by 10 feet, of half-inch 
thickness and weighing 1,500 pounds, 
built by the Franklin Glass Co., of 
Butler. The Pennsylvania said that gon- 
dola cars carrying “these fragile loads” 
received “very special handling” by the 
P.R.R. on the trip. 


ceeding Mr. Lay, and E, H. Thaine, 
appointed general agent at El Paso, suc- 
ceeding Mr. Dennis. 


* * 


Railway Express Agency. Inc., has 
announced the appointment, effective 
August 1, of Charles C. Gaudio as gen- 
eral manager of its Air Express Division, 
with headquarters in New York City. 
Mr. Gaudio succeeds P. H. (Pat) Cum- 
mings, who is retiring. Mr. Gaudio began 
his career in the express business at 
Chicago in 1925. He has been assistant 
general manager of the Air Express 
Division since October, 1953. 


ae * co 


Port Director E. J. Christman, of the 
port of Lake Charles, La., announced 
promotion of Howard Neely from the 
position of terminal superintendent to 
that of assistant port director in charge 
of port operations, including the cotton 
compress and phosphate grinding plant 
now under construction. Mr. Christman 
said that John H. Groh, who had been 
serving the port as traffic manager, had 
been made assistant port director in 
charge of traffic and solicitation. 


* * om 


The Central of Georgia Railway Co. 
management reported that, effective 
July 16, the office of assistant to vice- 
president and general manager and di- 
rector of personnel in the company was 
abolished and that, on the same date, 
W. J. Collins was appointed director of 
personnel, with headquarters at Savan- 
nah, Ga. Also announced by the Georgia 
Central was the appointment, effective 
July 20, of H. W. Waters as general su- 
perintendent transportation, with head- 
quarters at Savannah, succeeding R. E. 
Sease, the new assistant general manager 
of the railroad (T.W., July 24, p. 31). 
The Georgia Central said that Ben J. 
Tarbutton, who retired from active serv- 
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ice on July 16 and was succeeded as 
president of the company by William E. 
Dillard, would continue to serve as a 
member of the executive contmittee and 
board of directors. 

* * * 

On July 16, Thomas J. Pendergast 
became general freight agent of the IIli- 
nois Central Railroad at Chicago, [1], 
and the position of general traffic agent 
was discontinued, Oscar L. Grisamore, 
general traffic manager of the I.C., an- 


nounced. 
a 7 * 


George T. Cussen, vice-president, sales, 


of Flying Tiger-Slick Airlines, Burbank, 
Calif., has announced appointment of 
Harold M. Bauer as district sales man- 
ager for the airline, at San Diego. Mr, 
Bauer, formerly in the sales and traffic 
departments of Flying Tiger-Slick at San 
Francisco, Washington and Los Angeles, 
succeeds William Kendel, who, according 
to the announcement, resigned to accept 
another opportunity. Fred Benninger, 
vice-president and treasurer of Flying 
Tiger-Slick, announced appointments of 
Larry Ignasiak to the position of chief 
purchasing agent and Joseph Amorelli 
to the position of manager of domestic 
material control. 

om * 


>. 

Paul C. Hankey, formerly general 
freight agent, sales, of the Canadian 
National-Grand Truck Western System 
at Chicago, has been appointed assist- 
ant freight traffic manager, sales, and 
Walter J. Gohr, who has been foreign 
freight agent of the C.N.-G.T.W. at 
Chicago, has been named general freight 
agent, both appointments being effec- 
tive August 1, according to J. V. Maloney, 


assistant vice-president of freight traffic | 
for the Canadian National Lines in the | 


United States. 


om 


The Middle Atlantic Conference, of ‘ 


Washington, D.C., has announced ap- 
pointment of S. G. Herold to the position 


of assistant commerce agent and ap-f 


pointment of W.J. Barton to the position 
of assistant chief, rate bureau, of the 
conference. Mr. Herold previously was 
assistant chief, rate bureau, and Mr. 
Burton was a rate clerk. 

* * ca 

The traffic department of the Gulf, 
Mobile & Ohio Railroad has announced 
appointment of J. H. Savadra as commer- 
cial agent at Laurel, Miss. 

*” * * 

President Earl D. Johnson, of the Air 
Transport Association of America, Wash- 
ington, D.C., announced appointment of 
Willis Player, of White Plains, N.Y., spe- 
cial assistant to the Assistant Secre‘ary of 
the Navy for Air, as director of public re- 
lations for the A. T. A. of A. President 
Johnson said that Mr. Player, a former 
vice-president in charge of public re- 
lations of Northwest Orient Airlines and, 
previously, public relations director of 
Pan American World Airways, would fin- 
ish a special assignment with the Navy 
some time in August and, after a brief 
vacation, would join the A.T.A. of A. on 
September 1. Elmer P. Thompson woi'd 
continue as director of the information 
department of the association, Mr. Johia- 
son said. 

* * x 

B. F. Biaggini has been appointed . s- 
sistant to the executive vice-president of 
the Southern Pacific Lines in Texas ad 
Louisiana, with headquarters in Houst: 0, 
Tex. 


a = > 
The Southern Pacific Transport Co 
management has appointed R. L. Jeans 
as assistant terminal supervisor at Ho' s- 
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TCRLD 
ton. Tex., and J. L. Cornell, Jr., as assist- | 
i as ant terminal supervisor at Dallas, Tex. It | 
m E.® has announced, also, establishment of the | 
a5 af} headquarters of Bruce McLendon, super- 
and jntendent of its northern district, for- | 
merly located at Ennis, Tex., at Jackson- 
ville, Tex. 
rg ast ¢ 2¢ * 
Tili- F. J. Luecke, vice-president, sales and 


Ill, | traffic, of Freight, Inc., Akron, O., has 
gent— announced promotion of E. A. Richmond 
nore,f- to the position of vice-president, sales, 

an-f western division, with headquarters in 


Chicago. 
* a * 
anes, With the retirement of George W. | 
ank, | shook, for many years traffic manager | 
of in charge of rates, A. E. Rohrer, form- | 
nan-}) erly assistant to Mr. Shook, has been 
an appointed traffic manager in charge of 


Ss rates and tariffs of the Interstate Motor 
‘Saf Freight System, Grand Rapids, Mich., 





eles, | J. L. Heath, vice-president, sales and | 
‘ing | traffic, of Interstate Motor Freight, has | 
— announced. Ralph L. Tuttle has been | 


Vi named assistant traffic manager—rates 
ying > and tariffs. Mr. Heath also announced 


ts off appointment of Thomas G. Fox as traffic 
chief hay sah : 
orelli manager, western division, with head- 


: quarters at Interstate’s Chicago ter- 
estic > minal. Arthur J. Stewart, Jr., formerly 
commercial agent at Interstate’s Chicago 
neral | terminal, hac been made general agent | 
dian} for the Chicago area. J. L. Burge, vice- | 
stem | president—operations of the Interstate 
ssist- | Motor Freight System, announced ap- | 
and} pointment of Ray Morganroth as ter- 
reign}, minal manager at Milwaukee to replace 
’ at} E. J. McFadzen, resigned. He said that 
eight | Daniel Trent, formerly terminal manager 
ffec-|) at Albany, N.Y., had been transferred 
oney, | to other duties at Buffalo, N.Y., and 
raffic | would be succeeded as terminal manager 
1 the | by Stanley Rushin, formerly with Inter- 
Sstate’s safety department. 
* * * 


>, of (| Wesley A. Rogers, who resigned re- 
_ap- cently from the position of traffic man- 
ition} ager of the American Barge Line Co., 
_ap-f Jeffersonville, Ind. (T.W., July 17, p. 74), | 
‘ition | became associated, on July 16, with the 
the} Coal Traffic Bureau (Northern West 
was} Virginia, Ohio and Western Pennsyl- 


Mr. ee Pa., as its executive | Shipping Specialist? a 








* co > 
Gulf, Appointnrent of Harry J. Brankey as | 
inced | manager of the San Bernardino, Calif., 
mer- office and furniture repository of Bekins 


Van & Storage Co. has been announced | 
| by the company. Mr. Brankey has been | 
> Air in charge of Bekins operations in the 
‘ash- Phoenix, Ariz., area since 1949. The com- | Cd your 
at of | pany also announced appointment of | 


spe- Marvin Egeland, previously manager at | 
ry of San Bernardino, as the new manager of 


ee | Freight Representative! 


rmer * * € 


a 4. C. M. Smith, former secretary of the 
an H Prail ie States Oil & Grease Co., of Dan- 
f - ville Ill., and a former purchasing agent 
et of the Hyster Co., Peoria, Ill., has been | 
brief appointed materials manager of the 
e° Standard Railway Equipment Manufac- 
) turing Co. at Chicago, and in that capac- 









2 
rd 


7 





ou'd FE ity will be res i i f, | 

s ity 4 ponsible for purchasing : 
: n |) anc the routing and shipping of mate- | \ WW Wy HM FREIGHT 
ohn rial: and for production control, accord- Nj ‘ a 

ing o R. Arthur Willi | : 

or oo ur Williams, president of N HY SPECIALISTS , 
nt of PE ae f e iC 
‘aud & T « following appointments, effective SINCE : 
ston, |, AU st 1, have been announced by the | 





tra department of the Great North- 


nt Railway: P. C. Ivory, now district ST. LOUIS SOUTHWESTERN RAILWAY LINES — 
ATE Ree 


1877 


pas onger agent at Detroit, to city freight 
age... at Detroit, succeeding W. J. Rin- 
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SAVE! 


SHIP 


SEATRAIN 


SEATRAIN LINES, INC. 
15 Broad Street 
New York 5, New York 
Whitehall 3-2470 


Atlanta, Ga., WAlnut 7275; New Orleans, 
La., RAymond 8481; St. Lovis, Mo., GArfield 
1171; Houston, Tex., CHarter 0661; Savan- 
PRospect 


nah, Ga., 
8476 


2-3171; Dallas, Tex., 












Coast-to-coast, border- 
to-border. Fast flights 
day and night with con- 
venient truck connections 
for outlying areas. 


UNITED AIR LINES 
Air Freight Div., 5959 S. Cicero 
Ave., Chicago 38, Ill. or nearest 
x United Ticket Office. 





Consignee: 


UTA 








Let us help you with ~ AR ath 
your overseas shipping matters. 
Write 


H. H. GIBSON 


Foreign Freight Traffic Manager 
Mobile 8, Alabama 


Gut, Wlobile & Ohio 








toul, who died July 4; E. J. Hanggi, city 
ticket agent at St. Paul, Minn., to be 
district passenger agent at Detroit; D. E. 
Lewis, city ticket agent at St. Paul, to 
be city passenger agent there; W. B. 
Watkins, from passenger representative 
to city ticket agent at St. Paul, and E. L. 
Faeth, from traveling passenger repre- 
sentative to passenger representative at 
St. Paul. 
cg ca a 

D. A. Edwards, of Cleveland, O., as- 
sistant budget director of the Chesapeake 
& Ohio Railway, has been elected as- 
sistant treasurer of the C.&O., John E. 
Kusik, vice-president — finance of the 
railway, has announced. 

* ok ca 

The Public Service Commission of the 
State of New York announced the re- 
tirement, after 24 years of service on the 
commission, of Malcolm F. Orton, of 
Loudonville, N.Y., director of its utilities 
division since 1951 and former director 
of the commission’s bureau of research 
and valuation. Chairman Benjamin F. 
Feinberg, of the commission, announced 
appointment of Ernest A. Bamman, of 
Dobbs Ferry, N.Y., formerly supervising 
hearing examiner in the commission’s 
New York City office, to serve, on a 
temporary basis, as director of the utili- 
ties division. 

The Suwannee Trainferry Lines, op- 
erating between Port Everglades, Fla., 
and Havana, Cuba, has announced ap- 
pointment of Marcus M. Emmert as its 
special representative at Atlanta, Ga. 


* * * 


Theodore E. Applegate, director of the 
news bureau of the New York Central 
System, New York City, since July 1, 
1953, is being given the added title of 
acting manager, public relations, of the 
Central, according to an announcement 
made by that railroad on July 22. The 
Central also announced the resignations 
of Raymond F. Blosser, manager of public 
relations; James R. Brugger, assistant 
manager of public relations, and Daniel 
B. Priest, assistant to director, news 
bureau. 


* * * 


The Norfolk & Western Railway an- 
nounces that, effective August 1, its 
office in Oklahoma City, Okla., head- 
quarters for E. L. Woodcook, general 
agent, and A. G. Mullany, traveling 
freight agent, will be located in Dallas, 
Tex. 

Hugh L. Marston, assistant coal freight 
agent of the Southern Railway System at 
Atlanta, Ga., on August 1 will be ap- 
pointed ccal freight agent, with head- 
quarters remaining in Atlanta, to succeed 
W. C. Raper, who is retiring after nearly 
44 years of railway service. Mr. Marston 
entered the service of the Southern in 
1919 as a clerk at Ensley, Ala. He became 
a tariff clerk in the railway’s general 
freight office in Atlanta the following 
year. He was appointed assistant coal 
freight agent February 1, 1951. Mr. Raper 
began work for the Southern in 1906 as 
a clerk in the freight office at High Point, 
N. C. He transferred to Atlanta in August, 
1916, where he served in various clerical 
capacities until he became assistant to 
general freight agent on May 1, 1938. He 
was appointed coal freight agent a year 


later. 
i a a 


Transcon Lines, of Los Angeles, Calif., 
has announced the following personnel 
changes and promotions: Harold Heit- 
mann, formerly general manager of De- 
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BETWEEN KANSAS CITY 
AND FIVE GULF PORTS 


NEW ORLEANS 
PORT ARTHUR 
BEAUMONT 

BATON ROUGE 
LAKE CHARLES 


J. W. SCOTT 
Vice Pres. - Traffic 
KANSAS CITY 5, MO. 








LOOK at it 
THIS way... 


With your competition getting keener, 
these 3 factors will become more impor 
tant to you than ever before — 

SPEED in 
tome 


jetting shipments to your cus 





products un 


SAFETY in delivering your 


ECONOMY in overhead through efficient 


at pick-up and delivery points 


For all 3 — Speed, Safety, Economy — 
Call your nearest Spector Terminal 
SPECTO MOTOR SERVICE, 
OR Home Office 


= 3100 S. Wolcott, Chicago 8 


INC. 
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| Everguhere West 


| CHICAGO, BURLINGTON & QUINCY RAILROA> 
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by rail— 
specify T.P.&W.— 
© delay-saving direct 
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TOLEDO, PEORIA & 
WESTERN RAILROAD 
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uss TWA‘s 
ALL-CARGO SERVICE 


© 2 coast-to-coast flights daily* 










@ 2 transatlantic flights weekly 
© Get facts now. Phone TWA. 


*Except Sat. -Sun. 
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~ PROTECTION 


Iced air and heated air, holding | 
shipments at right temperatures | 
across hundreds of miles of plains | 
i and desert, keep perishables 
: right for market. Union Pacific | 
P. F. E. service does the job. 














Luxe Trailways Co., has been named 
night supervisor for the mechanical and 
transportation department of the Okla- 
homa City terminal, a new position; Dick 
Hutchins has been promoted to the po- 
sition of supervisor of office operations 
for the Wichita, Kan., terminal, and Tell 
Schrieber, formerly division sales man- 
ager for Slick Airways, has been ap- 
pointed superintendent of sales for Chi- 
cago. 
* * * 

William J. Rosser, of Arlington, Va., has 
announced that J. J. Ruster, Washington 
(D.C.) traffic representative of Rowe 
Transfer & Storage Co., of Knoxville, 
Tenn., will be associated with William J. 
Rosser Associates, of Arlington, as a 
traffic assistant, handling traffic matters 
involving motor carriers. Mr. Ruster will 
continue to represent Rowe Transfer & 
Storage Co. 

* * * 

Gerow F. Miles, formerly general sales 
manager of American Shippers, Inc., of 
New York City, air freight forwarding 
organization, has been elected vice-presi- 
dent in charge of sales, and will con- 
tinue to operate temporarily from the 
New York office of the corporation, ac- 
cording to Louis R. Kurtin, chairman of 
the board of American Shippers. 

* * < 


G. H. Westberg has been elected presi- 
dent of the Northern Cold Storage & 
Warehouse Co., Duluth, Minn. He has 
been an official of the company for 30 
years. 


* * a 
Lyman F. Marten has been elected 
board chairman and Bernard E. Woeste 
has been elected president of the Otis 
Terminal Warehouse Corporation, Cleve- 
land, O. Mr. Woeste is a former presi- 
dent of the Association of Cleveland 


Warehousemen. 
a 


* * 

C. F. Bullock, general sales manager 
of Haeckl’s Express, Inc., Hamilton, O., 
has announced promotion of Lee Wilson 
from the position of sales representative 
to that of manager of steel sales. Mr. 
Wilson was an industrial traffic man- 
ager for many years before he became 
associated with Haeckl’s in 1947. Mr. 
Bullock also announced appointment of 
William Heusmann as district sales 
manager for the Ohio and oomees In- 


diana territory. 
* * 


* 

Retirement of Tom M. Hayes, of St. 
Louis, Mo., passenger traffic manager 
for the Wabash Railroad since 1939, on 
August 1, was announced by President 
Arthur K. Atkinson, of the Wabash. 
Mr. Atkinson said that John A Barrett, 
of Brentwood, Mo., would succeed Mr. 
Hayes as passenger traffic manager and 
that Harvey E. Dixon, of University City, 
Mo., would become assistant passenger 
traffic manager. Among positions Mr. 
Hayes held before he became passenger 
traffic manger were those of chief clerk 
to the superintendent of terminals, sec- 
retary to the president, and assistant 
general manager. Mr. Barrett, who came 
to the Wabash in 1937 as depot passenger 
agent in Detroit, has been general pas- 
senger agent in St. Louis since Janu- 
ary, 1953. Mr. Dixon has been general 
passenger agent since 1942. 





OBITUARIES 





Donald DuVal Isbell, 72, retired rate 
analyst of the Interstate Commerce 
Commission, died July 25 at his home in 
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More New POWER 
’ for the M. & ST. L, 





the I M. & St. L. Raiheoyi is this tw 
unit 3000-horsepower locomotive 


the fast-growing Diesel fleet of this 
' Midwest Railroad. 








SHIP IML... 


for direct, through shipping . . 
across the heart of America . . . coast to 
coast. It combines the complete and 
streamlined equipment of two great trans- 
port systems—Interstate Motor Lines and 
Mid-States Freight Line. 


INTERSTATE MOTOR LINES, Inc. 


General Offices: 235 West 3rd South 
Salt Lake City 
Other main terminals: 
Chicago, Denver, Sacramento, 
San Francisco, Oakland-Berkeley 


. Straight 








distribution time 
between Northeast 
and Northwest 


Ship via the C&O 
Trainferry Route. 


Fast, year-around service across 
Lake Michigan, connecting at 
Ludington, Mich., and the Wis- 
| consin ports of Milwaukee, 
Manitowoc and Kewaunee with 
scheduled trains. 


CHESAPEAKE AND OHIO 
RAILWAY 
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F. C. HOGUE, Vice-President, Traffic 
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j. H. MYERS, Traffic Manager 
Ferry Bidg., San Francisco 6, Calif., U.S.A. 
stern Representative: 
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Washington, D.C., after long illness. He 

served as passenger agent for the Wash- 

ington & Old Dominion Railway from 

1912 until 1920, when he began work 

for the Commission. He retired in 1952. 
* * * 

David H. Wright, 81, traffic manager 
of the Gisholt Machine Co., Madison, 
Wis., died July 21. He had recently com- 
pleted 54 years of continuous service with 
the company. He began work for the 
company as a shipping, billing and re- 
ceiving clerk in 1899 and early in World 
War I became its traffic manager, holding 
that position until his death. In Novem- 
ber, 1953, friends and acquaintances gave 
him a plaque bearing the inscription, “In 
recognition of a lifetime of service and 
inspiration in the transportation field.” 
The presentation was made by the presi- 
dent of the Madison Transportation 
Club 

Ralph W. Jennings, advertising man- 
ager of the Chicago, Burlington & 
Quincy Railroad, died July 20 in Berwyn, 
Ill. He was 62. Mr. Jennings had been 
with the Burlington for 40 years and had 
been advertising manager since 1936. He 
formerly served as president of the Asso- 
ciation of Railroad Advertising Man- 


agers. 
* * * 


W. Marshall Cheseldine, a former ex- 
aminer in the Interstate Commerce 
Commission’ Bureau of Formal Cases, 
died July 22 after a heart attack at his 
home in Washington, D.C. He was ‘76. 
He began work at the Commission as a 
clerk in the division of tariffs in 1910. 
From 1922 until his retirement in 1948, 
and in the years 1950 and 1951 when he 
returned to the Commission with a tem- 
porary appointment, he served as an 
examiner in the Bureau of Formal Cases. 


* * * 


David Hunter, 68, vice-president, main- 
tenance and repair division, of the Lykes 
Bros. Steamship Co., died July 19 in a 
hospital in Phoenix, Ariz. where he 
recently had undergone major surgery. 


NEWS OF TRAFFIC CLUBS 





Clyde J. Robinson, chairman of the 
golf committee of the Chicago Transpor- 
tation Club, has announced that the 
final golf outing for members and friends 
will be held August 3 at the Nordic 
Hills Country Club, Bloomingdale Road, 
Itasca, Ill. 


* a ae 


The Bridgeport (Conn.) Traffic Asso- 
ciation has announced that its annual 
golf outing will be held August 19 at the 
Mill River Country Club, Stratford, 
Conn., beginning at 9 a.m. Lunch will be 
served from 12:00 noon until 2 p.m. 

* * * 


August 14 is the date and Bay Ridge 
Beach, Md., is the place announced for 
a family picnic of the Traffic Club of 
Washington, D.C. The day’s activities 
will include games and contests. 


* * 


A picnic has been planned for the 
evening of August 11 by the Tri-State 
Traffic Club, of Cumberland, Md. The 
picnic will be held at the Ali Ghan 
Shrine Country Club picnic grounds, be- 
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ginning at 5:30 p.m., and “eating time” 
will be at 6:30 p.m. Recreational activi- 
' ties will include golf, a softball game, 
horseshoe pitching and other games. 
Earl Chaney and C. E. Gehr constitute 
the committee on arrangements. 

* * * 

An all-membership meeting of the 
Traffic Club of Greater Los Angeles will 
' be held August 18 at the L. A. Brewing 
' Co., with William Daly, of the Los 
| Angeles Chamber of Commerce, in charge 
' of arrangements, according to the July 
_ bulletin of the club. On the program for 

' the club meeting scheduled for July 21 


was a tour of the facilities of the Pacific | 


Telephone & Telegraph Co. 
2 * * 


The Kanawha Valley Transportation | 


Club, of Charleston, W.Va., will hold its 
' seventeenth annual golf outing dinner at 
7 p.m., Octoher 7, in the Daniel Boone 
hotel, Charleston, according to an an- 
nouncement from H. E. Erwin, secretary 
and treasurer of the club. 

+. oe * 

Changes in the time and place pre- 
viously announced for its fall golf outing 
and dinner have been made by the 
Columbus (O.) Transportation Club, ac- 
cording to Paul M. Williams, chairman 
of the club entertainment committee. 
Originally planned for August 18, the 
outing and dinner will be held on 
August 27, at the London Country Club, 
London, O. 

* * * 

In an announcement of its plans for 
its annual summer meeting, scheduled 
for July 30 at the Ocean Terrace Hotel, 
Wrightsville Beach, N.C., the Eastern 
. North Carolina Traffic Club of Wilming- 
ton, N.C., said that participants in the 
dinner program would include John B. 
Walker, solicitor of Hanover County; 
Mayor Michael Brown, of Wrightsville 
Beach; the “Southern Pals,” of Newbern, 
N.C., and Mike Labriola, accordionist, 
of Wilmington. Chairman of the com- 
mittee on arrangements was W. G. 
Stigall. 

ae * co 

A motion picture, in color, entitled 
“Northwest to Alaska,’ was shown at 
the July 26 luncheon meeting of the 
Transportation Club of Seattle by Robert 


E. Nice, assistant district sales manager 


for Northwest Orient Airlines, Inc. 
Ke aK HK 

Warren W. Brown, president of the 
Monon Railroad and chairman of the 
public affairs committee of the Traffic 
Club of Chicago, has announced plans 
for a river cruise for club members and 
male guests, to be held August 10, begin- 
ning at 9 a.m. (CDT). Three boats with 
a Capacity limit of 250 passengers will 
make the trip, from Waeker Drive at 
Michigan Avenue bridge down 


and Lake Calumet to Lake Michigan, 
and will return about 4 p.m. 
+ a k 


The Mobile (Ala.) Traffic and Trans- 
portation Club will hold its annual fish 
fry (n August 10 at the Mobile Police- 
man. Recreation Club, on Bayou Sara. 
Club facilities will be available from 
1:30 ».m., and the dinner hour is an- 
houn ed as 6:30 p.m. Diversions will 
Inclu'e softball and horseshoe pitching. 
Fran. J. Andrade, Jr., is chairman of the 
fish ‘ -y committee. 

ca ~ * 

' Th- Easton, Pa., Chapter and the 
Allen own, Pa., Chapter of the Delta Nu 
Alph. Transportation Fraternity are 

hay zing a class for study of traffic 

nd t 


unsportation, beginning in Septem- 


ie 








the | 
Chicago River, thence via the Sag Canal | 


ber, at Churchmans Business College, 
according to Arnold C. Lawsberg, pub- 
licity chairman of the Easton chapter. 
Present plans are for a four-semester 
course, extending over a two-year peri- 
od, with sessions one night a week, from 





79 


September to May, inclusive. The course 
is open to all interested persons, and 
additional information may be obtained 
from William Coachys, president of the 
Easton chapter, care of Lehigh Valley 
Railroad Co., P. O. Box 184, Easton. 
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Help Wanted 





CHICAGO TRAFFIC SERVICE BUREAU re- 
quires freight rate clerk experienced in the 
| preparation of rate evidence and exhibits in 
connection with informal and formal com- 
plaints. Write Box 619. 
















MARINE TRAFFIC MANAGER 


Marine Traffic Manager for off-shore and 
inland waterway movements. Must be 
experienced in conducting cost studies, 
also have knowledge of design and op- 
eration of terminal handling facilities. 
Age 35-45 preferred. Include experi- 
ence, past earnings record in first letter. 
Write Box # 616. 








CONTROLLER-TREASURER 


We are operators of a Midwest trans- 
portation service, and are seeking a 
broad gauged financial and control man 
with potential for top management. 


Most appropriate experience would be 
in any type of transportation or a 
public utility, but we are more inter- 


ested in the caliber of man. Must have 
experience in long range financial 
analysis and planning, and we empha- 
size finance ability and outlook over 
controls experience. College degree. 
Age in mid-thirties. Probably now 
employed at about $15,000. Your reply 
held in confidence. Write Box + 617. 
























ASSISTANT GENERAL 
TRAFFIC MANAGER 


This is an exceptional opportunity 
with a nationally known multi-plant 
manufacturer with headquarters in 
the Midwest. 
ing is preferably between the ages 
of 35 and 45 and has a background 
of broad experience in the area of 


The man we are seek- 


Traffic Management. 

Substantial earnings available to the 
man who can handle this assign- 
ment. To arrange a personal inter- 
view, write promptly, including a 
resume of your background and 
salary requirements. 


BOX NUMBER 618 








Main Street, Dubuque, Iowa. 


Educational Books and Courses 
I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 


ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 














WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 





| completely satisfied your $6.50 refunded. 


Wm. C. Brown Company, publishers, 915 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF § ACADEMY OF 
ADVANCED TRAFFIC § ADVANCED TRAFFIC 
State-Madison § 63 Vesey St. 

Building |} New York, N.Y. 
22 West Madison St. § 1422 Chestnut St. 
Chicago 2, Ill. & Philadelphia, Pa. 
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How Mueh | 





is a watchdog 


worth? 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
busy playing with the children that he 
doesn’t do much watching . . . . 





BUT here’s a watchdog who’s really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 


This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 
ernment 


regulations surrounding your 


transportation problem. 


SAVINGS... ? 
Often a timely knowledge of what is 


It's money in the bank! 


about to happen in your field will enable 
you to step in and reap the profits. 


IT’S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 


WRITE TODAY, without obligation and 
in complete confidence. 


"i 
| Mr. R. R. Lethem, Manager 
Service Department 
| 
Traffic Service Corporation 
| ss Wesbiagion sliding 
| ashington 5, D.C. 
| 
| 
| 
| 


Please tell me how your Service Depart- 
ment can develop a program for my 
firm. | understand that there is no ob- 
ligation on my part and that no sales- 
men will call. 











TRAFFIC WOrLDe 


TRAFFIC DATES 


AUGUST 


1-3 —Movers’ Conference of America (annual 


assembly), Boston, Mass. 
17-19—Fifth Western Packaging and Materials 


Handling Exposition, San Francisco, Calif. 
SEPTEMBER 


7-9 —Treasury Division, Association of Ameri- 
can Railroads, White Sulphur Springs, 
W.Va. 


9-10—Pacific Coast Shippers Advisory Board, Los 
Angeles, Calif. 

13-14—New England Shippers Advisory Board, 
Poland Spring, Me. 

14-15—Ohio Valley Transportation 
Board, Louisville, Ky. 


Advisory 


15-16—Trans - Missouri-Kansas Shippers Board, 
Kansas City, Mo. 


15-16—Allegheny Regional 
Youngstown, O. 


Advisory Board, 


15-16—Southeast Shippers Advisory Board, Chat- 
tanooga, Tenn. 


16-17—Pacific Northwest Advisory Board, Spo- 
kane, Wash. 


21  —Southwestern Industrial Traffic League, 


Waco, Tex. 


21-22—Great Lakes Regional Advisory Board, 
Mansfield, O. 
21-23—Southwest 


Waco, Tex. 
27-29—Associated Traffic Clubs of America (thirty- 


Shippers Advisory Board, 


first annual meeting), Louisville, Ky. 


28-30—Ninth National Industrial Packaging and 


Materials Handling Exposition and An- 
nual Technical Short Course, Chicago, Ill. 


be obtained at nominal cost. 


quantities. 


29-30—Atlantic States Shippers Advisory Board, 
Rochester, N.Y. 


OCTOBER 


10-11—Intracoastal Canal Association of Louisi. 
ana and Texas (annual convention), New 


Orleans, La. 


12-13—Middlewest Shipper-Motor Carrier Con. 
ference (second annual meeting), Ch 
cago, Ill. 

12-14—National Association of Shippers Advisory 


Boards, Louisville, Ky. 


19-20—American Short Line Railroad Associc- 


tion (forty-first annual meeting), New 
York, N.Y. 

20-21—Mid-West Shippers Advisory Board, Ft 
Wayne, Ind. 


24-27—National Defense Transportation Associc- 
tion (annual convention), Pittsburgh, Po. 
25-29—American Association of Port Authoritie: 
(forty-third annual convention), San Fran 


cisco, Calif. 


28 —Ontario Division of Canadian Industria! 
Traffic League, Inc. (annual meeting) 
London, Ontario, Canada. 

29  —American Society of Traffic and Transpor: 


tation (annual meeting), Washington, D.C. 


NOVEMBER 


8 —National Association of Railroad and Util 
ties Commissioners (annual convention), 


Chicago, IIl. 
8-9 —Central Western Shippers Advisory Board, 


Lincoln, Neb. 


REPRINTS... 


Reprints of Traffic World feature and news material can now 


Useful as sales aids, instructional materials and for informa- 
tive purposes, Traffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the larger 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.C. 
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* THRU-WAY SPEEDS 


CHICAGO 
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THRU-TRAILER SERVICE. One trailer 
moves your shipment from coast to coast. 
(Service also to intermediate points.) 


RELAY. Coordinated driver relays keep 
freight on the move from pickup to deliv- 
ery, including fast trailer interchange at 
Chicago. 





SINGLE THRU BILLING. One bill takes 
your shipment to its destination when mov- 
ing on thru-trailer. INSURANCE, Protection all the way 


against loss and damage. 


THRU MANIFESTS AND TRACING. 
Integrated teletype and record systems 
give prompt and accurate information on 
location of your shipments. 


SALES AND SERVICE. Call the nearest 
Spector or P-1-E office for information. 





Safe driving and freight handling meet highest standards. 
PHONE FOR A PICKUP TODAY... WRITE FOR A THRU-WAY POINT LIST 












299 Adeline St., Box 958, Jakland 4, California 
GLencourt 2-1616 








} SPECTOR 


= 


3100 South Wolcott Avenue, Chicago 8, Illinois 
Frontier 6-0330 
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PUBLIC WAREHOUSE 


SeacprineapeN ROR soc serine eR 


-——— ee 


1 
| 
| 


Truck service plus public warehousing expedites spot-stock delivery, helps you keep ahead of demand and competition. 
This combination puts your product 


on the map-and keeps it there! 


ee 
i 


One of the big factors in today’s economy is the Rapid development of public warehousing is just | 
working partnership between manufacturers, public — one of the important features of the revolution in dis- 
warehouses, and the trucking industry. tribution brought about by truck service—a revolu- 
If you’ll look at a typical manufacturer’s _ tion marked by virtual disappearance of the big plant 
marketing map, you will note the “fan-out” lines warehouse. 
around warehouses strategically located in major If you have dealers clamoring for a new product, 
markets. The public warehouse acts as the manu- a new model waiting to cash in on your national or 
facturer’s branch office—and many of them are _ trade advertising, or just hoping to beat competition 
equipped and staffed to give him every service a in a growing market, this combination could help 
branch would provide, without the overhead ex- you serve customers better, and “‘clear the deck’”’ in 
pense. With truck service, the warehouse can provide your own plant for production. Inventory control is 
immediate delivery from stocks, over a large area. one of the great contributions of truck service. 
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American Trucking industry American Trucking Association 


Washington 6, D.C. 


